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NATURE OF THE ACTION 

Defendant-Appellant State Farm Fire and Casualty Company ("State 

Fann") brings this appeal pursuant to Illinois Supreme Court Rule 308. This is a 

proposed class action for breach of contract brought by Plaintiff-Appellee Jarret 

Sproull ("Plaintiff"), a State Fann homeowners insured. S.R. 11 at~~ 5-6.1 Plaintiff 

complains that State Farm breached his policy and the policies of other insureds 

by its calculation of "actual cash value" (" ACV") claim payments for structural 

damage. S.R. 11-12 at ~~ 14-15; S.R. 15 at ~ 40. ACV is an undefined term in 

Plaintiff's policy. However, that term has an established meaning under Illinois 

law (supported by 100 years of legal precedent) that requires insurers to calculate 

ACV by estimating the replacement cost of the damaged property and then 

subtracting depreciation, if any. 50 Ill. Adm. Code 919.80(d)(8)(A) (2002) 

(hereinafter, the "ACV Regulation"). Plaintiff nonetheless asserts that the 

"replacement cost" to which depreciation is to be applied is not the full 

replacement cost of the damaged property, but rather only the portion of 

replacement cost associated with the materials needed for repairs. While most 

state supreme courts (and two federal appellate courts) that have addressed 

Plaintiff's " labor depreciation" liability theory have rejected it as unsound, the 

viability of Plaintiff's theory presents an issue of first impression in this Court. 

1 Citations to "S.R." are to the Supporting Record filed with the Appellate 
Court on December 14, 2018. Citations to" A." are to the attached Appendix. 
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ISSUE PRESENTED FOR REVIEW 

The question certified by the trial court for review pursuant to Rule 308 is 

as follows: 

"Where Illinois' insurance regulations provide that the 'actual cash 
value' or 'ACV' of an insured, damaged structure is determined as 
'replacement cost of property at time of loss less depreciation, if any,' 
and the policy does not itself define the term 'actual cash value,' may 
the insurer depreciate all components of replacement cost (including 
labor) in calculating ACV?" A.80; S.R. 1384. 

STATEMENT OF JURISDICTION 

On February 26, 2018, the trial court denied State Farm's motion to dismiss 

Plaintiff's Complaint. A.81-87; S.R. 1004-09. The trial court subsequently certified 

the legal question presented by Plaintiff's labor depreciation liability theory 

pursuant to Illinois Supreme Court Rule 308. A.77-80; S.R. 1382-84. 

Following this Court's Supervisory Order to the Appellate Court to allow 

State Farm's Rule 308 application, a Fifth District panel affirmed the trial court's 

ruling in an opinion issued on July 24, 2020. A.53-73. Judgment was entered the 

same day. Id. No petition for rehearing was filed. State Farm timely filed a Rule 

315 petition for leave to appeal from the judgement entered by the Fifth District. 

A.5. 

On November 18, 2020, this Court granted State Farm leave to appeal. A.4. 

On December 1, 2020, this Court granted State Farm an extension of time to 

January 22, 2021, to file its brief. A.3. This Court has jurisdiction pursuant to Illinois 

Supreme Court Rule 315(h). 

-2-
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ST A TUTES AND REGULATIONS INVOLVED 

50 Ill. Adm. Code 919.80(d)(8)(A) (2002) (full text also provided at A.2): 

Section 919.80. Required Claim Practices - Private Passengers 
Automobile - Property and Casualty Companies 

*** 

8) Actual Cash Value Losses. 

A) When the insurance policy provides for the adjustment 
and settlement of losses on an actual cash value basis on 
residential fire and extended coverage as defined in 
Section 143.13 of the Code [215 ILCS 5/143.13], the 
company shall determine actual cash value, except for 
instances in which the insured's interest is limited as set 
forth in subsection ( d)(8)(B), as follows: replacement cost 
of property at time of loss less depreciation, if any. Upon 
the insured's request, the company shall provide a copy 
of the claim file worksheet(s) detailing any and all 
deductions for depreciation, including, but not 
necessarily limited to, the age, condition, and expected 
life of the property. 

*** 

STANDARD OF REVIEW 

"By definition, certified questions are questions of law subject to de nova 

review." Rozsavolgyi v. City of Aurora, 2017 IL 121048, ,r 21. 

STATEMENT OF FACTS 

I. Plaintiff's Allegations and Liability Theory 

Plaintiff's home sustained wind damage on or about December 28, 2015. 

S.R. 11, ,r,r 5-7. The home was insured under a State Fann homeowners policy (the 

"Policy"), which contains the following two-step loss settlement provision: 

"a. We will pay the cost to repair or replace with similar consh-uction 

*** the damaged part of the property *** subject to the following: 

-3-
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(1) until actual repair or replacement is completed, we will 

pay only the actual cash value at the time of the loss of 

the damaged part of the property, up to the applicable 

limit of liability ***, not to exceed the cost to repair or 

replace the damaged part of the property; 

(2) when the repair or replacement is actually completed, 

we will pay the covered additional amount you actually 

and necessarily spend to repair or replace the damaged 

part of the property *** up to the applicable limit of 
liability ***, whichever is less; ***" A.276. 

The Policy does not separately define" actual cash value." See A.271. 

State Farm inspected Plaintiff's property and prepared an estimate of the 

cost to repair or replace the damaged portions of the property. S.R. 11 at~~ 10-11; 

S.R. 24-34. The estimate included twenty-six different line-item repairs, of which 

depreciation was applied to seven, including some that included labor as a 

component (e.g., "paint the ceiling-one coat") . S.R. 27-30. 

State Farm gave Plaintiff a copy of the Estimate and an "Explanation of 

Building Replacement Cost Benefits" (the "EBRCBs"), which stated that ACV was 

calculated by "deducting depreciation from the estimated repair or replacement 

cost." S.R. 26. The EBRCBs further stated that if Plaintiff pursued repairs and 

incurred expenses exceeding his initial claim payment, he could request 

replacement cost benefits ("RCBs") for those additional costs. Id. In addition, 

because State Farm's ACV payment was based on an estimate of replacement costs, 

the EBRCBs asked Plaintiff to contact State Farm if he was unable to complete the 
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repairs for the full amount shown on State Farm's estimate so that any differences 

could be addressed. See id. 

The ACV calculation methodology explained in State Farm's EBRCBs 

tracks the methodology required under Illinois' ACV Regulation: 

"When the insurance policy provides for the adjustment and 
settlement of losses on an actual cash value basis on residential fire 
and extended coverage *** the company shall determine actual cash 
value *** as follows: replacement cost of property at time of loss less 
depreciation, if any." (Emphasis added.) 50 Ill. Adm. Code 
919.80(d)(8)(A). 

For Plaintiff's loss, State Farm estimated $1,711.54 as the full replacement 

cost and then applied $394.36 of depreciation, producing an estimated ACV of 

$1,317.18. S.R. 11 at ,r ,r 10, 12-13; S.R. 25-26. State Farm then subtracted Plaintiff's 

deductible and issued payment for $317.18. S.R. 25. State Farm informed Plaintiff 

that $394.36 was available as RCBs- the difference between State Farm's full 

estimate of replacement cost ($1,711.54) and the sum of its ACV payment ($317.18) 

and Plaintiff's deductible ($1,000). Id. (The deductible is not recoverable; rather, 

similar to health insurance, the deductible represents Plaintiff's contractual 

"share" of the costs that may be incurred in connection with the loss.) 

Rather than completing the estimated repairs and seeking RCBs, Plaintiff 

filed a putative class action complaint. A.88-133; S.R. 10-35. He alleges that State 

Farm breached its contractual obligations when it calculated ACV by applying 

depreciation to both estimated labor costs and estimated material costs-even 

though both make up the "replacement cost" to which depreciation is applied 
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under the ACV Regulation. See A.98; S.R. 20 at ~~ 61-62. His proposed class is 

defined as: "All Illinois resident persons and Illinois resident legal entities that 

received' actual cash value' payments, directly or indirectly, from State Farm for 

loss or damage to a dwelling or other structure located in the State of Illinois, 

where the cost of labor as defined herein was depreciated." A.94; S.R. 16 at ~ 44. 

II. Procedural History 

State Farm moved to dismiss Plaintiff's action as substantially insufficient 

in law, which motion the trial court denied on February 26, 2018. See A.81-87; S.R. 

1004-09. The trial court agreed with State Farm that the ACV Regulation " governs" 

how ACV is calculated under a policy like Plaintiff's Policy. A.84; S.R. 1006. The 

trial court concluded, however, that the ACV Regulation (and, thus, State Farm's 

Policy) was ambiguous because it did not "not expressly allow depreciation of 

labor" and could reasonably be interpreted as permitting depreciation only of the 

material components of replacement cost. A.84; S.R. 1008-09. The trial court held 

that "in order to adequately indemnify its insured, State Farm should pay the cost 

of materials depreciated for wear and tear," plus the full cost of their installation. 

A.87; S.R. 1009. 

The trial court subsequently granted State Farm's motion to certify a 

question of law pursuant to Rule 308(a) and certified the following question: 

"Where Illinois' insurance regulations provide that the 'actual cash 
value' or 'ACV' of an insured, damaged structure is determined as 
'replacement cost of property at time of loss less depreciation, if any,' 
and the policy does not itself define actual cash value, may the 
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insurer depreciate all components of replacement cost (including 
labor) in calculating ACV?" A.80; S.R. 1384. 

A divided Fifth District panel denied State Farm's Rule 308 Application. 

Sproull v. State Farm Fire and Casualty Co., No. 5-18-0577 (5th Dist. Jan. 10, 2019); 

A.76. This Court, however, subsequently directed the Appellate Court by 

Supervisory Order to vacate its prior order and accept the petition. Sproull v. State 

Farm Fire and Casualty Co., 427 Ill. Dec. 761, 761-62 (Mar. 20, 2019); A.75. 

III. The Appellate Court's Ruling 

The Appellate Court reformulated the certified question to focus solely on 

"whether the cost of labor can be depreciated when determining" ACV, and 

answered it as follows: 

"Where Illinois's insurance regulations provide that the 'actual cash 
value' of an insured, damaged structure is determined as 
'replacement cost of property at time of loss less depreciation, if any,' 
and the policy does not itself define actual cash value, only the 
property sh·ucture and materials are subject to a reasonable 
deduction for depreciation, and depreciation may not be applied to 
the intangible labor component." A.72. 

The Court observed that State Farm's Policy "does not define 'actual cash 

value"' and found that State Farm did not demonstrate "that it incorporated [the 

ACV Regulation] into its policy." A.69. The Court further found that even if the 

ACV Regulation had been incorporated into State Farm's Policy, it would not 

support a different result. Id. 

The Court determined that the ACV Regulation should properly be read by 

emphasizing the word "property," as in "replacement cost of property at time of 

loss less depreciation," and that the plain meaning of "property" refers to tangible 
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materials. Id. Based on this reading, it held that "it is clear" that "ACV" in the 

Regulation" refers to real property" and "does not refer to services, such as labor," 

and that the use of the word "depreciation" after "property" would lead the 

"ordinary layperson" to interpret the Regulation as describing "the depreciation 

of physical, tangible materials." Id. 

Despite acknowledging that "[t]here is no dispute" that the first step in 

calculating ACV under Illinois law is a" determination of the' cost of replacement' 

of the damaged property" - which cost necessarily includes labor- the Appellate 

Court held that a reasonable person would not understand that "the 'actual cash 

value' of a covered loss meant replacement costs of property less depreciation for 

materials and labor." Id. According to the Appellate Court, this would be "a 

technical definition of depreciation that is not evident in the language of the policy 

or in the regulation ***." A.71. Instead, it held that "an average, ordinary 

homeowner" would have "reasonably expected" that depreciation would only 

apply to the tangible materials portion of the replacement cost, and that " it is not 

reasonable to believe that an average homeowner would consider labor to be a 

tangible asset included within the definition of depreciation." Id. 
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ARGUMENT 

I. Introduction. 

This suit is the current Illinois "test case" in a wave of asserted "labor 

depreciation" class actions filed across the country. 2 The liability theory in these 

cases challenges the longstanding method that State Farm and many other insurers 

use to calculate ACV claim payments for damaged structures. In Illinois, that 

method is required by regulation. Insurers must calculate ACV by estimating the 

replacement cost of the damaged property and then subtracting depreciation, if 

any. 50 Ill. Adm. Code 919.S0(d)(S)(A) ("[T]he company shall determine actual 

cash value *** as follows: replacement cost of property at time of loss less 

depreciation, if any."). Thus, although Plaintiff's Policy does not define ACV, the 

definition in the ACV Regulation "necessarily" is incorporated into the Policy and 

must be given its plain and ordinary meaning. Illinois Bankers' Life Ass'n v. Collins, 

341 Ill. 548, 552-53 (1930). Plaintiff's liability theory seeks to avoid that meaning. 

Plaintiff argues-with a view now embraced by the Fifth District- that the 

"replacement cost" to which depreciation is to be applied in calculating ACV is 

not the full replacement cost of the damaged property, but rather only the portion 

2 As noted by the Fifth District, the labor depreciation theory asserted here 
was asserted in an earlier Illinois putative class action. See A.58 (citing Jenkins v. 
State Farm Fire and Casualty Co., 2017 IL App (1st) 160612-U)). The trial court in 
Jenkins accepted the plaintiff's theory on a motion to dismiss -reasoning that labor 
could not be depreciated because it" does not lose value over time," S.R. 372 (9:19-
10:7)-but then dismissed the complaint as time barred. Jenkins, 2017 IL App (1st) 
160612-U, ~ 2. The Appellate Court, First District, affirmed the dismissal but did 
not reach the labor depreciation issue. Id. at~~ 29-31. 
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of replacement cost associated with the materials needed for repairs. In other 

words, if the total cost to replace a damaged roof is $10,000, comprised of $4,000 

for materials and $6,000 for labor, Plaintiff argues that depreciation should not be 

applied to the full $10,000 "replacement cost of property," but rather only to the 

$4,000 replacement cost of materials. Plaintiff's argument effectively asks that the 

ACV Regulation be read with limiting language clarifying that "replacement cost 

of property" does not mean what it says. 

Plaintiff's interpretation is unsupported under Illinois law. Courts may not 

"read into" a regulation "exceptions, limitations, or conditions" that change its 

plain meaning. Lauer v. American Family Life Insurance Co., 199 Ill. 2d 384, 390-91 

(2002) (quoting Bronson v. Washington National Insurance Co., 59 Ill. App. 2d 253, 

261-62 (2d Dist. 1965)). As demonstrated herein, the plain and ordinary meaning 

of "replacement cost*** less depreciation" permits depreciation of all elements of 

replacement cost, including labor. 

A simple illustration demonstrates the unreasonableness of Plaintiff's 

position. Using the roof example above, Plaintiff contends that the ACV of the roof 

can never drop below $6,000-the full, undepreciated cost for labor-regardless of 

the roof's age and condition. For example, assume a homeowner installed a new 

roof 16 years ago using 20-year shingles, such that the roof's useful life soon will 

expire. Then assume a hailstorm damages the roof, necessitating its replacement. 

If ACV is calculated as "replacement cost less depreciation," as Illinois' ACV 

Regulation directs, 80% depreciation (16 years/20-year shingles) is applied to the 
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entire replacement cost, resulting in an actual cash value of $2,000. That 1s 

objectively reasonable given that the roof was nearing the end of its useful life. 

In contrast, when only the material component of replacement cost 1s 

depreciated, as Plaintiff urges, the ACV would be $6,800- the full, undepreciated 

$6,000 cost for labor, plus $800 for the depreciated cost of materials ($4,000 -

($4,000 * 80% depreciation)). That plainly overstates the value of an aged and 

deteriorated roof at the end of its useful life. It represents nearly 70% of the full 

cost of replacing the roof, which does not accurately reflect the remaining useful 

life (and, thus, the value) of the roof at the time of the loss. Moreover, the 

policyholder is not entitled to receive the full, undepreciated cost of labor 

associated with roof repairs until they have actually completed repairs m 

accordance with the 11replacement cost11 provision in the Policy. See supra at 4. 

Plaintiff's attempt to ,, separate out11 labor and material costs for purposes 

of applying depreciation is an artificial endeavor. According to Plaintiff, insurers 

may appropriately apply depreciation to the material costs necessary to replace 

the roof (e.g., the shingles) when determining ACV, but not to the labor costs 

associated with their installation. But a roofing shingle did not grow from a h·ee. 

It is the product-just like the roof- of both materials and labor. The same is true 

of the roofing felt that is installed underneath the shingles, the plywood sheathing 

installed underneath the roofing felt, the drip edge that lines the edge of the roof, 

and so on. Just as it is fully appropriate to allow for the depreciation of the labor 

costs embedded into these materials (the finished products designed for roof 
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repairs), so too is it appropriate to allow for depreciation of the labor costs 

embedded into the roof (the finished product designed to shed water). 

For similar reasons, a majority of state supreme courts and two federal 

appellate courts have rejected Plaintiff's labor depreciation theory as 

fundamentally unsound: 

"We agree*** that absent specific language in the policy, the insured 
does 'not pay for a hybrid policy of actual cash value for roofing 
materials and replacement costs for labor.' The property is a product 
of both materials and labor***. The w1ainbiguous definition of actual 
cash value is a depreciation of the whole." Henn v. American Family 
Mutual Insurance Co., 894 N.W.2d 179, 189-90 (Neb. 2017) (quoting 
Redcorn v . State Farm Fire and Casualty Co., 2002 OK 15, ~ 13, 55 P.3d 
1017, 1021). 

See also infra at 24-29. The reasoning from these decisions comports with Illinois 

law. See infra at 16-24. 

Moreover, while a minority of courts to address this issue have concluded 

that the term ACV is ambiguous when the insurance policy does not specifically 

provide for depreciation of both materials and labor, see, e.g., Perry v. Allstate 

Indemnity Co., 953 F.3d 417, 423 (6th Cir. 2020) (applying Ohio law, but noting the 

contrary II majority" position), the analysis in those cases is not persuasive and 

directly conflicts with Illinois law in several key respects. See infra at 35. The 

Appellate Court's decision in this case likewise is not persuasive, as it rests largely 

on a strained reading of the ACV Regulation. Rather than evaluating the meaning 

of the relevant phrase from the ACV Regulation- 11 replacement cost of property," 

to which depreciation is applied, and where the Appellate Court's focus should 
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have been centered- the Appellate Court erroneously emphasized a single word 

from that phrase: "property." A.69. It then concluded in circular fashion that 

because that single word-"property" -refers to tangible materials, the ACV 

Regulation necessarily permits depreciation of tangible materials only. Id. The 

Appellate Court's reasoning is flawed and its overall conclusion is out of step with 

the decisions from state supreme courts, state appellate courts, and federal 

appellate courts that have addressed this issue. See infra at 24-29. 

For the reasons set forth more fully below, this Court should answer the 

certified question presented for review with a "Yes" and hold that under the 

prevailing definition of "ACV" in Illinois' ACV Regulation, if an insurance policy 

provides for payment of ACV without redefining that term, all components of 

replacement cost are subject to depreciation when ACV is calculated. 

II. Under Illinois Law and State Farm's Policy, ACV is Properly Calculated 
By Applying Depreciation to All Components of Estimated Replacement 
Cost, Including Labor. 

A. The ACV Regulation "Necessarily" Supplies the Definition of 
ACV in State Farm's Policy. 

Although Plaintiff's Policy does not separately define ACV, the definition 

is supplied by the ACV Regulation. The Appellate Court's suggestion that State 

Farm failed to "demonstrate[) that it incorporated" the ACV Regulation into its 

Policy (A.69) misstates longstanding Illinois law: 

"A basic rule of the construction of contracts and a material part of 
every conh·act is that all laws in existence when the contract is made 
necessarily enter into and form a part of it as fully as if they were expressly 
referred to or incorporated into its terms." (Emphasis added.) Illinois 
Bankers' Life Ass'n, 341 Ill. at 552. 
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The "laws" that necessarily become part of an insurance policy (unless 

"clearly indicated" in the policy) include not only "statutes of the state" and "the 

prior decisions of its courts." Id. at 552-53; accord Brandt v. Time Insurance Co., 302 

Ill. App. 3d 159, 170 (1st Dist. 1998) ("Statutory provisions applicable to insurance 

policies which are in effect at the time the policy is issued are treated as part of the 

agreement."). They also include relevant provisions in the applicable 

adminisfrative code. See, e.g., Schiro v. W. E. Gould & Co., 18 Ill. 2d 538, 545 (1960) 

(holding that parties' contract included "the relevant provisions of the city code in 

existence at the time the contract was executed," as if "they had been 

enumerated by the parties"); Village of Arlington Heights v. Kantoff, 238 Ill. App. 3d 

57, 61-62 (1st Dist. 1992) (holding that real estate conh·act necessarily incorporated 

applicable regulations and ordinances then in effect); Goble v. Central Security 

Mutual Insurance Co., 125 Ill. App. 2d 298,302 (2d Dist. 1970) (holding that existing 

"statutes, codes, [and] ordinances" are incorporated into insurance policies). 

The parties to each insurance policy- including insureds - are presumed to 

know the existing, applicable laws and to have accepted them by entering into the 

conh·act. See Illinois Bankers' Life Ass'n, 341 Ill. at 553; Brandt, 302 Ill. App. 3d at 169-

70. Moreover, each insurance policy is to be "understood and construed" in view 

of those laws. Illinois Bankers' Life Ass'n, 341 Ill. at 553. 

Here, that means that the Policy's promise to pay "actual cash value" must 

be consfrued in view of the ACV Regulation promulgated by the Director of the 

Illinois Department of Insurance (the "DOI") more than 10 years before the Policy 
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was issued. See 215 ILCS 5/397 (1978) (authorizing the DOI to promulgate rules 

and regulations to effect "uniformity in all basic policies of fire *** insurance"). 

Under the ACV Regulation, ACV means- and, indeed, must be calculated as - the 

"replacement cost of property at time of loss less depreciation, if any." 50 Ill. Adm. 

Code 919.80(d)(8)(A). Notably, that same definition of ACV has been in place in 

Illinois for roughly 100 years. See, e.g., Whitten v. Cincinnati Insurance Co., 189 Ill. 

App. 3d 90, 98 (4th Dist. 1989) (citing Smith v. Allemannia Fire Insurance Co. of 

Pittsburgh, 219 Ill. App. 506, 513 (3d Dist. 1920), for the proposition that Illinois 

"case law defines [ ACV] as replacement cost less depreciation") . 

Thus, under Plaintiff's Policy, the undefined term" ACV" means precisely 

what is stated in the ACV Regulation (and is consistent with 100 years of Illinois 

jurisprudence): replacement cost less depreciation.3 

B. The ACV Regulation Unambiguously Permits Depreciation of 
Estimated Labor Costs When Calculating ACV. 

Where the relevant terms in a contract are supplied by statute or regulation, 

the meaning of those terms presents a "question *** of statutory construction." 

Chicago National Life Insurance Co. v. Carbaugh, 337 Ill. 483, 486 (1929); see also 

3 That Plaintiff's Policy does not further define ACV is not unusual. Illinois' 
Standard Fire Policy, which sets the minimum structural damage coverage that 
each Illinois insurer must offer, see 50 Ill. Adm. Code§§ 2301.100, 2301.30 (1961), 
likewise includes a provision for payment of " the actual cash value of the property 
at the time of loss" - but does not separately define ACV. See Illinois Department 
of Insurance, Standard Fire Policy at 1, https://insurance.illinois.gov / Prop Cas 
IS3 Checklists/statutes/StandardFirePolicy.pdf. That is because longstanding 
Illinois law, codified in the ACV Regulation, supplies the definition. 
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Hartney Fuel Oil Co. v. Hamer, 2013 IL 115130, ,i 38 (holding that administrative 

regulations "are interpreted with the same canons as statutes"). There is "no 

question as to the role of the judiciary" in interpreting such terms. Kantoff, 238 Ill. 

App. 3d at 62. The court must "ascertain" the drafter's intent and "give it effect." 

Id. (quoting People v. Scharlau, 141 Ill. 2d 180, 192 (1990)). And the "best indication" 

of that intent is the language itself from the statute or regulation, "given its plain 

and ordinary meaning." Lauer, 199 Ill. 2d at 388.4 

As illustrated below, the plain and ordinary meaning of the "replacement 

cost less depreciation" formula in the ACV Regulation permits labor depreciation. 

1. The Plain and Ordinary Meaning of "Replacement Cost" 
Incudes the Cost of Labor. 

The key phrase in the ACV Regulation-" replacement cost," to which 

depreciation is applied - is not limited or restricted in any maimer. In other words, 

the ACV Regulation does not state that only a portion of the "replacement cost of 

property" is subject to depreciation; the Regulation instead refers broadly to the 

"replacement cost of property," without any qualifiers. 50 Ill. Adm. Code 

919.80(d)(8)(A). This strongly suggests that all costs associated with the 

4 Although principles of contract interpretation are generally inapplicable 
here in interpreting the ACV Regulation, in many respects the analysis would be 
similar. See, e.g., State Fann Mutual Automobile Insurance Co. v. Elmore, 2020 IL 
125441, ,i 21 (noting that the "primary objective" when interpreting contract 
language is to give effect to the parties' intent "as expressed in the agreement," 
and that if the "the words of a policy can reasonably be given their plain, ordinary, 
and popular meaning, the provisions should be applied as written"). 
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replacement of damaged property, such as labor costs, material costs and sales tax, 

may be depreciated when ACV is calculated pursuant to the ACV Regulation. 

Court decisions in Illinois also support this conclusion. Specifically, courts 

in Illinois have consistently interpreted the term "replacement cost" to mean full 

replacement costs when addressing the calculation of ACV pursuant to a 

" replacement cost less depreciation" formula. For example, in 2013, the U.S. 

District Court for the Northern District of Illinois applied Illinois law in holding 

that the "non-material" sales tax component of replacement cost was depreciable 

when calculating the actual cash value of personal property. See Gee v . State Fann 

Fire and Casualty Co., No. 11-cv-250, 2013 WL 8284483, at *1, *3 (N.D. Ill. Sept. 23, 

2013) (Coleman, J.). 

The plaintiff m Gee, similar to Plaintiff here, alleged that under the 

"replacement cost less depreciation" formula, an "intangible" cost like sales tax 

could not be depreciated because it did not age. Id. at *1-2. The court rejected that 

argument, reasoning that if a cost is a part of "replacement cost," then it is also 

subject to depreciation under the formula. Id.; see also Whitten, 189 Ill. App. 3d at 

98-100 (recognizing that " appraiser depreciated the total replacement value for all the 

property at 12%," and relying on that calculation to determine ACV, but ultimately 

concluding that a different measure of damages was appropriate under the 

circumstances (emphasis added)). 

The court in Gee relied in part on two out-of-state decisions w ith similar 

reasoning: Tolar v. Allstate Texas Lloyd's Co., 772 F. Supp. 2d 825 (N.D. Tex. 2011), 
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and Goff v. State Fann Florida Insurance Co., 999 So. 2d 684 (Fla. Dist. Ct. App. 2008). 

See Gee, 2013 WL 8284483, at *2. In Tolar, the court rejected claims that sales tax 

and general contractor overhead and profit ("GCOP") could not be depreciated 

under the "replacement cost less depreciation" formula for ACV. 772 F. Supp. 2d 

at 828-29, 834. It held that "[b]ecause GCOP, sales tax, repair costs, and property 

value together represent the total replacement cost value, it follows naturally that 

GCOP, sales tax, repair costs, and property value ought to be depreciated together 

to reach the ACV payment." Id. at 831 (rejecting the plaintiff's proposed calculation 

method as "convoluted" and "unreasonable"). Similarly, in Goff, the court held 

that all components of replacement cost, including GCOP, are properly 

depreciable under the "replacement cost less depreciation" formula for ACV. 999 

So.2d at 689-90. Notably, both Gee and Tolar were cited favorably by another court 

in its rejection of Plaintiff's labor depreciation theory. See Papurello v. State Farm 

Fire and Casualty Co., 144 F. Supp. 3d 746, 769-71 & n.11 (W.D. Pa. 2015). 

Neither the trial court nor the Appellate Court in this case interpreted the 

term "replacement cost" differently. In fact, the Appellate Court specifically 

acknowledged that "[t]here is no dispute" that the first step in calculating ACV 

under Illinois law is a "determination of the 'cost of replacement' of the damaged 

property." A.70. Because that "cost" necessarily includes labor, the Appellate 

Court should have joined the majority view on this issue and concluded that the 

ACV Regulation unambiguously permits labor depreciation. See, e.g., Redcorn, 

2002 OK 15, ,i 13 (rejecting identical labor depreciation liability theory under 
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Oklahoma law because, among other things, the cost of "replacing" property in 

the replacement cost less depreciation formula for ACV "necessarily includes 

labor"). 

2. The Plain and Ordinary Meaning of "Depreciation" 
Contemplates Applying it to the Full Value of an Asset. 

That the ACV Regulation unambiguously permits labor depreciation is 

likewise demonsh-ated by the plain and ordinary meaning of "depreciation." 

Because neither the ACV Regulation nor any other surrounding section in the 

Illinois Administrative Code defines the term "depreciation," see 50 Ill. Adm. 

Code 919.40, 919.80, this Court may consult common dictionary definitions to 

ascertain its "plain and ordinary meaning." Gaffney v. Board of Trustees, 2012 IL 

110012, ,r 60. 

Importantly, the common definitions of" depreciation" all describe it as the 

decline in the overall value of an asset. For example, Black's Law Dictionary defines 

"depreciation" as the "decline in an asset's value because of use, wear, 

obsolescence, or age." Black's Law Dictionary (11th ed. 2019); see also Carey v. 

American Family Brokerage, Inc., 391 Ill. App. 3d 273, 281 (1st Dist. 2009) (holding 

that depreciation in the insurance context "means the decrease in the actual value 

of property based on its physical condition, age, use, and other factors that affect 

the remaining usefulness of the property" ( citing Black's Law Dictionary 473 (8th 

ed. 2004)). The Oxford American Dictionary, cited by the Appellate Court, 

similarly defines of depreciation as the "reduction in value of an asset with the 
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passage of time, due in particular to wear and tear." A.69 (quoting Concise Oxford 

American Dictionary 243 (2006)). 

Consistent w ith the common definitions of "depreciation," the "ten 

different depreciation methods" identified in Black's Law Dictionary" [ a ]11 deduct 

depreciation from the initial full cost of the damaged asset***." (Emphasis added.) 

In re State Farm Fire and Casualty Co. ("LaBrier"), 872 F.3d 567, 574, 577 (8th Cir. 

2017) (rejecting labor depreciation theory under Missouri law). That is significant 

here, for Plaintiff's proposed depreciation method (endorsed by the Appellate 

Court) posits that depreciation should be applied only to a portion of the property's 

estimated replacement cost. See S.R. 400, 422-23. The Tenth Circuit emphasized 

this same point, as the Eighth Circuit had in LaBrier, in rejecting an identical labor 

depreciation theory asserted under Kansas law: 

" [W]e see no reason to dissect depreciation into separate 
components of materials and labor costs in the first instance ***. 
Black's Law Dictionary describes ten different depreciation methods, 
none of which involves distinguishing materials from labor costs. 
Rather, its descriptions focus on the asset itself and various 
approaches to determining its value as a whole. Based on the plain and 
ordinary meaning of' depreciation,' a reasonably prudent insured would not 
expect the insurer to apply such an unorthodox depreciation 111.ethod when 
determining actual cash value." (Emphasis added.) Graves v. American 
Family Mutual Insurance Co., 686 F. App'x 536,540 (10th Cir. 2017). 

The most recent state supreme court to address Plaintiff's labor 

depreciation liability theory likewise rejected it, and did so for essentially the same 

reason. In particular, the Supreme Court of North Carolina held that because the 

"value of a house is determined by considering it as a fully assembled whole, not 
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as the simple sum of its material components/' it "makes little sense" to 

"differentiat[ e] between labor and materials when calculating depreciation." 

Accardi v. Hartford Underwriters Insurance Co., 838 S.E.2d 454, 457 (N.C. 2020) 

(finding the term "depreciation" unarnbigous under North Carolina law). 

As in these cases, Illinois courts likewise have not differentiated between 

labor and material costs when assessing the calculation of depreciation to 

determine ACV. See Whitten, 189 Ill. App. 3d at 98-100 (relying on appraiser's 

depreciation of "total replacement value for all the property at 12%" to fix ACV 

amount); Niagara Fire Insurance Co. v. D. Heenan & Co., for Use of Northwestern 

Mutual Life Insurance Co., 81 Ill. App. 678, 685 (2d Dist. 1898) (adopting appraiser's 

ACV calculation based on 20% depreciation applied to full cost of building 

components), aff d sub nom. Niagara Fire Insurance Co. v. D. Heenan & Co., 181 Ill. 

575 (1899). 

In sum, because "property is a product of both materials and labor," the 

only reasonable interpretation of "depreciation" in a replacement cost less 

depreciation formula for ACV is that depreciation should be "taken from the 

whole." Henn, 894 N.W.2d at 189-90 (rejecting labor depreciation liability theory 

under Nebraska law). This Court should likewise hold that the plain meaning of 

"depreciation" as used in the ACV Regulation unambigiously permits labor 

depreciation. 
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3. Plaintiff's Interpretation of the ACV Regulation is Contrary 
to Basic Principles of Statutory Construction. 

In an effort to avoid the plain meaning of the ACV Regulation, Plaintiff 

argues (and the Appellate Court agreed) that the Regulation does not mean what 

it says. In particular, Plaintiff contends that the ACV Regulation cam1ot be read 

literally to permit insurers to calculate ACV as the "replacement cost of property 

*** less depreciation." Rather, in Plaintiff's view, the ACV Regulation directs 

insurers to first estimate the full costs necessary to replace the damaged 

property-including labor costs - but then to apply depreciation only to a portion 

of those costs, namely, the costs associated with materials. See S.R. 15 at ,i,i 34-40. 

Plaintiff's interpretation is contrary to two fundamental rules of statutory 

construction. First, courts interpreting statutes and regulations may "not*** am1ex 

new provisions or substitute different ones, or read into a statute exceptions, 

limitations, or conditions which depart from its plain meaning." Lauer, 199 Ill. 2d 

at 390-91 (quoting Bronson, 59 Ill. App. 2d at 261-62); see also People ex rel. Madigan 

v. Illinois Commerce Comm'n, 231 Ill. 2d 370, 380, 385-86 (2008) (holding that a 

section of Illinois Administrative Code could not be interpreted to impose 5 p.m. 

filing deadline because no such time limitation appeared in the regulation's text); 

Biekert v. Maram, 388 Ill. App. 3d 1114, 1125-26 (5th Dist. 2009) (rejecting proposed 

limitation that did not appear in text of applicable regulation). 

In this case, the ACV Regulation does not limit the categories of 

"replacement cost" to which depreciation is to be applied, nor does it resh·ict the 
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manner in which insurers are to apply it. The absence of any such limitations or 

restrictions "underscores" that the language of the ACV Regulation should be 

given its broadest possible meaning, not a restricted one. See Apostolov v. Johnson, 

2018 IL App (1st) 173084, ~ 29. Yet the only way to harmonize Plaintiff's 

interpretation with the plain language of the ACV Regulation would be to add the 

following language at the end: 

" [T]he company shall determine actual cash value *** as follows: 
replacement cost of property at time of loss less depreciation, if any, 
applied onltr to the materials component of replacement cost." 

Illinois law plainly prohibits reading such limiting language into the ACV 

Regulation. See People ex rel. Madigan, 231 Ill. 2d at 386; Lauer, 199 Ill. 2d at 390-91. 

Second, Plaintiff's interpretation of the ACV Regulation violates the 

principle of statutory construction providing that statutes and regulations "are to 

be construed in a manner that avoids absurd or unjust results." Burger v. Lutheran 

General Hospital, 198 Ill. 2d 21, 46 (2001) ( quoting Croissant v. Joliet Park District, 141 

Ill. 2d 449,455 (1990)). Were Plaintiff's interpretation adopted, it would mean that 

an insurer could never pay less than the full, undepreciated labor costs associated 

with repairs as ACV, regardless of the property's age and condition. As discussed 

above, that would mean that a 16-year-old roof constructed with 20-year 

shingles- and, therefore, with just 20% of its useful life remaining-would have 

an ACV equal to nearly 70% of its full replacement cost. See supra at 10-11. 

Following Plaintiff's argument to its logical conclusion, a 30-year-old roof 

constructed with 20-year shingles would still have an ACV equal to at least 60% of 
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its full replacement cost (the "going rate" for labor), even though the insured 

would soon have been forced to pay the full cost of replacing the roof as a matter 

of ordinary home maintenance. That is an absurd result that the DOI could not 

have intended when it promulgated the ACV Regulation. See Burger, 198 Ill. 2d at 

46. 

The Appellate Court's reasoning, that the ACV Regulation's use of the 

word "property" after "replacement cost" contemplates depreciation only of 

tangible, physical materials, is deeply flawed. The ACV Regulation uses the word 

"property" not to limit the categories of replacement cost to which depreciation 

may be applied, but rather to communicate the total amount to which depreciation 

should be applied- namely, the "replacement cost of property." Though the 

Appellate Court apparently disagreed with State Farm's straightforward reading 

of the ACV Regulation, a "court may not, in the guise of statutory construction, 

rewrite the statute to suit its own notions of fairness." Lauer, 199 Ill. 2d at 390. 

C. The Decisions from the Majority of State Supreme Courts and Two 
Federal Appellate Courts on Labor Depreciation are Consistent 
with Illinois Law. 

As explained below, the reasoning applied by the courts rejecting Plaintiff's 

labor depreciation theory-including the majority of state supreme courts and two 

federal appellate courts -is most persuasive and is consistent with Illinois law. 

1. ACV is an Unambiguous Term. 

To date, four of the six state supreme courts to consider the viability of 

Plaintiff's labor depreciation theory-Oklahoma, Minnesota, Nebraska, and North 
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Carolina-have rejected it as unsound. See Redcorn, 2002 OK 15, ,r,r 2-15; Wilcox v. 

State Farm Fire and Casualty Co., 874 N .W.2d 780, 784-85 (Minn. 2016); Henn, 894 

N.W.2d at 189-90; Accardi, 838 S.E.2d at 457. At the federal appellate level, two of 

the four federal appellate courts to have addressed Plaintiff's theory- the Eighth 

and Tenth Circuits-have also rejected it. See LaBrier, 872 F.3d at 573; Graves, 686 

F. App'x at 540.5 Every one of those courts specifically found that the definition of 

ACV, whether supplied by the insurance policy or (as here) state law, was 

unambiguous. See Accardi, 838 S.E.2d at 457; Henn, 894 N.W.2d at 190; Wilcox, 874 

N.W.2d at 784-85; Redcorn, 2002 OK 15, ,r,r 2-15; LaBrier, 872 F.3d at 573; Graves, 

686 F. App'x at 540. 

Just as in those cases, the definition of ACV set forth in the ACV Regulation 

("replacement cost less depreciation") is well-established in Illinois, having been 

so articulated for roughly 100 years. See supra at 15; see also Lytle v. Country Mutual 

Insurance Co., 2015 IL App (1st) 142169, ,r 22 (finding two-step loss-settlement 

provision providing ACV and replacement cost coverage unambiguous and 

noting that "this court has construed similar contract language and found the 

policy clear and unambiguous") (collecting cases). For decades, Illinois insurers 

have calculated ACV as directed by the ACV Regulation and the longstanding 

Illinois law that it codified, without the need for clarification. None is needed here, 

5 But see Stuart v. State Farm Fire and Casualty Co., 910 F.3d 371, 374 (8th Cir. 
2018) (applying Adams v. Cameron Mutual Insurance Co., 2013 Ark. 475, at 6, 430 
S.W.3d 675, 678, as Arkansas law for pre-2014 claims, but noting that it was 
"superseded by statute"). 

-25-

SUBMITTED - 11942439- Allison Siebeneck - 1/22/2021 6:13 PM 



126446 

for the definition is unambiguous. See, e.g., Gee, 2013 WL 8284483, at *3 (rejecting 

plaintiff's argument that the "replacement cost less depreciation" methodology is 

ambiguous under Illinois law, and holding as a matter of law that it permits 

depreciation of all " components of the replacement cost"). 

2. Plaintiff's Theory Ignores the Important Distinction 
Between ACV and Replacement Cost Coverage. 

Plaintiff's Policy is a "replacement cost policy," in that he can recover the 

full costs he has incuned to complete repairs (or replacement), including any costs 

for labor, simply by getting the work done and submitting a claim for RCBs. See 

supra at 4-5. As demonstrated above, covered losses are settled in two stages under 

Plaintiff's Policy: before repairs, State Farm pays ACV; after repairs, State Farm 

pays RCBs. Id. As the majority of state supreme courts (and two federal appellate 

courts) have recognized, the distinction between the two types of coverage 

available under policies like Plaintiff's Policy fatally undermines Plaintiff's labor 

depreciation liability theory. In particular, the notion that full, undepreciated labor 

costs necessary for repairs must be paid at the ACV stage - before repairs have been 

completed-is unreasonable because it contradicts the plain language in the 

Policy. 

For example, as the Eighth Circuit explained in rejecting an identical labor 

depreciation liability theory in LaBrier, ACV payments address the value of 

property in its aged and deteriorated condition immediately prior to a covered 

loss. LaBrier, 872 F.3d at 574-75. When ACV is paid, it is the insured- not the 
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insurer-who is responsible for bearing the difference between the pre-loss value 

of aged property and the higher cost required to repair or replace the property if 

it sustains damage. Id. at 575. Replacement cost coverage, in contrast, covers that 

value differential, but payment of RCBs is conditioned on an "important caveat 

reflecting the indemnity principle": the insured is not entitled to such benefits 

unless and until repair is completed. Id. 

The Nebraska Supreme Court recognized the same policy conflict when 

rejecting a similar labor depreciation liability theory in Henn. In particular, it held 

that the plaintiff's liability theory was effectively based on a "hybrid policy of 

actual cash value for roofing materials and replacement costs for labor," a policy 

that the plaintiff had not purchased. 894 N.W.2d at 189-90 (quoting Redcorn, 2002 

OK 15, ~ 13). The policy in Henn, like Plaintiff's Policy here, conditioned payment 

of RCBs upon completion of repairs. Id. at 182. And as the court there recognized, 

"payment of the full amount of labor" at the ACV stage "would amount to a 

prepayment of benefits to which the insured is not yet entitled." Id. at 190; accord 

Accardi, 838 S.E.2d at 457-58 (rejecting labor depreciation liability theory asserted 

under two-step loss settlement provision because paying undepreciated labor 

costs for ACV would "provide a benefit to plaintiff for which he did not pay"). 

The Tenth Circuit reached the same conclusion when rejecting the 

plaintiff's labor depreciation liability theory in Graves, reasoning that payment of 

estimated labor costs in full at the ACV stage "would in effect reduce, if not 

eliminate, the distinction between an 'actual cash value' policy and the more 
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expensive 'replacement cost' policy." 686 F. App'x at 537. It further noted that if 

the insured in that case had "wanted to recover the full replacement cost under 

her policy," including the full cost of labor, "she should have had the repairs 

completed by the one-year deadline" her policy allowed for seeking RCBs. Id. at 

539. 

As in these cases, Illinois courts likewise consistently have enforced policies 

requiring repair as a precondition for the insurer's payment of full, undepreciated 

repair cost. See, e.g., Lytle, 2015 IL App (1st) 142169, ~ 24 (holding that under 

"standard," two-step loss settlement provision, insurer does not owe "more than 

actual cash value until the actual repair or replacement is complete"); National Tea 

Co. v. Commerce & Industry Insurance Co., 119 Ill. App. 3d 195, 201 (1st Dist. 1983) 

(" [R]epair or replacement is a condition precedent to recovery *** in excess of 

actual cash value.") . Plaintiff's contention that the undepreciated cost for labor to 

repair his home should have been paid before repairs directly contradicts the 

"repair" precondition in his Policy and accordingly should be rejected. See 

Founders Insurance Co. v. Munoz, 237 Ill. 2d 424, 433 (2010) ("When construing the 

language of an insurance policy, we must assume that every provision was 

intended to serve a purpose. Thus, an insurance policy must be considered as a 

whole;***"). 

Moreover, as in the majority cases summarized above, Illinois also 

recognizes the principal of indemnity, namely, that insureds should be paid the 

value of their loss but should not receive a windfall or profit. Lyon Metal Products, 
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LLC v. Protection Mutual Insurance Co., 321 Ill. App. 3d 330, 344 (2d Dist. 2001). 

Because paying full, undepreciated labor costs at the ACV stage significantly 

overstates the pre-loss value of insured property in its aged and deteriorated 

condition, it places the insured into a better position than he occupied before a loss. 

See supra at 10-11, 24. That result is contrary to Illinois law- and conh·ary to the 

majority rule discussed above. Compare Paluszek v. Safeco Insurance Co. of America, 

164 Ill. App. 3d 511, 516 (1st Dist. 1987) (holding that indemnity does not permit 

recovery of full repair costs before repairs are done, as that would allow an insured 

to "profit from her insurance" contrary to the "fundamentals of insurance law") 

with, e.g., Graves, 686 F. App' x at 539 (holding that if insurer "could depreciate 

only the cost of materials in determining the actual cash value of [the plaintiff's] 

loss, she would receive a windfall based on labor costs she never incurred," which 

would be "contrary to the principle of indemnity because she would be in a better 

position than she was before the damage occurred"). 6 

D. The Plain Meaning of the ACV Regulation is Consistent with the 
DOI' s Apparent Interpretation of It. 

While the text of the ACV Regulation is unambiguous, the actions of the 

DOI demonstrate that it, too, interprets the ACV Regulation it promulgated as 

permitting depreciation of all estimated replacement costs, including labor. That 

6 The alternative approach might create a perverse incentive for owners of 
obsolete property to bring insurance claims to recover the labor costs associated 
with repairs that they have no intention of completing. See Paluszek, 164 Ill. App. 
3d at 516. 
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fact weighs in favor of State Farm's position in this appeal. Cf Hartney Fuel, 2013 

IL 115130, ~ 16 (recognizing that an adminish·ative agency's "interpretation of its 

regulations" is'" entitled to substantial weight and deference,' given that' agencies 

make informed judgments on the issues based upon their experience and expertise 

***.'") (quoting Provena Covenant Medical Center v. Department of Revenue, 236 Ill. 2d 

368, 387 n. 9 (2010)). 

Under Illinois law, the Director of the DOI must "order" an insurer to 

"discontinue" the use of any policy form that the DOI determines is ambiguous or 

otherwise violates the Illinois Insurance Code. 215 ILCS 5/143(2) (1975). To carry 

out this mandate, the DOI requires all insurers to file policy forms with the DOI 

before using them. 50 Ill. Adm. Code 916.40(b) (filed Nov. 13, 1975, eff. Dec. 1, 

1975; codified at 6 Ill. Reg. 14844). And as multiple Illinois courts have recognized, 

"[w]here the Director of Insurance takes no action against an insurance policy 

provision, it can be inferred that the Director felt the provision did not violate any 

part of the Insurance Code." Gaston v. Founders Insurance Co., 365 Ill. App. 3d 303, 

319 (1st Dist. 2006); accord Bernardini v . H ome and Automobile Insurance Co., 64 Ill. 

App. 2d 465, 467-68 (1st Dist. 1965). 

As is relevant here, the DOI has regularly approved and allowed insurers 

to use structural damage policy forms regardless of whether they provide for 

payment of ACY without defining the term (like Plaintiff's Policy) or with a 

definition expressly allowing for depreciation of all components of replacement 
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cost, including labor explicitly. S.R. 378,382,383.7 The fact that an insurance policy 

includes an express definition of ACV obviously does not change the meaning of 

the ACV Regulation. And yet the DOI has allowed insurers to include such 

definitions- or to use the term ACV without defining it. As a result, this Court can 

infer that the DOI (i) considers the undefined term ACV to be unambiguous; and 

(ii) believes a policy expressly permitting labor depreciation is consistent with the 

ACV Regulation. See Gaston, 365 Ill. App. 3d at 319; Bernardini, 64 Ill. App. 2d at 

467-68. Both points support rejection of Plaintiff's labor depreciation liability 

theory. 

E. The Plain Meaning of the ACV Regulation is Consistent with the 
Application of Depreciation Historically in the Insurance Context 
and in Other Contexts. 

The application of depreciation to the full cost of an aging structure to assess 

its value is not a new concept, nor is it unique to insurance industry. It has been 

the prevailing approach in multiple valuation contexts over time, consistent with 

the plain meaning of the ACV Regulation. 

Most importantly, the plain meaning of the ACV Regulation is consistent 

with the historical approach to calculating ACV in the insurance industry. More 

than 30 years ago, for example, a leading insurance loss adjustment treatise 

7 In 2015, State Farm was permitted to introduce in Illinois an endorsement 
for policies like Plaintiff's, w hich endorsement states that all components of 
estimated replacement cost, including labor and other non-material components, 
are subject to depreciation when ACV is calculated. S.R. 56, 385. 
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observed that it "makes little sense" not to depreciate labor costs when calculating 

ACV. Insurance Institute of America, Property Loss Adjusting 226 (James J. 

Markham, ed., 1st ed. 1990); A.115. The treatise explained that all costs should be 

depreciated because property" derives value from both the material and labor that 

went into it" and that, when property has reached the end of its useful life, "all of 

its value has been 'used up,' not just the value represented by the material." Id. 

An identical approach to depreciation is followed in the property appraisal 

context. In particular, the "cost approach" to appraisal involves "estimat[ing] the 

cost to construct existing structures and site improvements" and then deducting 

depreciation. Appraisal Institute, The Appraisal of Real Estate 562, 571-72 (14th 

ed. 2013); A.117-19. And the costs that may be depreciated include any " [l]abor 

used in construction." Id.; see also Lake County Board of Review v. Property Tax Appeal 

Board, 140 Ill. App. 3d 1042, 1045-46 (2d Dist. 1986) (noting that appraiser 

determined structure's value under "cost approach" by calculating estimated 

replacement cost and applying 50% depreciation to that full cost). Cf Mesce v. City 

of Chicago, 301 Ill. App. 429, 440-41 (1st Dist. 1939) ( determining "net value" of 

building to decide compensation owed to appraiser by depreciating " total cost of 

labor and material of all trades" to reproduce building at " the percentage of 

depreciation of the building"). 

Federal tax law likewise recognizes that labor costs may properly be 

depreciated. Specifically, the Internal Revenue Service ("IRS") permits 

depreciation of the "basis" of an asset, 26 U.S.C. §§ 167(a), (c)(l) (2007), and 
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explains that the basis for property includes all construction-related expenses, 

including labor. See Internal Revenue Service Publication 551 - Basis of Assets, 

2014 WL 7176382, at *4 (Dec. 11, 2014). 

Similarly, in maritime cases, courts have measured the value of damaged 

property by applying depreciation to both the material and labor costs necessary 

for repairs or replacement. See, e.g., CEH, Inc. v. F/V Seafarer (O.N. 675048), 880 F. 

Supp. 940, 953-54 (D.R.I. 1995) ("The depreciation factor to be applied to both the 

[materials] and the value of the labor to assemble [them] is*** 0.396."); Oakdene 

Compress & Warehouse Co. v. S.S. Cities Service No1folk, 242 F. Supp. 148, 149-51 

(E.D.S.C. 1965) (rejecting argument that depreciation "should be applied against 

the cost of new materials only, and not against labor and similar construction 

costs"); United States v. Pinckney, 150 F. Supp. 790, 792 (S.D. Ga. 1957) (holding that 

where materials involved in replacement were depreciated by 17.7%, the "labor" 

costs "accordingly must be reduced by 17.7%"). 

In sum, applying depreciation to all estimated replacement costs, including 

labor, is a well-settled and well-recognized practice across multiple valuation 

contexts. The plain and ordinary meaning of Illinois' ACV Regulation-as 

permitting labor depreciation-fits perfectly into this overall framework. 

III. The Minority Approach to the Labor Depreciation Issue is Not Persuasive 
Under Illinois Law. 

As noted above, the majority of state supreme courts and two federal 

appellate courts have rejected Plaintiff's liability theory. Supra at 24-29. The only 
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contrary state supreme court rulings have come in Tennessee and Arkansas, see 

Lammert v. Auto-Owners (Mutual) Insurance Co., 572 S.W.3d 170, 177 (Tenn. 2019); 

Adams, 2013 Ark. 475, at 6- and Arkansas now permits labor depreciation by 

statute. Ark. Code § 23-88-106 (2017). At the federal appellate level, rulings 

accepting Plaintiff's liability theory have come from panels in the Fifth and Sixth 

Circuits. See Mitchell v. State Farm Fire and Casualty Co., 954 F.3d 700, 706-07 (5th 

Cir. 2020) (Mississippi law); Hicks v. State Farm Fire and Casualty Co., 751 F. App'x 

703, 708-10 (6th Cir. 2018) (Kentucky law); Perry, 953 F.3d at 423 (Ohio law; but 

relying on Hicks) . As explained below, the reasoning from these decisions does not 

comport with Illinois law.8 

A. ACV is Not Ambiguous Under Illinois Law. 

In each of the decisions adopting Plaintiff's liability theory, the courts 

declined to dismiss the plaintiff's claims only after concluding that, while the 

insurer's interpretation of ACV as permitting labor depreciation was reasonable, 

the plaintiff's contrary interpretation of ACV as prohibiting labor depreciation was 

also reasonable-i.e., that the term was ambiguous. See supra at 12. 

Notably, the Appellate Court's decision on this issue was inconsistent with 

both the majority approach and the minority approach. In particular, it held that 

the "replacement cost less depreciation" definition of ACV could not reasonably 

8 This brief does not cite the myriad decisions from federal district courts 
and state trial courts, many of which conflict with one another- sometimes within 
the same jurisdiction. 
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be interpreted in any manner other than the manner suggested by Plaintiff, namely, 

as replacement cost less depreciation applied only to the material components of 

replacement cost. A.72. To State Farm's knowledge, no other state supreme court, 

state appellate court or federal appellate court has reached such a conclusion. 

Regardless, as demonstrated herein, the Appellate Court's interpretation of 

ACV was demonstrably incorrect under Illinois law. See supra at 25-26. The 

"replacement cost less depreciation" definition of ACV unambiguously permits 

labor depreciation. See discussion supra at 16-24. While a minority of courts have 

reached a different conclusion and found ACV to be ambiguous, none applied 

Illinois law. 

B. The ACV Regulation Could Not Be Construed Against State Farm 
Even If It Were Ambiguous (Which It is Not). 

Courts applying the minority rule as to labor depreciation have justified 

their decisions on the ground that ambiguous policy language must be" construed 

against" the insurance company under the doctrine of contra proferentum. See, e.g., 

Lammert, 572 S.W.3d at 179 ("[C]onstruing the policy language in favor of the 

insured, depreciation can only be applied to the cost of materials, not to labor 

costs."); Adams, 2013 Ark. 475, at 6-7 ("[W]e must construe the policy liberally in 

favor of the Adamses and strictly against [the insurer]. [Citation.] In that vein, we 

hold that the costs of labor may not be depreciated when determining [ACV]***."). 

This analysis is inapplicable here. 

-35-

SUBMITTED - 11942439 -Allison Siebeneck - 1/22/2021 6:13 PM 



126446 

In particular, even if the ACV Regulation could be deemed ambiguous (and 

it cannot), the Regulation and its definition of ACV could not be construed 

"against" State Farm under Illinois law. As this Court has long recognized, when 

relevant contract language is supplied by statute or regulation, the h·aditional 

"rule in regard to the construction of ambiguous language has no application." 

Ramsay v. Old Colony Life Insurance Co., 297 Ill. 592, 598 (1921). In particular: 

"It is not to be presumed that the Legislature in prescribing the terms 
of the contract intended that the language used should be 
understood in a maiu1er favorable or unfavorable to either party, or 
that it should receive any other than a fair and reasonable 
consh·uction to carry out the legislative intent***." Id. at 597. 

Accord Chicago National Life Insurance, 337 Ill. at 485-86 (citing Ramsay). Put simply, 

since the insurer is not the JI drafter," the JI rule is not applied." Nabor v. Occidental 

Life Insurance Co., 78 Ill. App. 3d 288, 291 (1st Dist. 1979). 

Instead, in such a scenario, courts must "ascertain and give effect to the 

intent of the agency" that drafted the regulation, here the DOI. People ex rel. 

Madigan, 231 Ill. 2d at 380. That includes deferring to the agency's interpretation 

of its own duly promulgated regulation. Hartney Fuel, 2013 IL 115130, ~ 16; see also 

Apostolov, 2018 IL App (1st) 173084, ~ 27 (adopting regulator's interpretation of its 

own order). 

In this case, there is compelling evidence that the DOI interprets the ACV 

Regulation consistent with the majority approach to the labor depreciation issue. 

As noted above, the DOI has allowed insurers to use structural damage policy 

forms that expressly permit depreciation of labor costs in the calculation of ACV. 
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See supra at 30-31. This demonstrates that the DOI views labor costs as among the 

replacement costs that may be depreciated pursuant to the mandatory 

"replacement cost less depreciation" formula in the ACV Regulation. See id. 

Similarly, the DOI's consumer guidance shows that the ACV Regulation­

which applies equally to structural and personal property claims9 - contemplates 

that depreciation will be applied to the entire estimated replacement cost of 

property. In particular, in discussing the determination of ACV for a 10-year-old 

couch, the DOI states: "[I]t might cost $1,000 to replace your sofa at today's prices. 

If the average useful life of a sofa is 20 years, and your sofa was 10 years old on 

the day it was destroyed, the company would pay you $500" (i.e., $1,000 x 50% 

depreciation (10yrs/20yrs) = $500). Illinois Department of Insurance, When 

Disaster Strikes - What to Do After an Insured Ho1neowners Loss at 5, 

https://insurance.illinois.gov /Homeinsurance/ disaster.pd£. This guidance, like 

the DOI' s non-action regarding policy forms expressly allowing for depreciation 

of labor costs when calculating ACV, further confirms the DOI's view that the 

plain meaning of the ACV Regulation permits labor depreciation. 

9 The ACV Regulation applies to "fire and extended coverage" policies, 
which includes coverage for both structural damage and "household or personal 
property" in the structure. 50 Ill. Adm. Code 919.S0(d)(S)(A); 215 ILCS 5/143.13(b). 
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C. The Fact that Other Courts Have Found ACV Ambiguous Does 
Not Compel that Result Under Illinois Law. 

Two federal appellate decisions have looked to the split in authority on the 

labor depreciation issue to support their finding of ambiguity. In Perry, for 

example, the Sixth Circuit concluded that ACV under Ohio law was susceptible to 

multiple reasonable interpretations based on the fact that (i) "numerous state and 

federal courts" had recognized the plaintiff's interpretation as "reasonable" and 

(ii) a "slim majority of courts" had reached the opposite conclusion. 953 F.3d at 

423. Similarly, in Mitchell, the Fifth Circuit supported its ambiguity determination 

by reference to the fact that " [ s ]ever al" courts in other jurisdictions had found the 

plaintiff's interpretation reasonable. 954 F.3d at 707. 

Illinois rejects the ambiguity analysis performed in these cases, for the mere 

fact that judges have disagreed on the meaning of particular policy language 

(under myriad states' laws, no less) does not mean that the policy language is 

ambiguous under Illinois law. See, e.g., Outboard Marine Corp. v. Liberty Mutual 

Insurance Co., 154 Ill. 2d 90, 114-15 (1992) (finding insurance policy unambiguous 

despite other decisions finding language to be ambiguous or to mean something 

different); State Fann Mutual Automobile Insurance Co. v. Rodriguez, 2013 IL App 

(1st) 121388, ,i ,i 25-27 ( different policy interpretations from other jurisdictions 

does not establish ambiguity). 

Nor does the fact that multiple courts in Illinois have reached conflicting 

decisions establish ambiguity. See Ford v. Dovenmuehle Mortgage, Inc., 273 Ill. App. 
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3d 240, 245 & n.3 (1st Dist. 1995). Such an errant rule would effectively eliminate 

any ability for reviewing courts to reverse a lower court's finding that policy 

language was ambiguous. In fact, absent binding precedent, each reviewing court 

in Illinois must "make an independent determination" of the meaning of the 

relevant contract language. Mazanek v. Rockford Drop Forge Co., 98 Ill. App. 3d 956, 

959 (2d Dist. 1981). Indeed, just last month, this Court reversed an ambiguity 

ruling from the Fifth Dish·ict, finding the relevant policy exclusion to be 

unambiguous on de nova review. See Elmore, 2020 IL 125441, ,i,i 19-22. In short, the 

ambiguity analysis applied by the courts in Perry and Mitchell is not persuasive 

under Illinois law. 

D. The Reasonable Expectations Doctrine is Inapplicable Here and 
Does Not Establish Ambiguity. 

Finally, in Hicks, a split panel from the Sixth Circuit applied Kentucky's 

"reasonable expectations" doctrine to interpret the meaning of ACV under 

Kentucky law. 751 F. App'x at 708-09. It noted that the definition of ACV was 

ambiguous under Kentucky and that, as a result, the court properly should 

consider how a "layperson" could "reasonably interpret" the relevant policy. Id. 

at 709. The majority in Hicks held that a layperson could reasonably construe the 

policy in accordance with the plaintiffs' preferred interpretation, and thus 

affirmed the district court's acceptance of the plaintiffs' labor depreciation theory. 

See id. 

-39-
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The "reasonable expectations" doctrine used in Hicks is inapplicable here. 

That doch·ine, to the extent it is even applied in Illinois, is used only when 

"painstaking study" of hidden or labyrinthian policy language would reduce the 

coverage a reasonable policyholder would expect to receive. Continental Casualty 

Co. v. Howard Hoffman & Associates, 2011 IL App (1st) 100957, ~~ 76-78 (noting that 

multiple courts have rejected application of the doctrine in Illinois) . No such 

language exists here. 

On the contrary, the relevant policy language here (" ACV") is defined in 

straightforward and unambiguous terms by the mandatory ACV Regulation as 

"replacement cost of property *** less depreciation, if any." 50 Ill. Adm. Code 

919.S0(d)(S)(A). Applying this language as written, so that depreciation is applied 

to the total "replacement cost of property" (including any intangible cost 

components), does not eliminate or reduce any coverage that would otherwise be 

available to policyholders in Illinois; it tracks the plain meaning of the ACV 

Regulation. See supra at 14-16. 

In fact, the only complicated language in this case is the language that the 

Appellate Court added to the ACV Regulation-" replacement costs of property less 

depreciation for materials and labor" - before concluding that a reasonable 

policyholder would not expect that language to apply. (Underlined emphasis 

added.) A.71 The Appellate Court's analysis does not comport with Illinois law. 

Indeed, even courts applying the "reasonable expectations" doch·ine in Illinois 

recognize that it may not be used to "invalidat[e]" the plain meaning of terms 
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"simply to avoid disappointment to the insured." Menke v. Country Mutual 

Insurance Co., 78 Ill. 2d 420, 426 (1980). Moreover, the doctrine applies only when 

contract language is ambiguous. Smagala v. Owen, 307 Ill. App. 3d 213,219 (1st Dist. 

1999). It certainly should not be applied in the first instance to language drafted 

by the DOI-not State Farm. 

By purporting to apply the "reasonable expectations" of Illinois 

policyholders despite the absence of complicated or ambiguous policy language, 

see A.71, the Appellate Court improperly invalidated the plain meaning of the 

ACV Regulation. Its decision must be reversed. 

CONCLUSION 

For the reasons stated above, Defendant-Appellant State Farm Fire and 

Casualty Company respectfully requests that this Court (1) answer the question 

certified by the trial court pursuant to Rule 308 in the affirmative; (2) reverse the 

judgment of the Appellate Court, Fifth District; and (3) direct the trial court to 

dismiss Plaintiff's complaint with prejudice on remand. 

Dated: January 22, 2021. 
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Section 919 

Joint Committee on Administrative .Rules 

ADMINISTRATIVE CODE 

TITLE 50: INSURANCE 
CHAPTER I: DEPARTMENT OF INSURANCE 

SUBCHAPTER I: PROVISIONS APPLICABLE TO ALL COMPANIES 
PART 919 IMPROPER CLAIMS PRACTICE 

SECTION 919.80 REQUIRED CLAIM PRACTICES- PRIVATE PASSENGER 
AUTOMOBILE - PROPERTY AND CASUALTY COMPANIES 

Section 919.80 Required Claim Practices - Private Passenger Automobile - Property and 
Casualty Companies 

https ://www.ilga.gov/commission/jcar/admincode/050/050009190000800R.hf~~1' 1 
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Section 919 

Actual Cash Value Losses. 

A) When the insurance policy provides for the adjustment and settlement 
of losses on an actual cash value basis on residential fire and extended 
coverage as defined in Section 143.13 of the Code [215 ILCS 
5/143.13], the company shall detennine actual cash value, except for 
instances in which the insured's interest is limited as set forth in 
subsection ( d)(8)(B), as follows: replacement cost of property at time 
of loss less depreciation, if any. Upon the insured's request, the 
company shall provide a copy of the claim file worksheet( s) detailing 
any and all deductions for depreciation, including, but not necessarily 
limited to, the age, condition, and expected life of the prope1iy. 

B) In cases in which the insured's interest is limited because the property 
has nominal or no economic value, or a value disproportionate to 
replacement cost less depreciation, the detennination of actual cash 
value as set fmih in subsection ( d)(8)(A) is not required. In such 
cases, the company shall provide, upon the insured's request, a written 
explanation of the basis for limiting the amount of recovery along 
with the amount payable under the policy. 

C) When the period within which the insured may bring suit under a 
residential fire and extended coverage policy is tolled in accordance 
with Section 143 .1 of the Code [215 ILCS 5/143.1] , the company, at 
the time it denies the claim, in whole or in part, shall advise the 
insured in writing of the number of days the period was tolled, and 
how many days are left before the expiration of the time to bring suit. 

(Source: Amended at 26 Ill. Reg. 11915, effective July 22, 2002) 

https://www.ilga.gov/commission/jcar/admincode/050/050009190000800R.hfrrii. 2 
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Order entered by Justice Karmeier. 
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FIRST DISTRICT OFFICE 
160 North LaSalle Street, 20th Floor 
Chicago, IL 60601 -3103 
(312) 793-1 332 
TDD: (312) 793-6185 

November 18, 2020 

In re: Jarret Sproull , lndv., etc. , Appellee, v. State Farm Fire and 
Casualty Company, Appellant. Appeal , Appellate Court, Fifth 
District. 
126446 

The Supreme Court today ALLOWED the Petition for Leave to Appeal in the above 
entitled cause. 

We call your attention to Supreme Court Rule 315(h) concerning certain notices which 
must be filed. 

Theis, J. , took no part. 
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Clerk of the Supreme Court 
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PRAYER FOR LEA VE TO APPEAL 

Defendant-Petitioner STATE FARM FIRE AND CASUALTY COMPANY 

(hereinafter "State Farm") respectfully petitions this Court for leave to appeal from the 

opinion of the Appellate Court, Fifth District. This case presents an issue of first impression 

for Illinois comts - the viability of a "labor depreciation" liability theory - that has been 

addressed by courts nationwide and calls for resolution by this Court. The Appellate 

Court's ruling directly conflicts with the position taken by the majority of state supreme 

courts that have addressed this issue, plus rulings from two federal appellate comts. The 

legal question here, once finally resolved, will impact many thousands of Illinois insureds. 

JUDGMENT BELOW 

Judgment was entered by the Appellate Comt, Fifth District, on July 24, 2020. No 

petition for rehearing was filed . The instant Petition was timely filed within 70 days of the 

Fifth District' s opinion. See Order, In re: Illinois Courts Response to COVID-19 

Emergency, M.R. 30370 (lll. Mar. 24, 2020). 

POINTS RELIED UPON IN SEEKING REVIEW 

This suit is the Illinois "test case" in a wave of asserted " labor depreciation" class 

actions against insurers in courts across the country, and the Appellate Court's erroneous 

decision is contrary to the majority of decisions by state supreme courts and decisions by 

two federal appellate comts. The liability theory in these cases challenges the longstanding 

method that State Fann and other insurers use to calculate "actual cash value" ("ACY") 

claim payments for damaged structures. In Illinois, that method is required by regulation. 

Insurers must calculate ACY by estimating the replacement cost of the damaged property 

and then subtracting depreciation, if any. 50 Ill. Adm. Code 919.80(d)(8)(A) (2002) 

A.8 
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(hereinafter, the "ACY Regulation") ("the company shall dete1mine actual cash value ... 

as follows: replacement cost of prope11y at time ofloss less depreciation, if any"). 

Plaintiff argues - with a view now embraced by the Fifth District - that the 

"replacement cost" to which depreciation is to be applied in calculating ACY is not the full 

replacement cost of the damaged property, but rather only the po11ion of replacement cost 

associated with the materials needed for repairs. In other words, if the total cost to replace 

a damaged roof is $10,000, comprised of $5,000 for materials and $5,000 for labor, 

Plaintiff argues that depreciation should not be applied to the full $10,000 "replacement 

cost of property," but rather only to the $5,000 replacement cost of materials. 

A majority of state supreme courts and two federal appellate courts have rejected 

this labor depreciation theory as fundamentally unsound: 

We agree ... that absent specific language in the policy, the insured does 
"not pay for a hybrid policy of actual cash value for roofing materials and 
replacement costs for labor." The property is a product of both materials 
and labor. . . . The unambiguous definition of actual cash value is a 
depreciation of the whole. 

Henn v. American Family Mutual Insurance Co., 894 N.W.2d 179, 189-90 (Neb. 2017) 

(quoting Rec/corn v. State Farm Fire and Casualty Co., 55 P.3d 1017, 1021 (Okla. 2002)); 

see also infi-a at 13-1 7. 

Moreover, while a minority of com1s to address this issue have concluded that the 

te1111 ACY is ambiguous when the insurance policy does not specifically provide for 

depreciation of both materials and labor, see, e.g., Peny v. Allstate Indemnity Co., 953 F.3d 

417, 423 (6th Cir. 2020) (applying Ohio law, but noting the contrary "majority" position), 

the Fifth District's decision goes where no other state supreme court, state appellate com1, 

or federal appellate court has gone. It holds that the only reasonable interpretation of ACY 

is one where depreciation is applied solely to material costs. Appendix ("Appx.") at 19. 

A.9 
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Significantly, the Fifth District's reasoning conflicts with a 2013 decision by a 

federal district court in Illinois interpreting the same fonnula for ACY and concluding that 

insurers may reasonably apply depreciation to all components of replacement cost, 

including "intangible" costs. See Gee v. State Farm Fire & Casualty Co., No. l l-cv-250, 

2013 WL 8284483, at *3 (N.D. 111. Sept. 23, 2013). The Gee decision conectly recognizes 

that, under lllinois law, an ACY payment for full replacement costs that have not yet been 

incurred would over-indemnify the insured. See id. at *2. That holding cannot be 

reconciled with the Appellate Court's decision in this case. Clear guidance on these issues 

from this Court would bring much needed certainty to this frequently litigated area of law. 1 

Moreover, the Fifth District misapplied Illinois law in at least two respects. First, it 

misapplied Illinois's mies of statutory construction. Although the term ACY is not defined 

in the Policy, its meaning is set by regulation (and confinned by 100 years of legal 

precedent): "replacement cost of property ... less depreciation." 50 Ill. Adm. Code 

9 l 9.80(d)(8)(A). Under Illinois law, statutes and regulations are construed by giving the 

te1ms used their plain and ordinary meaning. Here, the common meaning of "replacement 

cost of prope1ty" (the value to which depreciation is applied) plainly encompasses all costs 

associated with repair and replacement, including labor. Nonetheless, the Appellate Court 

misconstrued the ACY Regulation by focusing on the single word "property," observing 

that its plain meaning - rather than the meaning of the relevant phrase, "replacement cost 

1 As noted by the Fifth District, the labor depreciation theory asserted here was 
asserted in an earlier Illinois putative class action. See Appx. 6 ( citing Jenkins v. State 
Farm Fire and Casualty Co., 2017 IL App (1st) 160612-U)). The trial court in Jenkins 
accepted the plaintiffs theory but dismissed the complaint as time batTed. 2017 IL App 
(1st) 160612-U, ~ 2. The Appellate Court, First District, affirmed the dismissal but did not 
reach the labor depreciation issue. Id. at~~ 29-31. 
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of property" - encompasses only tangible materials, and then concluding in circular fashion 

that the Regulation therefore pe1mits application of depreciation only to tangible materials. 

Appx. 1 7-18. That is not the plain and ordinary meaning of the ACY Regulation, but rather 

a strained interpretation that is contraiy to Illinois law. 

Second, the Fifth District misapplied the "reasonable expectations" doctrine. That 

doctrine, to the extent it is even applied in Illinois, is used only when hidden or labyrinthian 

policy language would reduce the coverage a reasonable policyholder would expect to 

receive. Continental Casualty Co. v. Howard Hoffman & Associates, 20 11 IL App (1st) 

100957, ~~ 76-78. Here, there is no such language. Rather, there is a single policy term -

ACY - that is defined by regulation. The ACY Regulation states simply that ACY is to be 

calculated as "replacement cost of property ... less depreciation." The reasonable 

expectations doctrine may not be used to "invalidat[ e ]" the plain meaning of such language. 

Luechtefeld v. Allstate Insurance Co., 167 Ill. 2d 148, 158 (1995). Yet the Appellate 

Comt's decision did precisely that - positing a more complicated definition of ACY than 

appears in the ACY Regulation ("replacement costs of prope1ty less depreciation for 

materials and labor," Appx. 18), and then concluding that no policyholder would 

reasonably have expected such a definition to apply. Appx. 18-1 9. That analysis does not 

comport with Illinois law. 

This Court should exercise its discretion to accept this Petition and reverse the 

Appellate Court's decision. The potential impact of this appeal cannot be overstated. 

Illinois insurers calculate thousands of ACY payments each day and have done so for years 

consistent with the methodology required by the ACY Regulation. The Appellate Court's 

decision, if left undisturbed, threatens to upend insurance practice in Illinois, create 
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confusion in the lower courts, and encourage a cottage industry of class action litigation 

over insurers' ACY calculations. Like its sister couits have done in other states, this Cou1t 

should seize this opportunity to clearly address the viability of Plaintiffs liability theory. 

STATEMENT OF FACTS 

I. Plaintifr s Allegations 

Plaintiffs home sustained w ind damage on or about December 28, 2015. S.R. 11, 

,r,r 5-7. The home was insured under a State Fann homeowners policy (the "Policy"), which 

provides the following two-step process for settling a claim for a covered loss: 

a. We will pay the cost to repair or replace with similar construction ... 
the damaged part of the property ... subject to the following: 

( 1) until actual repair or replacement is completed, we will pay only 
the actual cash value at the time of the loss of the damaged part of 
the propetty, up to the applicable limit of liability shown in the 
Declarations, not to exceed the cost to repair or replace the 
damaged pa1t of the prope1ty; 

(2) when the repair or replacement is actually completed, we will pay 
the covered additional amount you actually and necessarily spend 
to repair or replace the damaged pait of the prope1ty ... up to the 
applicable limit ofliability shown in the Declarations, whichever 
is less; 

* * * 

S.R. 98-262 at 255 (bold emphasis original). The Policy does not separately define "ACV." 

State Farm inspected Plaintiffs property and prepared an estimate of the cost to 

repair or replace the damaged portions of the property. S.R. 11 at ,r,r 10-11 ; S.R. 24-34. 

The estimate included twenty-six different line item repairs, of which depreciation was 

applied to seven, including some that included labor as a component (e.g., "paint the ceiling 

- one coat"). S.R. 27-30. 
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State Farm gave Plaintiff a copy of the Estimate and an "Explanation of Building 

Replacement Cost Benefits" (the "EOB"), which stated that ACY would be calculated by 

"deducting depreciation from the estimated repair or replacement cost." S.R. 26. The EOB 

further stated that if Plaintiff pursued repairs and incmTed expenses exceeding his initial 

claim payment, he could request replacement cost benefits for those additional costs. Id. 

State Fann estimated $1,711.54 as the full replacement cost and applied $394.36 of 

depreciation, producing an estimated ACY of $1,3 17.18. S.R. 11 at~~ 10, 12-13; S.R. 25-

26. State Farm then subtracted Plaintiffs deductible and issued payment for $317.18. /d. 

Rather than completing the estimated repairs and seeking replacement cost benefits, 

Plaintiff filed a putative class action complaint. Appx. 5-6. He alleges that State Fann 

breached its contractual obligations when it calculated ACY by applying depreciation to 

both estimated labor costs and estimated material costs - even though both make up the 

"replacement cost" to which depreciation is applied under the ACY Regulation. See id.; 

infra at 19-20. His proposed class is defined as: "All Illinois resident persons and Illinois 

resident legal entities that received 'actual cash value' payments, directly or indirectly, 

from State Fam1 for loss or damage to a dwelling or other structure located in the State of 

Illinois, where the cost oflabor as defined herein was depreciated." S.R. 16 at~ 44. 

II. Illinois's Insurance Regulation Addressing Actual Cash Value 

Illinois law requires the Director of the Illinois Department of Insurance (the 

"DOI") to promulgate rules and regulations to effect "unifom1ity in all basic policies of 

fire and lightning insurance" issued in Illinois. 215 ILCS 5/397 (1978). By regulation, the 

basic fonn of fire policy in Illinois requires that all insurers at least provide coverage "to 

the extent of the actual cash value of the prope1iy at the time of loss," without defining 
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ACV. 2 Although Plaintiffs policy provides for initial payment of ACV (prior to repair) 

and likewise does not define that tenn, the DOI has addressed the method for calculating 

ACV under property insurance policies like Plaintiffs Policy by regulation: 

When the insurance policy provides for the adjustment and settlement of 
losses on an actual cash value basis on residential fire and extended 
coverage ... the company shall dete1mine actual cash value ... as follows: 
replacement cost of property at time ofloss less depreciation, if any. 

50 Ill. Adm. Code 919.80(d)(8)(A). 

III. Procedural History 

After the trial court denied State Fann's motion to dismiss, State Farm moved to 

certify a question of law pursuant to Rule 308(a) (S.R. 1056-1091). Appx. 10. The trial 

court granted that motion and certified the following question: 

Where Illinois' insurance regulations provide that the "actual cash value" 
or "ACY" of an insured, damaged structure is determined as "replacement 
cost of property at time ofloss less depreciation, if any," and the policy does 
not itself define actual cash value, may the insurer depreciate all 
components of replacement cost (including labor) in calculating ACY? 

Appx. 11. 

A divided Fifth District panel denied State Fann's Rule 308 Application. Sproull v. 

State Fann Fire and Casualty Co., No. 5-18-0577 (5th Dist. Jan. 10, 2019). This Court, 

however, subsequently directed the Fifth District to vacate its order and accept the petition. 

Sproull v. State Farm Fire and Casualty Co., No. 124484 (Ill. Mar. 20, 2019). 

IV. The Appellate Court's Ruling 

The Fifth District refonnulated the ce1tified question to focus solely on "whether 

the cost of labor can be depreciated when detennining" ACY, and answered it as follows: 

2 Illinois Department of Insurance, Standard Fire Policy at 1, 
https://insurance.illinois.gov/Prop Cas IS3 Checklists/statutes/StandardFirePolicy.pdf; 
see also 215 ILCS 5/397; 50 Ill. Adm. Code 2301.100, 2301.30 (2020). 
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Where Illinois's insurance regulations provide that the "actual cash value" 
of an insured, damaged structure is detennined as "replacement cost of 
property at time of loss less depreciation, if any," and the policy does not 
itself define actual cash value, only the property structure and materials are 
subject to a reasonable deduction for depreciation, and depreciation may 
not be applied to the intangible labor component. 

Appx. 19. The Comi noted that State Farm's Policy "does not define 'actual cash value'" 

and found that State Farm did not demonstrate "that it incorporated [the ACY Regulation] 

into its policy." Id. at 17. The Comi fmiher found that even if the ACY Regulation had 

been incorporated into State Farm's Policy, it would not suppo1i a different result. Id. 

The Court detennined that the ACY Regulation should properly be read by 

emphasizing the word "property," as in "replacement cost of property at time of loss less 

depreciation," and that the plain meaning of "property" refers to tangible materials. Id. 

Based on this reading, it held that "it is clear" that "ACY" in the Regulation "refers to real 

prope1iy" and "does not refer to services, such as labor," and that the use of the word 

"depreciation" after "property" would lead the "ordinary layperson" to interpret the 

Regulation as describing "the depreciation of physical, tangible materials." Id. at 17-1 8. 

Despite acknowledging that "[t]here is no dispute" that the first step in calculating 

ACV under Illinois law is a "detennination of the 'cost of replacement' of the damaged 

property" - which cost necessarily includes labor - the Appellate Court held that a 

reasonable person would not understand that "the 'actual cash value' of a covered loss 

meant replacement costs of property less depreciation for materials and labor." Id. at 18. 

Instead, it held that "an average, ordinary homeowner" would have "reasonably expected" 

that depreciation would only apply to the tangible materials portion of the replacement 

cost, and that "it is not reasonable to believe that an average homeowner would consider 

labor to be a tangible asset included within the definition of depreciation." Id. at 18-19. 
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The Court held that State Farm "sought to apply a technical definition of depreciation that 

is not evident in the language of the policy or in the regulation .... "Id. 

ARGUMENT 

One of the principal factors this Court considers in detennining whether to grant 

discretionary review under Rule 315 is the "importance of the question presented." Ill. S. 

Ct. R. 315(a). As one Justice put it, the decision of whether to grant review "turns largely 

on whether the issue involved warrants an authoritative resolution of statewide impact or 

whether it is the type of case whose final resolution [may be] entrust[ ed] to the appellate 

court." Johnson v. Ames, 2016 IL 121563, ~ 25 (Thomas, J ., specially concuning). As 

demonstrated by the six other state supreme couiis that have substantively addressed the 

labor depreciation question, this is precisely the type of case requiring an authoritative 

resolution by this Court. 

I. The Question of Law at Issue Here Affects Thousands of Illinois Insureds. 

This Court has not yet addressed the viability of Plaintiffs labor depreciation 

theory but should take advantage of the opportunity presented by this case to do so - just 

like so many state supreme courts have done. This Court's review would help avoid 

confusion and uncertainty in the lower courts and in the insurance industry, for the Fifth 

District's decision has thrown a century's worth of insurance practice in Illinois into doubt. 

Illinois long has defined "ACY" as "replacement cost less depreciation." That 

definition was set roughly 100 years ago by case precedent. See, e.g., Whitten v. Cincinnati 

Insurance Co., 189 Ill. App. 3d 90, 98 ( 4th Dist. 1989) ( citing Smith v. Allemannia Fire 

Insurance Co. of Pittsburgh, 219 Ill. App. 506, 513 (3d Dist. 1920), for the proposition that 

Illinois "case law defines [ACY] as replacement cost less depreciation"). Then, in 2002, 

the definition was incorporated into an Illinois insurance regulation, which directs that 
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insurers "shall" calculate ACY as "replacement cost of prope1iy at time of loss less 

depreciation, if any." 50 Ill. Adm. Code 919.80(d)(8)(A). The ACY Regulation does not 

limit the categories of "replacement cost" to which depreciation is to be applied, nor does 

it restrict the manner in which insurers are to apply it. The absence of any such limitations 

or restrictions "underscores" that the language of the ACY Regulation should be given its 

broadest possible meaning. Apostolov v. Johnson, 2018 IL App (1st) 173084, ~ 29. 

Consistent with this precedent, State Farm and other insurers have for years 

calculated ACY payments for insured structures pursuant to the same formula: replacement 

cost less depreciation. Until this wave of labor depreciation class action lawsuits, insurers 

in Illinois had every indication that it was appropriate to calculate ACY by applying 

depreciation (if any) to the full estimated cost to replace the damaged prope1iy, just as the 

plain text of the ACY Regulation directs. See Gee, 2013 WL 8284483, at *3 (holding that 

depreciation may properly be applied to "intangible" components of replacement costs in 

calculating ACY in Illinois). 

In fact, the actions of the Illinois DOI - the agency charged with both approving 

insurance fom1s and enforcing the Illinois Insurance Code and regulations promulgated 

thereunder- strongly suggest that it, too, interprets the ACY Regulation as pem1itting labor 

depreciation. See Apostolov, 2018 IL App (1st) 173084, ~ 24 (recognizing that courts 

generally should defer to regulators' interpretation of their own duly promulgated 

regulations). Illinois law mandates that the Director "shall ... withhold approval of any 

such policy, ce1iificate, [or] endorsement ... ifit contains provisions which ... are contrary 

to law or to the public policy of this State." 215 ILCS 5/143. Yet the DOI has routinely 

allowed insurers to sell structural damage insurance policies regardless of whether they use 
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the tenn "ACY" without defining it or, alternatively, define it to allow depreciation of 

replacement cost as a whole. (S.R. 375-78 at 378; S.R. 379-82 at 382; S.R. 383). 

More recently, some insurers (including State Fann) have also introduced and 

begun offering insurance policies and endorsements that specifically allow for depreciation 

of labor and other non-material components of replacement cost when ACY is calculated. 

(S.R. 56, 385). This is strong evidence that the DOI also interprets the ACY Regulation as 

permitting the application of depreciation to the full estimated replacement cost. See 

Gaston v. Founders Insurance Co. , 365 Ill. App. 3d 303, 319-20 (1st Dist. 2006) ("Where 

the Director of Insurance takes no action against an insurance policy provision, it can be 

infened that the Director felt the provision did not violate any part of the Insurance Code."). 

The Appellate Court's decision, however, casts doubt and uncertainty over this 

longstanding, previously undisputed (indeed, mandatory) method for calculating ACY in 

Illinois. Hundreds of thousands of ACY payments were calculated by insurers across 

Illinois in the year preceding the Appellate Court's decision. The Fifth District, however, 

suggested that no reasonable insured would expect ACY to be calculated in the manner by 

which it has historically been calculated - a conclusion that no other state supreme court 

has ever reached. 

Not surprisingly, in just the past three months, multiple new labor depreciation class 

action lawsuits have already been filed in Illinois state courts against insurers whose 

policies, like Plaintiffs Policy, do not separately define ACY. See, e.g., Complaint at ,i 16, 

Staunton Lodge No. 177, A.F. & A.M. v. Pekin Insurance Co., No. 2020-L-00 1297 (Cir. 

Ct. Madison County, Sept. 10, 2020); Complaint at ,i 3 7, Thaxton v. Allstate Indemnity Co., 

No. 2020-L-000908 (Cir. Ct. Madison County, July 2, 2020); Complaint at ,i 14, Hester v. 

A.18 
SUBMITTED - 109301}89 - Allison Siebeneck - 1lll2/2O2O 6:58 PM 



126446 

Allstate Vehicle and Property Insurance Co., No. 20-L0462 (Cir. Ct. St. Clair County, June 

12, 2020). More lawsuits are expected. Additionally, the pa1ties in two of the recently filed 

cases jointly moved to stay pending this Comt's resolution of State Fann 's petition. See 

Joint Motion to Stay Proceedings ,i,i 5, 7-8, Thaxton, No. 2020-L-000908 (Sept. 15, 2020) 

(seeking a stay "until the Illinois Supreme Court 's resolution of the Sproull matter" given 

that the "Supreme Court's resolution of Sproull may be directly relevant to this instant 

matter"; noting that the court in Hester granted a similar stay request). 

A dete1rnination by this Court that Plaintiffs labor depreciation liability theory is 

unsound as a matter of Illinois law - as State Fmrn has urged and as a majority of state 

supreme courts and two federal appellate courts have held under applicable state law - will 

bring certainty and clarity to insurance practice in Illinois. First, it will result in the final 

tennination of this action and the other lawsuits that have been and will soon be filed. 3 

Second, it will settle the apparent differences of opinion regarding the labor depreciation 

issue as between Illinois state courts on one side and Illinois federal courts and the 

Department of Insurance on the other. Both results would also fmther the underlying 

purpose of the Insurance Code by bringing "unifo1rnity" to the interpretation and 

application of structural damage policies in Illinois. See 215 ILCS 5/397. These factors 

weigh heavily in suppo1t of State Fann's Petition. 

3 Multiple labor depreciation cases have been terminated after an interlocutory 
appellate rnling rejecting the very same labor depreciation liability theory asserted here. 
See, e.g., Order, LaBrier v. State Farm Fire and Cas. Co., No. 2:15-cv-04093 (W.D. Mo. 
Nov. 7, 2017), ECF No. 296 (dismissing plaintiffs complaint with prejudice following 
Eighth Circuit's ruling that the plaintiffs labor depreciation liability theory is not viable 
under Missouri law); Order, Redcorn v. State Farm Fire & Casualty Co., No. 5:00-cv-
00463-C (W.D. Okla. Feb. 28, 2003), ECF No. 77 (dismissing complaint after Oklahoma 
Supreme Court's dete1rnination that labor depreciation is permitted under Oklahoma law). 
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II. The Appellate Court's Erroneous Decision Puts Illinois at Odds with the 
Majority of State Supreme Courts, with Two Federal Appellate Courts, and 
with a Federal District Court Applying Illinois Law. 

A. The Fifth District's Decision Conflicts with the Majority Approach 
Taken by State Supreme Courts and Two Federal Appellate Courts. 

The Fifth District's acceptance of Plaintiffs labor depreciation theory places 

Illinois out of step with most of its sister states' supreme courts as well as with two federal 

appellate comis. To date, four of the six state supreme courts to consider the viability of 

Plaintiffs labor depreciation theory - Oklahoma, Minnesota, Nebraska, and North 

Carolina - have rejected it as unsound.4 As the Supreme Court of North Carolina observed 

in the most recent state supreme court decision on this issue, there is "no justification for 

differentiating between labor and materials when calculating depreciation, and to do so 

makes little sense. The value of a house is detennined by considering it as a fully assembled 

whole, not as the simple sum of its material components." Accardi, 838 S.E.2d at 457. The 

only contrary state supreme comi rulings have come in Te1rnessee and Arkansas, and 

Arkansas now pennits labor depreciation by statute. 5 

At the federal appellate level, two of the four federal appellate comis to have 

addressed Plaintiffs theo1y - the Eighth and Tenth Circuits - have also rejected it. 6 The 

4 See Redcorn, 55 P.3d at 1019-21; Wilcox v. State Farm Fire and Casualty Co., 
874 N.W.2d 780, 784-85 (Minn. 2016); Henn , 894 N.W.2d at 189-90; Accardi v. Hartford 
Underwriters Insurance Co. , 838 S.E.2d 454, 457 (N.C. 2020). 

5 Lammert v. Auto-Owners (Mutual) Insurance Co., 572 S.W.3d 170, 177 (Tenn. 
2019); Adams v. Cameron Mutual Insurance Co., 430 S.W.3d 675,678 (Ark. 2013); ARK. 

CODE § 23-88-106 (2017). 
6 In reStateFarmFireand Cas. Co. ("LaBrier"), 872 F.3d 567,573 (8th Cir. 2017) 

(Missouri law); Graves v. American Family Mutual Insurance Co., 686 F. App'x 536,540 
(10th Cir. 2017) (Kansas law). But see Stuart v. State Farm Fire and Casualty Co., 910 
F.3d 3 71, 3 74 (8th Cir. 2018) (applying Adams as Arkansas law for pre-20 14 claims, but 
noting that it was "superseded by statute"). 
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reasoning in those cases is similar to the reasoning adopted by the majority of state supreme 

courts. The Tenth Circuit, for example, observed in Graves that there is "no reason to 

dissect depreciation into separate components of materials and labor costs" and that, 

"[b ]ased on the plain and ordina1y meaning of 'depreciation,' a reasonably prudent insured 

would not expect the insurer to apply such an unorthodox depreciation method when 

detem1ining actual cash value." 686 F. App'x at 540. Contrary rnlings at the federal 

appellate level have come from panels in the Fifth and Sixth Circuits. 7 

Eve1y state supreme court to reject the viability of Plaintiffs theo1y, as well as each 

of the two federal appellate courts to do so, has concluded that the "replacement cost less 

depreciation" definition of ACY - whether supplied by the insurance policy or (as here) 

state law - was unambiguous. 8 Just as in those cases, the "replacement cost less 

depreciation" formula for ACY is well-established in Illinois, having been used for roughly 

100 years. See supra at 17-19; see also Lytle v. Country Mutual Insurance Co., 2015 IL 

App (1st) 142169, ~ 22 (finding two-step loss-settlement provision providing ACY and 

replacement cost coverage unambiguous and noting that "this court has construed similar 

contract language and found the policy clear and unambiguous") ( collecting cases). 

Moreover, the reasoning employed by the courts rejecting Plaintiffs labor 

depreciation theory also comports with Illinois law. As several of those courts have 

recognized, paying an insured the full estimated costs of labor necessary for repairs at the 

7 Mitchell v. State Farm Fire and Casualty Co., 954 F.3d 700, 707 (5th Cir. 2020) 
(Mississippi law); Hicks v. State Farm Fire and Casualty Co., 751 F. App'x 703, 708-10 
(6th Cir. 2018) (Kentucky law); Peny, 953 F.3d at 423 (Ohio law; relying on Hicks). 

8 See Accardi, 838 S.E.2d at 457; Henn, 894 N.W.2d at 190; Wilcox, 874 N.W.2d 
at 784-85; Redcorn, 55 P.3d at 1019-21; LaBrier, 872 F.3d at 573; Graves, 686 F. App'x 
at 540. 
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ACY stage would violate principles of indemnity by placing the insured into a better 

position than she was in prior to the loss. See, e.g., Redcorn, 55 P.3d at 1021 (holding that 

"indemnity is served" by depreciating "both materials and labor" in calculating ACY); 

Accardi, 838 S.E.2d at 297 (holding that adopting plaintiffs labor depreciation theory 

would "provide a benefit to plaintiff for which he did not pay"); Graves, 686 F. App 'x at 

539 (holding that plaintiffs theo1y would pay her the full value of "labor costs she never 

incuned," a result "contra1y to the principle of indemnity"). Illinois likewise recognizes 

the important public policy that, for purposes of indemnity, insureds should be paid the 

value of their loss but should not receive a windfall or profit. Lyon Metal Products, LLC v. 

Protection Mutual Insurance Co., 321 Ill. App. 3d 330, 344 (2d Dist. 2001). 

Courts rejecting Plaintiffs labor depreciation theory have also recognized that 

paying estimated labor costs in full at the ACY stage "would in effect reduce, if not 

eliminate, the distinction between an 'actual cash value' policy and the more expensive 

'replacement cost' policy." Graves, 686 F. App'x at 537; accord Redcorn, 55 P.3d at 1021 

("Redcom chose an 'actual cash value' policy .... He did not pay for a hybrid policy of 

actual cash value for roofing materials and replacement costs for labor."). Thus, when a 

policy (like Plaintiffs Policy) provides for settlement of covered losses in two steps -ACV 

first, and replacement cost second - full labor costs are to be paid only after the insured 

"submit[s] the required materials for replacement cost value." Henn, 894 N.W.2d at 189; 

accord Graves, 686 F. App'x at 539 (holding that plaintiff could have recovered full labor 

costs by having "the repairs completed by the one-year deadline" in her policy for seeking 

replacement cost benefits). Illinois courts also consistently have enforced policies requiring 

repair as a precondition for the insurer's payment of full, undepreciated repair cost. See, 
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e.g. , National Tea Co. v. Commerce & Industry Insurance Co., 119 Ill. App. 3d 195, 20 l 

(1st Dist. 1983) ("[R]epair or replacement is a condition precedent to recovery ... in excess 

of actual cash value."). 

ln contrast to these decisions, a minority of state supreme comts and two federal 

appellate courts have upheld the viability of Plaintiffs labor depreciation theo1y, but all 

have done so only after concluding that ACY was ambiguous. 9 In other words, each court 

declined to dismiss the plaintiffs claims only after concluding that, while the insurer's 

interpretation of ACY as pennitting labor depreciation was reasonable, the plaintiffs 

contrary interpretation of ACY as prohibiting it was also reasonable. State Fann submits 

that such a conclusion is unsupported under Illinois law for the reasons set forth above. 

Importantly, however, the Fifth District' s decision is also inconsistent with these 

comts ' decisions. In particular, it held that the "replacement cost less depreciation" 

definition of ACY could not reasonably be interpreted in any manner other than the manner 

suggested by Plaintiff - i.e. , as replacement cost less depreciation applied only to the 

material components of replacement cost. To State Fam1 's knowledge, no other state 

supreme court, state appellate court or federal appellate court has reached such a 

conclusion. The Fifth District's reasoning and decision should be reversed. 

B. The Appellate Court's District's Decision Also Conflicts with Prior 
Illinois Authority. 

The Fifth District's decision fails to acknowledge a conflicting 2013 decision by a 

federal district court in Illinois holding that, under Illinois law, the "non-material" sales tax 

component of replacement cost was properly depreciable when calculating the actual cash 

9 See Lammert, 572 S.W.3d at 179; Adams, 430 S.W.3d at 678; Mitchell, 954 F.3d 
at 706-07; Hicks, 75 1 F. App'x at 708-09; Perry, 953 F.3d at 421. 
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value of personal property. Gee v. State Farm Fire & Cas. Co., No. 1 l-cv-250, 2013 WL 

8284483, at* 1, *3 (N .D. 111. Sept. 23, 2013). The plaintiff in Gee, similar to Plaintiff here, 

alleged that under the "replacement cost less depreciation" fonnula, an "intangible" cost 

like sales tax could not be depreciated because it did not age. Id. at* 1-2. The court rejected 

that argument, reasoning that if a cost is a part of"replacement cost," then it is also subject 

to depreciation under the fonnula. Id. Otherwise, the insured would receive "more than the 

amount necessary to make him whole" Id. at *2. 

The court in Gee relied in part on two out-of-state decisions with similar reasoning: 

Tolar v. Allstate Texas Lloyd's Co., 772 F. Supp. 2d 825 (N.D. Tex. 2011), and Goff v. 

State Farm Florida Insurance Co., 999 So.2d 684 (Fla. App. 2008). See Gee, 2013 WL 

8284483, at *2. In Tolar, the court rejected claims that sales tax and general contractor 

overhead and profit ("GCOP") could not be depreciated under the "replacement cost less 

depreciation" formula for ACY. 772 F. Supp. 2d at 828-29. It held that "[b]ecause GCOP, 

sales tax, repair costs, and prope1iy value together represent the total replacement cost 

value, it follows naturally that GCOP, sales tax, repair costs, and property value ought to 

be depreciated together to reach the ACY payment." Id. at 83 1 (rejecting the plaintiff's 

proposed calculation method as "convoluted" and "unreasonable"). Similarly, in Goff, the 

comt held that all components of replacement cost, including GCOP, are properly 

depreciable under the "replacement cost less depreciation" formula for ACY. 999 So.2d at 

689-90. Notably, both Gee and Tolar were cited favorably by another court in its rejection 

of Plaintiff's labor depreciation theory. See Papurello v. State Farm Fire and Casualty 

Co., 144 F. Supp. 3d 746, 769-71 & n.11 (W.D. Pa. 2015). 
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The Fifth District's decision directly conflicts with Gee. Absent claiification from 

this Court, insurers in Illinois may well face inconsistent and conflicting guidance in the 

future on these recmTing issues. In particular, while federal comis sitting in diversity 

"ought" to give great weight to a decision from an lllinois Appellate Court in the absence 

of clear authority from this Comi, they are not bound by such a decision when they are 

persuaded that this Court would decide the issue differently. Allstate Insurance Co. v. 

Menards, Inc., 285 F.3d 630, 637 (7th Cir. 2002). Likewise, should a conflict arise among 

Illinois appellate courts, each circuit court would be bound by the decision of the appellate 

comi of the district in which it sits. Aleckson v. Village of Round Lake Park, 176 Ill. 2d 82, 

92 ( 1997). This case presents an important opportunity for this Court to bring unifonnity 

and certainty to the key issues of Illinois insurance law raised in this case so as to avoid 

any further conflicting decisions. 

III. The Appellate Court's Decision Misapplied Illinois Law. 

A. The Fifth District's Interpretation of the ACV Regulation Disregarded 
Illinois's Rules of Statutory Construction. 

Illinois's rules of statutory construction apply equally to administrative regulations. 

Union Electric Co. v. Department of Revenue, 136 Ill. 2d 385, 396-97 (1990). They provide 

first and foremost that courts should cany out the intent of the drafter as indicated by "the 

express language of the [regulation], which should be given its plain and ordinary 

meaning." Rogers v. Imeri, 2013 IL 115860, ,r 13. Impo1iantly, courts should not depart 

from that plain meaning by adding "exceptions, limitations, or conditions" absent from the 

face of the regulation. Boehle v. OSF Healthcare System, 2018 IL App (2d) 160975, ,r 17. 

The Fifth District's decision depa1ied from these longstanding principles. While the 

ACY Regulation directs insurers to apply "depreciation, if any," to the "replacement cost 
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of propetiy," the Appellate Comi effectively added the following limitation: "replacement 

cost of property at time of loss less depreciation, if any, applied only to the materials 

component of replacement cost." Such a reading is unsupp01ied under Illinois law. See, 

e.g., Biekert v. Maram, 388 Ill. App. 3d 1114, 1125-26 (5th Dist. 2009) (rejecting proposed 

limitation that did not appear in text of applicable regulation). That is particularly true in 

this case, given that the ACY Regulation uses the tenn "replacement cost of property" -

the value to which depreciation is applied - without any limitations or exceptions. See 

Apostolov, 2018 IL App (1st) 173084, ~ 29. The Appellate Court's singular focus on the 

word "property" (see supra at 7-8) distotied the plain meaning of the ACY Regulation. 

B. The Fifth District Improperly Applied the Limited "Reasonable 
Expectations" Doctrine. 

To the extent Illinois comis even apply the so-called "reasonable expectations" 

doctrine, they do so only when "painstaking study of the policy provisions would ... 

negate[]" the objectively reasonable expectations of the policyholder as to the available 

coverage. Continental, 201 1 IL App (1st) 100957, ~~ 76-77 (noting that multiple courts 

have rejected application of the doctrine in Illinois). Even then, the language in question 

must be ambiguous. Smagala v. Owen, 307 Ill. App. 3d 213, 219 (1st Dist. 1999). The 

doctrine may not be used to "invalidat[ e ]" the plain meaning of tenns "simply to avoid 

disappointment to the insured." Menke v. Country Mutual Insurance Co., 78 Ill. 2d 420, 

426 (1980). 

In this case, the Appellate Court purported to apply the "reasonable expectations" 

of Illinois policyholders despite the absence of complicated or ambiguous policy language, 

and in doing so invalidated the plain meaning of that language. See Appx. 18-19. That was 

enor. The relevant policy language here ("ACY") is defined in straightforward and 

A.26 
SUBMITTED - 108ilil1189 - Allison Siebeneck - 1/Jl2/2020 El:$8 PM 



126446 

unambiguous tenns by the ACY Regulation: "replacement cost of property . .. less 

depreciation, if any." 50 Ill. Adm. Code 919.80(d)(8)(A). Applying this language as 

written, so that depreciation is applied to the total " replacement cost of propetty" (including 

any intangible cost components), does not eliminate or reduce any coverage that would 

otherwise be available to policyholders in lllinois. ln fact, the only complicated language 

in this case is the language that the Appellate Court added to the ACY Regulation -

"replacement costs of property less depreciation for materials and labor" - before 

concluding that a reasonable policyholder would not expect that language to apply. Appx. 

18 (underlined emphasis added). That analysis does not compo1i with Illinois law. 

CONCLUSION 

WHEREFORE, for the foregoing reasons, State Fann Fire and Casualty Company 

respectfully petitions this Court for leave to appeal from the judgment of the Appellate 

Court, Fifth District, entered on July 24, 2020. 

Dated: October 2, 2020 

Patrick D. Cloud 
Craig L. Unrath 
HEYL ROYSTER VOELKER & ALLEN, PC 

105 W. Vandalia St., Suite 100 
Edwardsville, IL 62025 
Tel: (618) 656-4646 
Fax: 618-656-7940 
pcloud@heylroyster.com 
cunrath@heylroyster.com 
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2020 IL App (5th) 180577 

NO. 5-1 8-0577 

IN THE 

Decision filed 07/24/20. The 

text of this decision may be 

changed or corrected prior to 

the filing of a Petition for 

Rehearing or the disposition of 

the same. APPELLATE COURT OF ILLINOIS 

FIFTH DISTRICT 

JARRET SPROULL, Individually and on Behalf of All 
Others Similarly Situated, 

Plaintiff-Appellee, 

V. 

STATE FARM FIRE AND CASUALTY 
COMPANY, 

Defendant-Appellant. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Appeal from the 
Circuit Comi of 
Madison County. 

No. 16-L-1341 

Honorable 
William A. Mudge, 
Judge, presiding. 

JUSTICE CATES delivered the judgment of the court, with opinion. 
Justices Moore and Barberis concun-ed in the judgment and opinion. 

OPINION 

~ 1 Plaintiff, Janet Sproull, filed a putative class action complaint against defendant, State 

Farm Fire and Casualty Company (State Fann), and sought damages for breach of contract and 

declaratory relief. Plaintiff alleged that State Farm improperly depreciated labor costs when it 

calculated the "actual cash value" of covered losses and that State Fann concealed this practice 

from plaintiff and similarly situated policyholders. State Fann moved to dismiss the complaint for 

failure to state a claim and argued that its method of calculating actual cash value fully complied 

with the tem1s of its policy and Illinois law. The trial comi denied State Fatm ' s motion to dismiss, 

finding that the term "actual cash value" was ambiguous and that it should be strictly construed 

against State Fann. The trial court subsequently granted State Farm's motion to certify the 

1 
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following question for interlocutory review pursuant to Illinois Supreme Court Rule 308(a) ( eff. 

July 1, 2017): 

"Where Illinois' insurance regulations provide that the 'actual cash value' or' ACY' 

of an insured, damaged structure is detennined as 'replacement cost of prope1ty at 

time of loss less depreciation, if any,' and the policy does not itself define actual 

cash value, may the insurer depreciate all components of replacement cost 

(including labor) in calculating ACY?" 

~ 2 This court initially denied State Fann 's application for leave to appeal under Rule 308(a). 

Sproull v. State Fann Fire & Casualty Co., No. 5-18-0577 (Jan. 10, 2019). The Illinois Supreme 

Comt then denied State Fann 's petition for leave to appeal but issued a supervisory order directing 

this court to vacate its January 10, 2019, order and allow State Farm's application for leave to 

appeal. Sproull v. State Farm Fire & Casualty Co., No. 124484 (Ill. Mar. 20, 2019) (supervisory 

order). Accordingly, we vacated our prior order and granted State Farm's Rule 308(a) application. 

Sproull v. State Fann Fire & Casualty Co., No. 5-18-0577 (Apr. 26, 2019). 

~ 3 I. BACKGROUND 

~ 4 The basic facts are not disputed. On December 28, 2015, plaintiffs home sustained wind 

damage during a st01m. Plaintiff submitted a timely property damage claim under a homeowners 

policy issued to him by State Farm. 

~ 5 The State Fa1111 policy covered replacement costs for structural damage and contained a 

two-step process for settling a claim for a covered loss. 

"Coverage A-Dwelling 

1. A I-Replacement Cost Loss Settlement- Similar Construction 

2 
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a. We will pay the cost to repair or replace with similar construction 

and for the same use on the premises shown in the Declarations, the 

damaged parts of the property covered ***, subject to the following: 

(1) until actual repair or replacement is completed, we will 

pay only the actual cash value at the time of the loss of the damaged 

part of the prope1ty, up to the applicable limit of liability shown in 

the Declarations, not to exceed the cost to repair or replace the 

damaged pa1t of the property; 

(2) when the repair or replacement is actually completed, we 

will pay the covered additional amount you actually and necessarily 

spend to repair or replace the damaged part of the prope1ty, or an 

amount up to the applicable limit of liability shown in the 

Declarations, whichever is less; 

(3) to receive any additional payments on a replacement 

cost basis, you must complete the actual repair or replacement of the 

damaged part of the property within two years after the date of loss, 

and notify us within 30 days after the work has been completed; 

*** " 

~ 6 The State Fann policy does not define the term "actual cash value" or explain how actual 

cash value is calculated. It does not infonn the policyholder that actual cash value is the 

replacement cost of the prope1ty at the time of loss, less depreciation, if any. The policy does not 

define "depreciation," and it does not indicate that labor costs are subject to depreciation. 

3 
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~ 7 On January 23, 2016, a State Farm adjuster inspected plaintiff's home and detennined that 

plaintiff sustained a covered loss. The adjuster used an electronic software program called 

"Xactimate" to prepare the repair estimate. The adjuster identified 26 line-item repairs and input 

that data into the program. The Xactimate program provided an estimated cost for each component 

of the repair items. The Xactimate software contained an option that allowed the adjuster to mark 

boxes of his own choosing in order to depreciate one or more of the individual components of the 

repair cost, including materials, non-materials (labor), removal, overhead and profit, and sales tax. 

In the absence of active intervention by the adjuster, the software program automatically 

depreciated for materials only. In this case, the adjuster ticked the box to depreciate the labor 

component on some repair items. 

~ 8 Using the Xactimate program, the adjuster generated an estimate repoti. A copy of the 

estimate report was subsequently provided to plaintiff. According to the estimate, depreciation was 

applied to both material costs and labor costs on 7 of the 26 repair items. The estimate indicated 

that repair and replacement cost totaled $1711.54, and that depreciation totaled $394.36. The 

"actual cash value" of plaintiff's loss was calculated by subtracting $394.36 in depreciation from 

$1711.54 in estimated repair costs, which equaled $1317 .18. After accounting for the $1000 

deductible, plaintiff received a payment of $317.18. 

~ 9 An "Explanation of Building Replacement Cost Benefits" (Explanation of Benefits) 

accompanied the estimate provided to plaintiff. The Explanation of Benefits provided, in petiinent 

part: 

"Your insurance policy provides replacement cost coverage for some or all of the 

loss or damage to your dwelling or structures. Replacement cost coverage pays the actual 

4 
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and necessary cost of repair or replacement, without a deduction for depreciation, subject 

to your policy's limit of liability. To receive replacement costs benefits you must: 

1. Complete the actual repair or replacement of the damaged part of 

the property within two years of the date of loss; and 

2. Notify us within 30 days after the work has been completed. 

3. Confinn completion of repair or replacement, by submitting 

invoices, receipts or other documentation to your agent or claim office. 

Until these requirements have been satisfied, our payment(s) to you will be for the 

actual cash value of the damaged part of the prope1ty, which may include a 

deduction for depreciation. 

* * * 

The estimate to repair or replace your damaged property is $1,71 1.54. The 

enclosed payment to you of $31 7 .18 is for the actual cash value of the damaged 

property at the time ofloss, less any deductible that may apply. We determined the 

actual cash value by deducting depreciation from the estimated repair or 

replacement cost. Ow· estimate details the depreciation applied to your Joss. Based 

on our estimate, the additional amount available to you for the replacement cost 

benefits (recoverable depreciation) is $394.36." (Emphases added.) 

~ 10 On September 23, 2016, plaintiff filed a putative class action complaint. Plaintiff alleged 

that State Farn1 breached its contractual obligations to plaintiff and similarly situated policyholders 

when it improperly calculated the actual cash value of covered losses by depreciating labor costs 

in addition to the cost of materials. Plaintiff also alleged that State Fam1 's practice of depreciating 

intangible items, such as labor, was deceptive. Plaintiff sought an order certifying the class, a 

5 
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judgment declaring that State Farm's insurance contract did not allow a deduction for depreciation 

of labor, and an award of damages that would make all class members whole. The itemized 

estimate and the Explanation of Benefits were attached to the complaint. 

~ 11 State Fam1 filed a combined motion, under section 2-619 .1 of the Code of Civil Procedure 

(735 ILCS 5/2-619.1 (West 2014)), to stay the proceedings, or alternatively, to dismiss plaintiffs 

complaint. In its motion to stay the proceedings under section 2-619(a)(3) (735 ILCS 5/2-619(a)(3) 

(West 2014)), State Fann alleged that another class action case involving duplicate claims (Jenkins 

v. State Fann Ffre & Casualty Co., No. l 5-CH-8242 (Cir. Ct. Cook County, May 21, 2015)), was 

pending in the Illinois Appellate Court First District, having been dismissed by the circuit court of 

Cook County. 1 

~ 12 State Fann also moved to dismiss plaintiffs complaint under section 2-615 of the Code of 

Civil Procedure (735 ILCS 5/2-615 (West 2014)). State Fann argued that plaintiff could not state 

a cause of action for breach of contract or declarat01y relief because its method for calculating 

actual cash value fully complied with the tenns of its policy and applicable Illinois insurance 

regulations. State Fann further argued that the term "actual cash value" was not subject to more 

than one reasonable interpretation and was unambiguous. Additionally, State Fann claimed that a 

1 ln Jenkins v. State Fa1111 Fire & Casualty Co., plaintiff Jenkins filed a purp01ted class action 
complaint for breach of contract and declaratory judgment in the circuit comt of Cook County. Jenkins 
alleged State Farm had improperly depreciated labor costs when it calculated the actual cash value of a 
covered structural loss. State Fann moved to dismiss Jenkins' complaint, alleging that it was time-batTed 
by the policy's one-year limitation and that it failed to state a cause of action. The circuit court denied State 
Fam1's motion to dismiss for failure to state a claim, reasoning that labor does not lose value over time or 
due to wear and tear. The court dismissed the action based upon plaintiffs failure to timely file it within 
the one-year period allowed under the policy. Jenkins v. State Fann Fire & Casualty Co., No. 15-CH-8242 
(Cir. Ct. Cook County, May 2 1, 2015). Jenkins appealed. State Fam1 filed a cross-appeal, challenging the 
circuit court 's detem1ination that labor should not be depreciated in calculating actual cash value under its 
policy. Our colleagues in the First District affinned the circuit court's decision to dismiss the action based 
on the one-year limitation in the policy and dismissed State Fam1's cross-appeal as moot. Jenkins v. State 
Farm Fii·e & Casualty Co., 2017 IL App (1st) 160612-U. 
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dismissal of the contract claim was warranted because plaintiff did not allege any facts to 

demonstrate that he had been damaged by the alleged breach. 

~ 13 In a supporting memorandum,2 State Fa1111 asserted that section 919.80( d)(8)(A) of Title 

50 of the Illinois Administrative Code (50 Ill. Adm. Code 919.80(d)(8)(A) (2002)) provided that 

the method for calculating "actual cash value," under insurance policies similar to plaintiffs 

policy, was "replacement cost of prope1ty at time of loss less depreciation, if any." State Fann 

argued that no provision within section 919 .80( d)(8)(A) limited depreciation to the materials' 

component of replacement cost and that administrative regulations, when unambiguous, should be 

applied as written. 

~ 14 In its memorandum, State Farm further indicated that the Illinois Depatiment of Insurance 

pennitted several insurance companies to sell homeowners policies that (i) provided for the initial 

payment based on the actual cash value of a loss, (ii) identified the various components of 

replacement costs (including both material and nonrnaterial components), and (iii) specified that 

when calculating actual cash value all components of replacement cost were depreciable. Copies 

of homeowners policies from Shelter Insurance Company and Farmers Insurance Company were 

attached as supporting exhibits. 

~ 15 The Shelter Insurance policy defined "actual cash value" as "total restoration cost less 

depreciation." Within the definition, Shelter noted that where a state's laws "limit the factors that 

may be considered in determining actual cash value, only those factors allowed by law will be 

considered." The Shelter policy provided that depreciation was based on " the decrease in value of 

21n its supporting memorandum, State Fann noted that plaintiff did not attach the insurance policy 
to his complaint and that the failure to attach a contract in a breach of contract claim was grounds for 
dismissal under section 2-606 of the Code of Civil Procedure (735 ILCS 5/2-606 (West 2014)). Rather than 
raise this point as a basis for dismissal, State Fann elected to attach a certified copy of the policy to its 
pleadings so that the policy was before the court. State Fann then proceeded with its other section 2-615 
arguments "in the interest of judicial economy." 
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the property since it was new" and that "the condition, age, extent of use, and obsolescence of the 

property, and the prope1iy as a whole" would be considered in determining depreciation. The 

policy further stated that depreciation applied to " the labor and applicable sales tax necessa1y to 

complete covered repairs and replacements." The Fa1111ers Insurance policy defined "actual cash 

value" as "the reasonable replacement cost at the time of loss less deduction for depreciation." It 

also infom1ed policyholders: "We may depreciate all replacement costs, including but not limited 

to the costs of materials and labor." 

~ 16 In its memorandum, State Fann acknowledged that it had recently amended its lllinois 

homeowners policy, adding "Fo1111 FE-3650 Actual Cash Value Endorsement." The endorsement, 

containing a copyright date of 2015, was attached to the memorandum as an exhibit. 3 In its 

endorsement, State Fa1111 defined the tenn "actual cash value" and expressly stated that labor costs 

were subject to depreciation. State Farm noted that the endorsement did not take effect until at 

3 "Endorsement FE-3650 Actual Cash Value Endorsement 

The following is added to any provision which uses the tem1 'achial cash value': 

Actual cash value means the value of the damaged part of the prope1iy at the time ofloss, calculated 
as the estimated cost to repair or replace such property, less a deduction to account for pre-loss depreciation. 
For this calculation, all components of this estimated cost including, but not limited to: 

I. materials, including any tax; 
2. labor, including any tax; and 
3. overhead and profit; 
are subject to depreciation. 

The depreciation deduction may include such considerations as: 
I.age 
2. condition; 
3. reduction in useful life; 
4. obsolescence; and 
5. any pre-loss damage including wear, tear, or deterioration; 
of the damaged part of the property. All other policy provisions apply. 

FE-3650 © Copyright, State Fam1 Mutual Automobile Insurance Company, 2015" 
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least February I , 2016, " long after" plaintiffs policy was issued.4 State Farm argued that the 

endorsement could not be construed as an admission that the language in plaintiffs policy was 

ambiguous or different in substance or operation. 

~ 17 In response, plaintiff argued that a stay of the proceedings was unnecessary because the 

only issue certain to be addressed in the Jenkli1s appeal was whether Jenkins' individual lawsuit 

had been timely filed. Plaintiff further argued that the tem1 "actual cash value" was not defined in 

the policy and was ambiguous because it was subject to more than one reasonable interpretation. 

Plaintiff noted that other insurers, such as Shelter Insurance and Farmers Insurance, had issued 

policies that expressly stated that labor costs were subject to depreciation, while State Fam1 

declined to define "actual cash value" or to info1m policyholders of its intent to apply depreciation 

to labor costs. 

~ 18 On March 8, 2017, State Fatm 's combined motion was heard and taken under advisement. 

On May 16, 2017, the trial court granted State Fann's request to stay the proceedings pending a 

resolution of the Jenkins appeal. On June 20, 2017, our colleagues in the First District affomed 

the dismissal of the Jenkins action based upon Jenkins's failure to file his suit within the one-year 

limitation in the policy. Jenkins v. State Fann Fire& Casualty Co., 2017 IL App (1st) 160612-U. 

Following a status hearing on August 9, 2017, the trial court lifted the stay order and pennitted the 

parties to file supplemental arguments. Both parties indicated that the depreciation of labor costs 

was a novel issue in Illinois, and they submitted case law from other jurisdictions in support of 

their respective arguments. 

~ 19 On February 26, 2018, the trial court denied State Farm's section 2-615 motion to dismiss. 

In its order, the trial comi agreed there were no Illinois cases addressing the issue. The court 

4The record contains a renewal certificate indicating that p laintiffs policy was renewed and in 
effect from November 25, 2015, to November 25 , 20 16. 
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provided a thoughtful analysis, reviewing the case law from other jurisdictions and recognizing 

the split of authority on the issue. The court found that the term "actual cash value" was not defined 

in the State Fann policy and was susceptible to more than one reasonable interpretation. The court 

futiher found that State Fann drafted the policy and could have stated that labor costs were subject 

to depreciation. The comi concluded that the tenn "actual cash value" was ambiguous and that the 

ambiguity should be construed in favor of the insured and against the insurer. 

~ 20 On April 18, 2018, State Farm filed a motion to cetiify a question of law pursuant to Rule 

308(a). State Fann argued that the labor depreciation question raised a new and undecided question 

under Illinois law and that a resolution of the question would materially advance the ultimate 

tennination of the litigation. ln response, plaintiff asked the trial comi to certify the class before 

ce11ifying a question of law for interlocutory review. Plaintiff argued that cetiification of a class 

would remove the risk that State Farm would later argue against class certification because a 

common question had already been resolved. Plaintiff also proposed modifications to the question 

proposed by State Farn1. 

~ 21 On November 14, 2018, the h·ial court denied plaintiffs motion to determine the issue of 

class certification prior to certifying a question of law and ce11ified the question of law proposed 

by State Fann. State Farm's application for leave to appeal under Rule 308(a) was ultimately 

granted. Upon motions filed pursuant to Illinois Supreme Court Rule 345 ( eff. Sept. 20, 2010), the 

American Prope1iy Casualty Insurance Association and the National Association of Mutual 

Insurance Companies5 were granted leave to jointly file an amicus curiae brief in support of State 

5American Property Casualty Insurance Association and National Association of Mutual Insurance 
Companies identify themselves as national h·ade organizations representing property and casualty insurers 
writing business in Illinois, nationwide, and globally. 
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Fann's position, and United Policyholders6 was granted leave to file an amicus cunae brief in 

support of plaintiffs position. 

~ 22 II. ANALYSIS 

il 23 Illinois Supreme Com1 Rule 308(a) (eff. July 1, 2017) gives the appellate com1 discretion 

to grant an appeal from an interlocutory order not otherwise appealable if the trial cou11 finds that 

the order "involves a question of law as to which there is substantial ground for difference of 

opinion and that an immediate appeal from the order may materially advance the ultimate 

tennination of the litigation." Generally, the scope ofreview in a Rule 308 appeal is limited to the 

question of law identified by the trial com1. Rozsavolgyi v. City of Aurora, 2017 IL 121048, ~ 21. 

A reviewing court will decline to answer a ce11ified question where the answer is dependent upon 

the underlying facts of a case or where the question calls for an answer that is advisory or 

provisional. Rozsavolgy1; 2017 IL 121048, ~ 21. A question ce11ified under Rule 308 presents a 

question of law that is reviewed de nova. RozsavolgYJ; 2017 IL 121048, ~ 21. 

~ 24 In this case, the trial court ce11ified the following question: 

"Where Illinois' insurance regulations provide that the ' actual cash value' or' ACV' 

of an insured, damaged structure is detennined as ' replacement cost of property at 

time of loss less depreciation, if any,' and the policy does not itself define actual 

cash value, may the insurer depreciate all components of replacement cost 

(including labor) in calculating ACV?" 

~ 25 The ce11ified question involves the interpretation of a personal homeowners insurance 

policy, drafted and issued by State Fa1m. When interpreting the language in an insurance policy, 

the general principles of contract construction apply. Hobbs v. Hartford Insurance Co. of tile 

6United Policyholders identifies itself as a not-for-profit public interest consumer advocacy 
organization. 
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Midwest, 214 Ill. 2d 11, 17 (2005). A comt's primary objective in construing the language in an 

insurance policy is to determine and give effect to the intent of the parties as expressed by the 

agreement. Hobbs, 214 Ill. 2d at 17; Outboard Manne Co1p. v. Libe1ty Mutual Insw,mce Co., 154 

Ill. 2d 90, 108 (1992). If the language in the policy is clear and unambiguous, the provision will 

be applied as written, unless it contravenes public policy. Outboard Marine, 154 JII. 2d at 108. 

Whether an ambiguity exists turns on whether the policy language is subject to more than one 

reasonable interpretation. Hobbs, 214 Ill. 2d at 17. Where competing reasonable interpretations of 

a policy exist, courts will construe the policy in favor of the insured and against the insurer who 

drafted the policy. Outboard Manne, 154 Ill. 2d at 108-09. 

~ 26 A policy tenn is not rendered ambiguous simply because the tenn is not defined within the 

policy or because the patties can suggest creative possibilities for its meaning. Hobbs, 214 Ill. 2d 

at 17. Undefined tenns will be given their plain, ordinary, and popular meaning; that is, they will 

be construed with reference to "the average, ordinary, nonnal *** reasonable [person]." (Internal 

quotation marks omitted.) Outboard Marine, 154 Ill. 2d at 115. A comt will not strain to find an 

ambiguity where none exists; likewise, a comt will not adopt an interpretation that rests on fine or 

tenuous distinctions that the average person, for whom the policy is written, cannot be expected to 

understand. Founders Insurance Co. v. Munoz, 237 Ill. 2d 424, 433 (2010); Canadian Radiun1 & 

Uraniun1 C01p. v. Indemnity Insurance Co. of North Ame1ica, 411 Ill. 325, 334 (1952) 

(construction to be given insurance contract should be a natural and reasonable one). 

~ 27 We begin our analysis from a historical perspective, recognizing that prope1ty insurance 

was borne of fire insurance policies, and that property insurance policies, like those fire policies, 

were contracts of indemnity. Couch on Insurance 3d § 148.1 (June 2020). Furthern1ore, the 

fundamental principle of a contract of indemnity is to place the insured in as good a position, as 
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reasonably practicable, as he would have been had the loss not occurred. See generally Outboard 

Marine, 154 Ill. 2d at 103; General Casualty Co. v. Tracer h1dust1ies, Inc., 285 Ill. App. 3d 418, 

423 (1996). 

~ 28 The homeowners policy at issue provided for replacement costs for structural damage and 

contained a two-step process for settling a covered loss. In step one of the process, which applied 

prior to the completion of the achial repair or replacement of the damaged prope1iy, State Fann 

was to pay the actual cash value, at the time of the loss, of the damaged pa1i of the prope11y. Thus, 

State Farm was obligated to indemnify plaintiff, thereby placing plaintiff in the position he enjoyed 

prior to the loss. In step two, which applied when the repairs were completed, State Fann was to 

make additional payments for the achial and necessary repairs to the damaged property. 

~ 29 The parties' disagreement here centers on whether labor costs may be depreciated when 

calculating the achial cash value of damaged property under the homeowners insurance policy at 

issue. State Fa1m claims that its method for calculating achial cash value fully complies with 

section 919.80(d)(8)(A) ofTitle 50 of the Code (50 Ill. Adm. Code 919.80(d)(8)(A) (2002)). State 

Farm asserts that section 919.80(d)(8)(A) directs insurance companies to detennine "achial cash 

value" as "replacement cost of property at time of loss less depreciation, if any," and that no 

provision within section 919.80(d)(8)(A) limits depreciation to materials only. 50 Ill. Adm. Code 

919.80(d)(8)(A) (2002). In response, plaintiff asserts that under section 919.80(d)(7)(C) (50 Ill. 

Adm. Code 919.80(d)(7)(C) (2002)), repair estimates must be of a sufficient amotmt to allow 

repairs to be made "in a workmanlike manner." Plaintiff reasons that if actual cash value is 

calculated as replacement costs, less depreciation for materials and labor, the insured's payment 

would not be sufficient to allow repairs to be done in a "workmanlike manner." As evidenced by 

their arguments, both parties have failed to consider the regulation in its entirety and to give the 
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words used their plain, ordinary, and commonly understood meanings. People ex rel. Madigan v. 

Illinois Commerce Comm'n, 231 Ill. 2d 370,380 (2008). 

~ 30 Section 919.80 of Title 50 of the Code (50 Ill. Adm. Code 919.80 (2002)) regulates 

insurance claim practices involving private passenger automobiles. It also regulates claim practices 

of property and casualty companies. 50 Ill. Adm. Code 919.80 (2002). 

~ 31 Section 9 I 9.80(d)(7) sets fotth required claims practices by property and casualty 

companies for fire and extended coverage losses. 50 Ill. Adm. Code 9 l 9.80(d)(7) (2002). 

Subsection A of section 919.80(d)(7) addresses unreasonable delay in payment of claims made on 

fire and extended coverage insurance policies. 50 Ill. Adm. Code 919.80(d)(7)(A) (2002). 

Subsection B requires insurers to provide reasonable written explanations for delays in the 

resolution of those claims. 50 Ill. Adm. Code 919.80(d)(7)(B) (2002). Subsection C of section 

919 .80( d)(7) addresses partial losses and provides in part: 

"If partial losses are settled on the basis of a written estimate prepared by or for the 

company, the company shall supply upon request of the insured, a copy of the 

estimate upon which the settlement is based. The estimate prepared by or for the 

company shall be reasonable, in accordance with applicable policy provisions, and 

of an amount which will allow for repairs to be made in a workmanlike manner." 50 

Ill. Adm. Code 919.80(d)(7)(C) (2002). 

1 32 Section 919 .80( d)(8) sets forth the fonnula for calculating actual cash value losses and 

provides in pertinent part: 

"A) When the insurance policy provides for the adjustment and settlement 

of losses on an actual cash value basis on residential fire and extended coverage as 
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defined in Section 143.13 of the Code [215 ILCS 5/143.13],7 the company shall 

dete1mine actual cash value*** as follows: replacement cost of property at time of 

loss less depreciation, if any. Upon the insured's request, the company shall provide 

a copy of the claim file worksheet(s) detailing any and all deductions for 

depreciation, including, but not necessarily limited to, the age, condition, and 

expected life of the property." 50 Ill. Adm. Code 919.80(d)(8)(A) (2002). 

~ 33 It is no coincidence that the provisions for calculating actual cash value follow the 

provisions covering claims practices for prope1ty losses due to fire. As mentioned above, prope1ty 

insurance coverage evolved from insurance policies that indemnified policyholders for losses 

caused by fire. A century ago, in Smith v. Allemannia Fire Insurance Co. of Pittsburg, 219 Ill. 

App. 506, 512-13 ( 1920), the lllinois Appellate Comt construed an indemnity clause in a fire policy 

and announced that it would follow the rule that stated that "actual cash value" means 

"reproduction value less depreciation for age and not market value." The Smith rule, defining 

actual cash value as reproduction value less depreciation for age, has been applied by Illinois courts 

when calculating damages under other types of actual cash value policies. See, e.g. , CL. Maddox, 

Inc. v. Royal Insurance Co. of Ame1ica, 208 Ill. App. 3d 1042 ( 1991 ); Carey v. Ame1ica11 Family 

Brokerage, Inc. , 391 Ill. App. 3d 273, 281-82 (2009). 

~ 34 Decades after the Smith rule was announced, this court was asked to consider the definition 

of actual cash value where the loss was occasioned by an explosion and fire. CL. Maddox, 208 

Ill. App. 3d 1042. In CL. Maddox, the parties did not dispute that the insurance policy at issue 

was an "actual cash value" policy. The trial comt defined actual cash value as reproduction costs 

minus depreciation and excluded evidence of the building's fair market value. CL. Maddox, 208 

7Under section 143.13, a policy of fire and extended coverage means "a policy delivered or issued 
for delivery in this State, that includes but is not limited to, the perils of fire and extended coverage, and 
covers real property used principally for residential purposes." 215 ILCS 5/143. l 3(b) (West 2014). 
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Ill. App. 3d at 1054. On appeal, the defendant claimed that fair market value was relevant to the 

determination of actual cash value. Relying on Smith, this court held that "actual cash value means 

reproduction costs less depreciation for age and not market value."8 CL. Maddox, 208 Ill. App. 

3d at 1055. 

~ 35 In Carey, 391 Ill. App. 3d 273 , the owners of a building filed a breach of contract action 

against their insurer after their building was damaged by a fire. During trial, plaintiffs expert 

estimated that the replacement costs for the building totaled $398,725. The expett acknowledged 

that she did not employ an actual cash valuation, so she did not consider or calculate depreciation. 

Following a bench trial, the comt awarded damages based on replacement costs rather than the 

actual cash value called for in the policy. The appellate comt found that the proper measure of 

damages was based on actual cash value. Carey, 391 111. App. 3d at 280. The comt set aside the 

award and remanded the case for a new h·ial on damages. Relying on the rule announced in Smith, 

the Carey court held that the proper calculation of actual cash value under both Illinois law and 

the insurance policy at issue was "replacement cost less depreciation." Carey, 391 Ill. App. 3d at 

281. In discussing damages, the court pointed out that depreciation in an insurance context, rather 

than an accounting context, meant "the decrease in the actual value of propetty based on its 

physical condition, age, use, and other factors that affect the remaining usefulness of the prope1ty." 

Carey, 391 Ill. App. 3d at 281 ( citing Black's Law Dictionary 4 73 (8th ed. 2004)). Another 

dictionary reference defines "depreciation" as "a reduction in value of an asset with the passage of 

time, due in particular to wear and tear." Concise Oxford American Dictionary 243 (2006). 

Considering these references, the plain, common, and ordinary meaning of depreciation is a 

8 At the time C.L. Maddox was decided, Illinois Department of Insurance Rule 9 .19(15) defined 
"actual cash value" as reproduction costs minus depreciation. CL. Maddox, 208 Ill. App. 3d at 1054-55. 
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reduction in value of a property because of aging and wear and tear to the physical structure of that 

property. 

~ 36 The State Farm policy at issue here does not define "actual cash value" or "depreciation." 

The policy does not infonn the insured that "actual cash value" will be calculated as replacement 

cost less depreciation for the costs of labor and materials. State Fann has not demonstrated that it 

incorporated section 919 .80( d)(8)(A) into its policy. State Fam1 's reliance on section 

9 I 9.80(d)(8)(A), even if it had been incorporated into the policy, would not have resolved the issue 

in favor of State Fann. Indeed, the regulation relied on by State Fann states that actual cash value 

is calculated as "replacement cost of prope1tyat time of loss less depreciation, if any." (Emphasis 

added.) This provision specifically pe1iains to replacement cost of the damaged "property," less 

depreciation of that "prope1iy." According to the dictiona1y definitions, property refers to 

something tangible, something that is owned, or possessed.9 Again, the insurance regulations 

governing required claims practices are to be construed together, and the tenns used therein, unless 

otherwise defined, are to be given their plain and ordinary meaning. Madigan, 231 Ill. 2d at 380. 

Thus, it is clear, based upon the plain language of the State Farm policy at issue and the language 

in the Code that "actual cash value" refers to real property-an asset that can lose value over time 

due to wear and deterioration, resulting from use or the elements, and does not refer to services, 

such as labor. We note that this definition of "prope1iy" is further supported by the language in 

State Farm's own policy. The subject policy defines "property damage" as "physical damage to or 

destruction of tangible prope1iy, including loss of use" of that property. (Emphasis added.) Thus, 

9Indeed, depending on which dictionary is referred to, there are multiple definitions of the word 
"property." All of the varying definitions, however, refer to something tangible, owned, or possessed. See 
Merriam-Webster Online Dictionary, https://www.merriam-webster.com/dictionary/property (last visited 
July 20, 2020) [https://pem1a.cc/P7HD-9CD4] ; Concise Oxford American Dictionary 710 (2006); Black' s 
Law Dictionary I 095 (5th ed. 1979). 
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an ordinary layperson may reasonably interpret "depreciation, if any," to describe the depreciation 

of physical, tangible materials, particularly where the language follows the word "property." 

~ 37 As previously noted, the certified question before us has not been previously considered 

with regard to this State Fai111 policy under Illinois law. There is no dispute, however, that under 

Jllinois law, the tenn "actual cash value" begins with a determination of the "cost ofreplacement" 

of the damaged prope1iy. General Casualty Co., 285 Ill . App. 3d at 422. In the fire-related claims 

cases decided by Illinois courts, the cost of replacement has always allowed for a deduction for 

depreciation of the prope1iy based on age. C.L. Maddox, 208 Ill. App. 3d 1042; Smiih, 219 Ill. 

App.at 513. 

~ 3 8 The parties and the amici have cited cases from other jurisdictions that reveal that comis 

are split on whether depreciation may be applied to labor costs when detennining actual cash value 

under state law. Compare, e.g., Redcorn v. State Farm Fire & Casualty Co., 2002 OK 15, 55 P.3d 

1017 (under the broad evidence rule, depreciation of labor and materials was appropriate in 

dete1111ining the ACY of a covered loss where ACY was not defined in insurance policy), with 

Adams v. Cameron Mutual Jnsw~wce Co., 2013 Ark. 475,430 S.W.3d 675 (cost of labor may not 

be depreciated when detennining ACY under indemnity policy that does not define ACY), 

superseded by statute, Ark. Code Ann. § 23-88-106(a)(2) (West 2017); see also Wilcox v. State 

Farm F1i-e & Casualty Co., 874 N.W.2d 780, 785 (Minn. 2016) (labor costs may be depreciable 

depending on facts and circumstances of the particular case). 

~ 39 In answering the certified question before us, we remain mindful that we must consider 

whether the average, ordinary, reasonable person, for whom the policy was written, would have 

understood that the "actual cash value" of a covered loss meant replacement costs of property less 

depreciation for materials and labor. Outboard Marine, 154 Ill. 2d at 115. We think not. We 
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conclude that an average, ordinary homeowner who purchased the State Farm policy at issue would 

have reasonably expected that depreciation would apply only to property, i.e., physical structures 

and tangible materials, as those lose value with age, use, and wear and tear. We further conclude 

that it is not reasonable to believe that an average homeowner would consider labor to be a tangible 

asset included within the definition of depreciation. State Fann sought to apply a technical 

definition of depreciation that is not evident in the language of the policy or in the regulation upon 

which it relies. Courts will not adopt an interpretation which rests on fine distinctions that the 

average person, for whom the policy is written, cannot be expected to understand. Outboard 

MaJine, 154 Ill. 2d at 115; Canadian Radium & Uranium Co1p. , 411 Ill. at 334. Our resolution is 

in keeping with the primary purpose of an indemnity clause in an insurance contract. 

~ 40 Ill. CONCLUSION 

~ 41 The original certified question in this case refetTed to all components of replacement cost, 

including labor. The parties' arguments in the trial court and this comi addressed only whether the 

labor component could be depreciated. Thus, we have refo1mulated the common question of law, 

pursuant to Rule 308 and have limited our response to the sole issue of whether the cost of labor 

can be depreciated when dete1mining the actual cash value of a loss as defined under "Coverage 

A" of the State Farm policy at issue. Crawford County 01!, LLC v. Weger, 2014 IL App (5th) 

130382, ~ 11. Accordingly, we conclude that the answer to the certified question, as refonnulated, 

is "No." Where Illinois's insurance regulations provide that the "actual cash value" of an insured, 

damaged structure is dete1mined as "replacement cost of property at time ofloss less depreciation, 

if any," and the policy does not itself define actual cash value, only the property structure and 

materials are subject to a reasonable deduction for depreciation, and depreciation may not be 

applied to the intangible labor component. 
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~ 42 Finally, we have considered several motions to cite additional authorities from jurisdictions 

outside Illinois, which were filed by the parties after oral arguments were heard and the case was 

under advisement. Initially, we ordered each motion to be taken with the case. Because the 

language in an insurance policy is interpreted under the laws of Illinois, decisions from other 

jurisdictions generally provide limited guidance. Neve1iheless, we have hereby granted each 

motion to cite additional authority, and we reviewed those decisions as we considered the issues 

before us. 

~ 43 Certified question answered; cause remanded. 
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OPINION 

~ 1 Plaintiff, Janet Sproull, filed a putative class action complaint against defendant, State 

Fann Fire and Casualty Company (State Fam1), and sought damages for breach of contract and 

declaratory relief. Plaintiff alleged that State Fann improperly depreciated labor costs when it 

calculated the "actual cash value" of covered losses and that State Fa1111 concealed this practice 

from plaintiff and similarly situated policyholders. State Farm moved to dismiss the complaint for 

failure to state a claim and argued that its method of calculating actual cash value fully complied 

with the tenns of its policy and Illinois law. The trial court denied State Fann's motion to dismiss, 

finding that the te1111 "actual cash value" was ambiguous and that it should be strictly construed 

against State Farm. The trial court subsequently granted State Fann 's motion to certify the 
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following question for interlocutory review pursuant to Illinois Supreme Couti Rule 308(a) (eff. 

July 1, 2017): 

"Where lllinois' insurance regulations provide that the 'actual cash value' or 'ACY' 

of an insured, damaged strncture is detennined as 'replacement cost of property at 

time of loss less depreciation, if any,' and the policy does not itself define actual 

cash value, may the insurer depreciate all components of replacement cost 

(including labor) in calculating ACY?" 

~ 2 This comi initially denied State Fann's application for leave to appeal under Rule 308(a). 

Sproull v. State Farm Fire & Casualty Co., No. 5-1 8-0577 (Jan. 10, 2019). The Illinois Supreme 

Court then denied State Fann's petition for leave to appeal but issued a supervisory order directing 

this court to vacate its January 10, 2019, order and allow State Farm's application for leave to 

appeal. Sproull v. State Farm Fire & Casualty Co., No. 124484 (Ill. Mar. 20, 2019) (supervisory 

order). Accordingly, we vacated our prior order and granted State Fann's Rule 308(a) application. 

Sproull v. State Farm Fire & Casualty Co. , No. 5- 18-0577 (Apr. 26, 2019). 

~ 3 I. BACKGROUND 

~ 4 The basic facts are not disputed. On December 28, 2015, plaintiff's home sustained wind 

damage during a stom1. Plaintiff submitted a timely property damage claim under a homeowners 

policy issued to him by State Fam1. 

~ 5 The State Fam1 policy covered replacement costs for structural damage and contained a 

two-step process for settling a claim for a covered loss. 

"Coverage A-Dwelling 

1. Al- Replacement Cost Loss Settlement-Similar Construction 
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a. We will pay the cost to repair or replace with similar construction 

and for the same use on the premises shown in the Declarations, the 

damaged pa1is of the property covered***, subject to the following: 

(l) until actual repair or replacement is completed, we will 

pay only the actual cash value at the time of the loss of the damaged 

pati of the property, up to the applicable limit of liability shown in 

the Declarations, not to exceed the cost to repair or replace the 

damaged part of the property; 

(2) when the repair or replacement is actually completed, we 

will pay the covered additional amount you actually and necessarily 

spend to repair or replace the damaged pmi of the property, or an 

amount up to the applicable limit of liability shown in the 

Declarations, whichever is less; 

(3) to receive any additional payments on a replacement 

cost basis, you must complete the actual repair or replacement of the 

damaged pa1i of the property within two years after the date of loss, 

and notify us within 30 days after the work has been completed; 

*** ,, 

,i 6 The State Fann policy does not define the te1111 "actual cash value" or explain how actual 

cash value is calculated. It does not infonn the policyholder that actual cash value is the 

replacement cost of the property at the time of loss, less depreciation, if any. The policy does not 

define "depreciation," and it does not indicate that labor costs are subject to depreciation. 
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~ 7 On Janua1y 23, 2016, a State Fann adjuster inspected plaintiffs home and detennined that 

plaintiff sustained a covered loss. The adjuster used an electronic software program called 

"Xactimate" to prepare the repair estimate. The adjuster identified 26 line-item repairs and input 

that data into the program. The Xactimate program provided an estimated cost for each component 

of the repair items. The Xactimate software contained an option that allowed the adjuster to mark 

boxes of his own choosing in order to depreciate one or more of the individual components of the 

repair cost, including materials, non-materials (labor), removal, overhead and profit, and sales tax. 

In the absence of active intervention by the adjuster, the software program automatically 

depreciated for materials only. In this case, the adjuster ticked the box to depreciate the labor 

component on some repair items. 

~ 8 Using the Xactimate program, the adjuster generated an estimate report. A copy of the 

estimate report was subsequently provided to plaintiff. According to the estimate, depreciation was 

applied to both material costs and labor costs on 7 of the 26 repair items. The estimate indicated 

that repair and replacement cost totaled $1711.54, and that depreciation totaled $394.36. The 

"actual cash value" of plaintiffs loss was calculated by subtracting $394.36 in depreciation from 

$1711.54 in estimated repair costs, which equaled $1317.18. After accounting for the $1000 

deductible, plaintiff received a payment of $317 .18. 

~ 9 An "Explanation of Building Replacement Cost Benefits" (Explanation of Benefits) 

accompanied the estimate provided to plaintiff. The Explanation of Benefits provided, in pertinent 

part: 

"Your insurance policy provides replacement cost coverage for some or all of the 

loss or damage to your dwelling or structures. Replacement cost coverage pays the actual 
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and necessary cost of repair or replacement, without a deduction for depreciation, subject 

to your policy's limit of liability. To receive replacement costs benefits you must: 

1. Complete the actual repair or replacement of the damaged pait of 

the property within two years of the date of loss; and 

2. Notify us within 30 days after the work has been completed. 

3. Confinn completion of repair or replacement, by submitting 

invoices, receipts or other documentation to your agent or claim office. 

Until these requirements have been satisfied, our payment(s) to you will be for the 

actual cash value of the damaged part of the property, which may include a 

deduction for depreciation. 

* * * 

The estimate to repair or replace your damaged property is $1,711.54. The 

enclosed payment to you of $317 .18 is for the actual cash value of the damaged 

property at the time of loss, less any deductible that may apply. We determined the 

actual cash value by deducting depreciation from the estimated repair or 

replacement cost. Our estimate details the depreciation applied to your loss. Based 

on our estimate, the additional amount available to you for the replacement cost 

benefits (recoverable depreciation) is $394.36." (Emphases added.) 

~ 10 On September 23, 2016, plaintiff filed a putative class action complaint. Plaintiff alleged 

that State Fann breached its contractual obligations to plaintiff and similarly situated policyholders 

when it improperly calculated the actual cash value of covered losses by depreciating labor costs 

in addition to the cost of materials. Plaintiff also alleged that State Fam1 's practice of depreciating 

intangible items, such as labor, was deceptive. Plaintiff sought an order certifying the class, a 
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judgment declaring that State Farm's insurance contract did not allow a deduction for depreciation 

of labor, and an award of damages that would make all class members whole. The itemized 

estimate and the Explanation of Benefits were attached to the complaint. 

~ 11 State Fann filed a combined motion, under section 2-619 .1 of the Code of Civil Procedure 

(735 ILCS 5/2-619.1 (West 2014)), to stay the proceedings, or alternatively, to dismiss plaintiffs 

complaint. In its motion to stay the proceedings under section 2-619(a)(3) (735 ILCS 5/2-619(a)(3) 

(West 2014)), State Fann alleged that another class action case involving duplicate claims (Jenkins 

v. State Farm Fire & Casualty Co., No. 15-CH-8242 (Cir. Ct. Cook County, May 21 , 2015)), was 

pending in the Illinois Appellate Court First District, having been dismissed by the circuit court of 

Cook County. 1 

~ 12 State Farm also moved to dismiss plaintiffs complaint under section 2-615 of the Code of 

Civil Procedure (735 ILCS 5/2-615 (West 2014)). State Fann argued that plaintiff could not state 

a cause of action for breach of contract or declaratory relief because its method for calculating 

actual cash value fully complied with the tenns of its policy and applicable Illinois insurance 

regulations. State Farm further argued that the term "actual cash value" was not subject to more 

than one reasonable interpretation and was unambiguous. Additionally, State Farm claimed that a 

1ln Jenkins v. State Farm Fire & Casualty Co., plaintiff Jenkins filed a purported class action 
complaint for breach of contract and declaratory judgment in the circuit court of Cook County. Jenkins 
alleged State Farm had improperly depreciated labor costs when it calculated the actual cash value of a 
covered structural loss. State Farm moved to dismiss Jenkins' complaint, alleging that it was time-barred 
by the policy's one-year limitation and that it failed to state a cause of action. The circuit court denied State 
Fann's motion to dismiss for failure to state a claim, reasoning that labor does not lose value over time or 
due to wear and tear. The court dismissed the action based upon plaintiff's failure to timely fi le it within 
the one-year petiod allowed under the policy. Jenkins v. State Farm Fire & Casualty Co., No. 15-CH-8242 
(Cir. Ct. Cook County, May 21, 2015). Jenkins appealed. State Fam1 filed a cross-appeal, challenging the 
circuit court 's determination that labor should not be depreciated in calculating actual cash value under its 
policy. Our colleagues in the First District affim1ed the circuit court's decision to dismiss the action based 
on the one-year limitation in the policy and dismissed State Fann's cross-appeal as moot. Jenkins v. State 
Farm Fire & Casualty Co., 2017 IL App (1st) 160612-U. 
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dismissal of the contract claim was warranted because plaintiff did not allege any facts to 

demonstrate that he had been damaged by the alleged breach. 

~ 13 In a supporting memorandum,2 State Farm asserted that section 9 19.80(d)(8)(A) of Title 

50 of the Illinois Administrative Code (50 lll. Adm. Code 919.80(d)(8)(A) (2002)) provided that 

the method for calculating "actual cash value," under insurance policies similar to plaintiffs 

poli cy, was "replacement cost of property at time of loss less depreciation, if any." State Farm 

argued that no provision within section 919.80(d)(8)(A) limited depreciation to the materials' 

component of replacement cost and that administrative regulations, when unambiguous, should be 

applied as written. 

~ 14 In its memorandum, State Faim further indicated that the Illinois Department of Insurance 

pennitted several insurance companies to sell homeowners policies that (i) provided for the initial 

payment based on the actual cash value of a loss, (ii) identified the various components of 

replacement costs (including both material and nonmaterial components), and (iii) specified that 

when calculating actual cash value all components of replacement cost were depreciable. Copies 

of homeowners policies from Shelter Insurance Company and Farmers Insurance Company were 

attached as supporting exhibits. 

~ 15 The Shelter Insurance policy defined "actual cash value" as "total restoration cost less 

depreciation." Within the definition, Shelter noted that where a state's laws "limit the factors that 

may be considered in determining actual cash value, only those factors allowed by law will be 

considered." The Shelter policy provided that depreciation was based on "the decrease in value of 

21n its supporting memorandum, State Fann noted that plaintiff did not attach the insurance policy 
to his complaint and that the failure to attach a contract in a breach of contract claim was grounds for 
dismissal under section 2-606 of the Code of Civil Procedure (735 ILCS 5/2-606 (West 2014)). Rather than 
raise this point as a basis for dismissal , State Farm elected to attach a certi fied copy of the policy to its 
pleadings so that the policy was before the court. State Fann then proceeded with its other section 2-615 
arguments "in the interest of judicial economy." 
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the property since it was new" and that "the condition, age, extent of use, and obsolescence of the 

property, and the property as a whole" would be considered in detennining depreciation. The 

policy further stated that depreciation applied to "the labor and applicable sales tax necessary to 

complete covered repairs and replacements." The Fanners Insurance policy defined "actual cash 

value" as "the reasonable replacement cost at the time of loss less deduction for depreciation." It 

also infonned policyholders: "We may depreciate all replacement costs, including but not limited 

to the costs of materials and labor." 

~ 16 In its memorandum, State Fann acknowledged that it had recently amended its Illinois 

homeowners policy, adding "Fonn FE-3650 Actual Cash Value Endorsement." The endorsement, 

containing a copyright date of 2015, was attached to the memorandum as an exhibit. 3 In its 

endorsement, State Fatm defined the te1m "actual cash value" and expressly stated that labor costs 

were subject to depreciation. State Fann noted that the endorsement did not take effect until at 

3 "Endorsement FE-3650 Actual Cash Value Endorsement 

The following is added to any provision which uses the tenn 'actual cash value': 

Actual cash value means the value of the damaged part of the property at the time of loss, calculated 
as the estimated cost to repair or replace such property, less a deduction to account for pre-loss depreciation. 
For this calculation, all components of this estimated cost including, but not limited to: 

1. materials, including any tax; 
2. labor, including any tax; and 
3. overhead and profit; 
are subject to depreciation. 

The depreciation deduction may include such considerations as: 
1. age 
2. condition; 
3. reduction in useful life; 
4 . obsolescence; and 
5. any pre-loss damage including wear, tear, or deterioration; 
of the damaged part of the property. All other policy provisions apply. 

FE-3650 © Copyright, State Fa1111 Mutual Automobile Insurance Company, 2015" 
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least Febma1y 1, 2016, "long after" plaintiffs policy was issued. 4 State Fann argued that the 

endorsement could not be construed as an admission that the language in plaintiffs policy was 

ambiguous or different in substance or operation. 

~ 17 In response, plaintiff argued that a stay of the proceedings was unnecessa1y because the 

only issue certain to be addressed in the Jenkins appeal was whether Jenkins' individual lawsuit 

had been timely filed. Plaintiff further argued that the tern1 "actual cash value" was not defined in 

the policy and was ambiguous because it was subject to more than one reasonable interpretation. 

Plaintiff noted that other insurers, such as Shelter Insurance and Fanners Insurance, had issued 

policies that expressly stated that labor costs were subject to depreciation, while State Farm 

declined to define "actual cash value" or to infonn policyholders of its intent to apply depreciation 

to labor costs. 

~ 18 On March 8, 2017, State Fann's combined motion was heard and taken under advisement. 

On May 16, 2017, the trial court granted State Fam1 's request to stay the proceedings pending a 

resolution of the Jenkins appeal. On June 20, 2017, our colleagues in the First District affinned 

the dismissal of the Jenlcins action based upon Jenkins's failure to file his suit within the one-year 

limitation in the policy. Jenkins v. State Farm Fire & Casualty Co. , 2017 IL App (1st) 160612-U. 

Following a status hearing on August 9, 2017, the trial court lifted the stay order and pern1itted the 

parties to file supplemental arguments. Both parties indicated that the depreciation of labor costs 

was a novel issue in Illinois, and they submitted case law from other jurisdictions in support of 

their respective arguments. 

4The record contains a renewal certificate indicating that plaintiffs policy was renewed and in 
effect from November 25, 2015, to November 25 , 2016. 
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~ 19 On Febrnary 26, 2018, the trial court denied State Farm's section 2-615 motion to dismiss. 

In its order, the trial comt agreed there were no lllinois cases addressing the issue. The court 

provided a thoughtful analysis, reviewing the case law from other jurisdictions and recognizing 

the split of authority on the issue. The court found that the tenn "actual cash value" was not defined 

in the State Fann policy and was susceptible to more than one reasonable interpretation. The comt 

further found that State Fann drafted the policy and could have stated that labor costs were subject 

to depreciation. The court concluded that the term "actual cash value" was ambiguous and that the 

ambiguity should be construed in favor of the insured and against the insurer. 

~ 20 On Ap1il 18, 2018, State Fann filed a motion to ce1tify a question of law pmsuant to Rule 

308(a). State Fann argued that the labor depreciation question raised a new and undecided question 

under Illinois law and that a resolution of the question would materially advance the ultimate 

te1mination of the litigation. In response, plaintiff asked the trial court to certify the class before 

certifying a question of law for interlocutory review. Plaintiff argued that certification of a class 

would remove the risk that State Farm would later argue against class certification because a 

common question had already been resolved. Plaintiff also proposed modifications to the question 

proposed by State Fam1. 

~ 21 On November 14, 2018, the trial comt denied plaintiffs motion to detem1ine the issue of 

class certification prior to ce1tifying a question of law and certified the question of law proposed 

by State Fann. State Fann's application for leave to appeal under Rule 308(a) was ultimately 

granted. Upon motions filed pursuant to Illinois Supreme Court Rule 345 ( eff. Sept. 20, 2010), the 

American Property Casualty Insurance Association and the National Association of Mutual 
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Insurance Companies 5 were granted leave to jointly file an amicus curiae brief in support of State 

Fatm's position, and United Policyholders6 was granted leave to file an amicus curiae brief in 

suppoti of plaintiffs position. 

~ 22 11. ANALYSIS 

ii 23 Illinois Supreme Comi Rule 3 08( a) ( eff. July 1, 2017) gives the appellate court discretion 

to grant an appeal from an interlocutory order not otherwise appealable if the trial court finds that 

the order "involves a question of law as to which there is substantial ground for difference of 

opinion and that an immediate appeal from the order may materially advance the ultimate 

tetmination of the litigation." Generally, the scope ofreview in a Rule 308 appeal is limited to the 

question of law identified by the trial court. Rozsavolgyi v. City of Aurora, 2017 IL 121048, ~ 21. 

A reviewing court will decline to answer a certified question where the answer is dependent upon 

the underlying facts of a case or where the question calls for an answer that is advisory or 

provisional. Rozsavolgyi, 2017 IL 121048, ~ 21. A question certified under Rule 308 presents a 

question of law that is reviewed de nova. Rozsavolgyi, 2017 IL 121048, ~ 21. 

~ 24 In this case, the trial court certified the following question: 

"Where Illinois' insurance regulations provide that the 'actual cash value' or ' ACY' 

of an insured, damaged structure is determined as 'replacement cost of property at 

time of loss less depreciation, if any,' and the policy does not itself define actual 

cash value, may the insurer depreciate all components of replacement cost 

(including labor) in calculating ACY?" 

5 Ame1ican Property Casualty Insurance Association and National Association of Mutual Insurance 
Companies identify themselves as national trade organizations representing property and casualty insurers 
writing business in Illinois, nationwide, and globally. 

6United Policyholders identifies itself as a not-for-profit public interest conswner advocacy 
organization. 
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~ 25 The certified question involves the interpretation of a personal homeowners insurance 

policy, drafted and issued by State Fann. When interpreting the language in an insurance policy, 

the general principles of contract construction apply. Hobbs v. Hartford Insurance Co. of the 

Midwest, 214 Ill. 2d 11, 17 (2005). A court's primary objective in construing the language in an 

insurance policy is to detennine and give effect to the intent of the pa1iies as expressed by the 

agreement. Hobbs, 214111. 2d at 17; Outboard Marine Corp. v. Liberty Mutual Insurance Co., 154 

Ill. 2d 90, 108 (1992). If the language in the policy is clear and unambiguous, the provision will 

be applied as written, unless it contravenes public policy. Outboard Marine, 154 Ill. 2d at 108. 

Whether an ambiguity exists turns on whether the policy language is subject to more than one 

reasonable interpretation. Hobbs, 214 Ill. 2d at 17. Where competing reasonable interpretations of 

a policy exist, comis will construe the policy in favor of the insured and against the insurer who 

drafted the policy. Outboard Marine, 154 Ill. 2d at 108-09. 

~ 26 A policy term is not rendered ambiguous simply because the tennis not defined within the 

policy or because the parties can suggest creative possibilities for its meaning. Hobbs, 214 Ill. 2d 

at 17. Undefined terms will be given their plain, ordinary, and popular meaning; that is, they will 

be constrned with reference to "the average, ordinary, normal *** reasonable [person]." (Internal 

quotation marks omitted.) Outboard Marine, 154 Ill. 2d at 115. A court will not strain to find an 

ambiguity where none exists; likewise, a court will not adopt an interpretation that rests on fine or 

tenuous distinctions that the average person, for whom the policy is written, cannot be expected to 

understand. Founders Insurance Co. v. Munoz, 237 Ill. 2d 424,433 (2010); Canadian Radium & 

Uranium Corp. v. Indemnity Insurance Co. of North America, 411 Ill. 325, 334 (1952) 

(construction to be given insurance contract should be a natural and reasonable one). 
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~ 27 We begin our analysis from a historical perspective, recognizing that property insurance 

was borne of fire insurance policies, and that property insurance policies, like those fire policies, 

were contracts of indemnity. Couch on Insurance 3d § 148.1 (June 2020). Furthe1more, the 

fundamental principle of a contract of indemnity is to place the insured in as good a position, as 

reasonably practicable, as he would have been had the loss not occurred. See generally Outboard 

Marine, 154 Ill. 2d at 103; General Casualty Co. v. Tracer Industries, Inc., 285 Ill. App. 3d 418, 

423 (1996). 

~ 28 The homeowners policy at issue provided for replacement costs for structural damage and 

contained a two-step process for settling a covered loss. In step one of the process, which applied 

prior to the completion of the actual repair or replacement of the damaged property, State Farm 

was to pay the actual cash value, at the time of the loss, of the damaged part of the property. Thus, 

State Fann was obligated to indemnify plaintiff, thereby placing plaintiff in the position he enjoyed 

prior to the loss. In step two, which applied when the repairs were completed, State Fann was to 

make additional payments for the actual and necessary repairs to the damaged property. 

~ 29 The parties' disagreement here centers on whether labor costs may be depreciated when 

calculating the actual cash value of damaged property under the homeowners insurance policy at 

issue. State Fann claims that its method for calculating actual cash value fully complies with 

section 919.80(d)(8)(A) of Title 50 of the Code (50 Ill. Adm. Code 919.80(d)(8)(A) (2002)). State 

Fann asserts that section 919.80(d)(8)(A) directs insurance companies to detennine "actual cash 

value" as "replacement cost of property at time of loss less depreciation, if any," and that no 

provision within section 919.80(d)(8)(A) limits depreciation to materials only. 50 Ill. Adm. Code 

919 .80( d)(8)(A) (2002). In response, plaintiff asserts that under section 919 .80( d)(7)(C) (50 Ill. 

Adm. Code 919.80(d)(7)(C) (2002)), repair estimates must be of a sufficient amount to allow 
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repairs to be made "in a workmanlike manner." Plaintiff reasons that if actual cash value is 

calculated as replacement costs, less depreciation for materials and labor, the insured's payment 

would not be sufficient to allow repairs to be done in a "workmanlike manner." As evidenced by 

their arguments, both parties have failed to consider the regulation in its entirety and to give the 

words used their plain, ordinary, and commonly understood meanings. People ex rel. Madigan v. 

Illinois Commerce Comm 'n, 231 Ill. 2d 370, 380 (2008). 

~ 30 Section 919.80 of Title 50 of the Code (50 Ill. Adm. Code 919.80 (2002)) regulates 

insurance claim practices involving private passenger automobiles. It also regulates claim practices 

of property and casualty companies. 50 Ill. Adm. Code 919.80 (2002). 

~ 31 Section 919.80(d)(7) sets forth required claims practices by prope1ty and casualty 

companies for fire and extended coverage losses. 50 Ill. Adm. Code 919.80(d)(7) (2002). 

Subsection A of section 919.80(d)(7) addresses unreasonable delay in payment of claims made on 

fire and extended coverage insurance policies. 50 Ill. Adm. Code 919.80(d)(7)(A) (2002) . 

Subsection B requires insurers to provide reasonable written explanations for delays in the 

resolution of those claims. 50 Ill. Adm. Code 919.80(d)(7)(B) (2002). Subsection C of section 

919. 80( d)(7) addresses partial losses and provides in part: 

"If partial losses are settled on the basis of a written estimate prepared by or for the 

company, the company shall supply upon request of the insured, a copy of the 

estimate upon which the settlement is based. The estimate prepared by or for the 

company shall be reasonable, in accordance with applicable policy provisions, and 

of an amount which will allow for repairs to be made in a workmanlike manner." 50 

Ill. Adm. Code 919 .80( d)(7)(C) (2002). 
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~ 32 Section 919.80(d)(8) sets forth the fonnula for calculating actual cash value losses and 

provides in pe11inent part: 

"A) When the insurance policy provides for the adjustment and settlement 

of losses on an actual cash value basis on residential fire and extended coverage as 

defined in Section 143.13 of the Code [215 ILCS 5/143.13],7 the company shall 

dete1mine actual cash value * * * as follows: replacement cost of property at time of 

loss less depreciation, if any. Upon the insured' s request, the company shall provide 

a copy of the claim file worksheet(s) detailing any and all deductions for 

depreciation, including, but not necessarily limited to, the age, condition, and 

expected life of the property." 50 Ill. Adm. Code 919.80( d)(8)(A) (2002). 

~ 33 It is no coincidence that the provisions for calculating actual cash value follow the 

provisions covering claims practices for property losses due to fire . As mentioned above, prope11y 

insurance coverage evolved from insurance policies that indemnified policyholders for losses 

caused by fire. A century ago, in Smith v. Allemannia Fire Insurance Co. of Pittsburg, 219 Ill. 

App. 506, 512-1 3 (1920), the Illinois Appellate Court construed an indemnity clause in a fire policy 

and announced that it would follow the rule that stated that "actual cash value" means 

"reproduction value less depreciation for age and not market value." The Smith rule, defining 

actual cash value as reproduction value less depreciation for age, has been applied by Illinois courts 

when calculating damages under other types of actual cash value policies. See, e.g., CL. Maddox, 

Inc. v. Royal Insurance Co. of America, 208 Ill. App. 3d 1042 (1991); Carey v. American Family 

Brokerage, Inc., 391 Ill. App. 3d 273, 281-82 (2009). 

7Under section 143 .13 , a policy of fire and extended coverage means "a policy delivered or issued 
for delivery in this State, that includes but is not limited to, the perils of fire and extended coverage, and 
covers real prope11y used principally for residential purposes." 215 ILCS 5/ 143 . 13(b) (West 2014 ). 
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~ 34 Decades after the Smith rule was announced, this couii was asked to consider the definition 

of actual cash value where the loss was occasioned by an explosion and fire. CL. Maddox, 208 lll. 

App. 3d 1042. In CL. Maddox, the pa1ties did not dispute that the insurance policy at issue was an 

"actual cash value" policy. The trial court defined actual cash value as reproduction costs minus 

depreciation and excluded evidence of the building's fair market value. CL. Maddox, 208 lll. App. 

3d at 1054. On appeal, the defendant claimed that fair market value was relevant to the 

detennination of actual cash value. Relying on Smith, this court held that "actual cash value means 

reproduction costs less depreciation for age and not market value." 8 CL. Maddox, 208 Ill. App. 

3d at 1055. 

~ 35 In Carey, 391 Ill. App. 3d 273, the owners of a building filed a breach of contract action 

against their ins mer after their building was damaged by a fire . During trial, plaintiffs expert 

estimated that the replacement costs for the building totaled $398,725. The expert acknowledged 

that she did not employ an actual cash valuation, so she did not consider or calculate depreciation. 

Following a bench trial, the court awarded damages based on replacement costs rather than the 

actual cash value called for in the policy. The appellate court found that the proper measure of 

damages was based on actual cash value. Carey, 391 Ill. App. 3d at 280. The court set aside the 

award and remanded the case for a new trial on damages. Relying on the rnle announced in Smith , 

the Carey court held that the proper calculation of actual cash value under both Illinois law and 

the insurance policy at issue was "replacement cost less depreciation." Carey, 391 Ill. App. 3d at 

281. In discussing damages, the court pointed out that depreciation in an insurance context, rather 

than an accounting context, meant "the decrease in the actual value of property based on its 

8At the time CL. Maddox was decided, Ill inois Department of Insurance Rule 9. 19(15) defined 
"actual cash value" as reproduction costs minus depreciation. CL. Maddox, 208 Ill. App. 3d at 1054-55. 
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physical condition, age, use, and other factors that affect the remaining usefulness of the property." 

Carey, 391 lll. App. 3d at 281 (citing Black's Law Dictionary 473 (8th ed. 2004)). Another 

dictionary reference defines "depreciation" as "a reduction in value of an asset with the passage of 

time, due in particular to wear and tear." Concise Oxford American Dictionary 243 (2006). 

Considering these references, the plain, common, and ordinary meaning of depreciation is a 

reduction in value of a property because of aging and wear and tear to the physical structure of that 

property. 

~ 36 The State Fann policy at issue here does not define "actual cash value" or "depreciation." 

The policy does not infonn the insured that "actual cash value" will be calculated as replacement 

cost less depreciation for the costs of labor and materials. State Fann has not demonstrated that it 

incorporated section 919.80(d)(8)(A) into its policy. State Fann 's reliance on section 

919.80(d)(8)(A), even if it had been incorporated into the policy, would not have resolved the issue 

in favor of State Farm. Indeed, the regulation relied on by State Farm states that actual cash value 

is calculated as "replacement cost of property at time of loss less depreciation, if any." (Emphasis 

added.) This provision specifically pertains to replacement cost of the damaged "property," less 

depreciation of that "property." According to the dictionary definitions, property refers to 

something tangible, something that is owned, or possessed. 9 Again, the insurance regulations 

governing required claims practices are to be construed together, and the terms used therein, unless 

otherwise defined, are to be given their plain and ordinary meaning. Madigan, 231 Ill. 2d at 380. 

Thus, it is clear, based upon the plain language of the State Fann policy at issue and the language 

9Indeed, depending on which dictionary is referred to, there are multiple definitions of the word 
"property." All of the varying definitions, however, refer to something tangible, owned, or possessed. See 
MeITiam-Webster Online Dictionary, https://www.meITiam-webster.com/dictionary/property (last visited 
July 20, 2020) [https://perma.cc/P7HD-9CD4]; Concise Oxford American Dictionary 710 (2006); Black's 
Law Dictionary I 095 (5th ed. 1979). 
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in the Code that "actual cash value" refers to real propetty-an asset that can lose value over time 

due to wear and deterioration, resulting from use or the elements, and does not refer to services, 

such as labor. We note that this definition of "prope1ty" is fu1ther supported by the language in 

State Fann 'sown policy. The subject policy defines "property damage" as "physical damage to or 

destruction of tangible property, including loss of use" of that property. (Emphasis added.) Thus, 

an ordinary layperson may reasonably interpret "depreciation, if any," to describe the depreciation 

of physical, tangible materials, particularly where the language follows the word "property." 

~ 37 As previously noted, the cettified question before us has not been previously considered 

with regard to this State Farm policy under Illinois law. There is no dispute, however, that under 

Illinois law, the tenn "actual cash value" begins with a detennination of the "cost ofreplacement" 

of the damaged property. General Casualty Co., 285 Ill. App. 3d at 422. In the fire-related claims 

cases decided by Illinois comts, the cost of replacement has always allowed for a deduction for 

depreciation of the property based on age. CL. Maddox, 208 Ill. App. 3d 1042; Smith, 219 Ill. 

App. at 513. 

~ 38 The parties and the amici have cited cases from other jurisdictions that reveal that courts 

are split on whether depreciation may be applied to labor costs when detennining actual cash value 

under state law. Compare, e.g., Redcorn v. State Farm Fire & Casualty Co., 2002 OK 15, 55 P.3d 

1017 (under the broad evidence rule, depreciation of labor and materials was appropriate in 

detennining the ACY of a covered loss where ACY was not defined in insurance policy), with 

Adams v. Cameron Mutual Insurance Co., 2013 Ark. 475,430 S.W.3d 675 (cost of labor may not 

be depreciated when dete1111ining ACY under indenmity policy that does not define ACY), 

superseded by statute, Ark. Code Ann.§ 23-88-106(a)(2) (West 2017); see also Wilcox v. State 
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Farm Fire & Casualty Co., 874 N.W.2d 780, 785 (Minn. 2016) (labor costs may be depreciable 

depending on facts and circumstances of the particular case). 

~ 39 In answe1ing the ce1tified question before us, we remain mindful that we must consider 

whether the average, ordinary, reasonable person, for whom the policy was written, would have 

understood that the "actual cash value" of a covered loss meant replacement costs of property less 

depreciation for materials and labor. Outboard Marine, 154 Ill. 2d at 115. We think not. We 

conclude that an average, ordinary homeowner who purchased the State Farm policy at issue would 

have reasonably expected that depreciation would apply only to property, i.e., physical structures 

and tangible materials, as those lose value with age, use, and wear and tear. We fu1ther conclude 

that it is not reasonable to believe that an average homeowner would consider labor to be a tangible 

asset included within the definition of depreciation. State Farm sought to apply a technical 

definition of depreciation that is not evident in the language of the policy or in the regulation upon 

which it relies. Courts will not adopt an interpretation which rests on fine distinctions that the 

average person, for whom the policy is written, cam1ot be expected to understand. Outboard 

Marine, 154 Ill. 2d at 115; Canadian Radium & Uranium Corp., 411 Ill. at 334. Our resolution is 

in keeping with the primary purpose of an indemnity clause in an insurance contract. 

~ 40 III. CONCLUSION 

~ 41 The original certified question in this case refeITed to all components ofreplacement cost, 

including labor. The parties' arguments in the trial court and this court addressed only whether the 

labor component could be depreciated. Thus, we have refomrnlated the common question of law, 

pursuant to Rule 308 and have limited our response to the sole issue of whether the cost of labor 

can be depreciated when detem1ining the actual cash value of a loss as defined under "Coverage 

A" of the State Fann policy at issue. Crawford County Oil, LLC v. Weger, 2014 IL App (5th) 
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130382, ,r 11. Accordingly, we conclude that the answer to the ce1iified question, as refonnulated, 

is "No." Where lllinois's insurance regulations provide that the "actual cash value" of an insured, 

damaged strncture is detennined as "replacement cost of property at time of loss less depreciation, 

if any," and the policy does not itself define actual cash value, only the property structure and 

materials are subject to a reasonable deduction for depreciation, and depreciation may not be 

applied to the intangible labor component. 

,r 42 Finally, we have considered several motions to cite additional authorities from jurisdictions 

outside Illinois, which were filed by the pa1iies after oral arguments were heard and the case was 

under advisement. Initially, we ordered each motion to be taken with the case. Because the 

language in an insurance policy is interpreted under the laws of Illinois, decisions from other 

jurisdictions generally provide limited guidance. Nevertheless, we have hereby granted each 

motion to cite additional authority, and we reviewed those decisions as we considered the issues 

before us. 

,r 43 Certified question answered; cause remanded. 
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JARRET SPROULL, individually and on 
behalf of all others similarly situated, 

Plain tiff-Respondent, 
V. 

126446 

5-18-0577 

Madison County 

FILED 
April 26, 2019 

APPELLATE 
COURT CLERK 

STATE FARM FIRE AND CASUALTY 
COMPANY, 

Trial Court/Agency No.: 16Ll341 

Defendant-Applicant. 

ORDER 

This cause has been considered on the grant of supervisory relief by the Illinois Supreme 

Court and the court being advised in the premises, finds: 

That on the March 20, 2019, the Illinois Supreme Court denied defendant's petition for 

leave to appeal and, in the exercise of its supervisory authority, directed this court to vacate its 

January 10, 20 19, order denying defendant's application for leave to appeal pursuant to Supreme 

Court Rule 308 and further directed this com1 to allow the application for leave to appeal; 

That the Supreme Court's mandate issued on April 24, 2019. 

IT IS THEREFORE ORDERED as follows: 

That this court's January 10, 2019, order denying the application for leave to appeal shall 

be, and the same hereby is, VA CA TED and held for naught; 

That defendant's application for leave to appeal shall be, and the same hereby is, 

ALLOWED; 

That defendant-appellant's brief is due 3 5 days from the date of this order. 
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SUPREME COURT OF ILLINOIS 
SUPREME COURT BUILDING 

200 East Capitol Avenue 
SPRINGFIELD, ILLINOIS 62701-1721 

Joseph Anthony Cancila, Jr. 
Riley Safer Holmes & Cancila LLP 
Three First National Plaza 
70 West Madison Street, Suite 2900 
Chicago IL 60602 

(217) 782-2035 

FIRST DISTRICT OFFICE 
160 North LaSalle Street, 20th Floor 
Chicago, IL 60601-3103 
(31 2) 793-1332 
TDD: (312) 793-6185 

March 20, 2019 

In re: Jarret Spro..ull, lndv., etc.,.respondent, v. State Farm Fire and 
Casualty Company, petitioner. Leave to appeal, Appellate Court, 
Fifth District. 
124484 

The Supreme Court today DENIED the Petition for Leave to Appeal in the above 

entitled cause and entered the following supervisory order: 

In the exercise of this Court's supervisory authority, the Appellate Court, 
Fifth District, is directed to vacate its order in Sproull v. State Farm Fire 
and Casualty Company. case No. 5-18-0577 (01/10/19), denying 
defendant's application for leave to appeal pursuant to Rule 308. The 
appellate court is directed to allow defendant's application for leave to 
appeal. 

The mandate of this Court will issue to the Appellate Court on 04/24/2019. 

Theis, J., took no part. 

Very truly yours, 

Clerk of the Supreme Court 
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5-18-0577 

Madison County 

FILED 
Januaiy IO, 2019 

APPELLATE 
COURT CLERK 

Trial Court/Agency No.: 16Ll341 

ORDER 

This cause coming to be heard on defendant's application for leave to appeal and 

supporting record, plaintiffs answer and the court being advised in the premises: 

IT IS THEREFORE ORDERED that defendant's application for leave to appeal pursuant 

to Supreme Court Rule 308 is hereby DENIED. 

CHAPMAN and CATES, JJ., vote to deny the application; BARBERIS, J. , votes to grant 

the application. 
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IN THE CIRCUIT COURT 
THIRD JUDICIAL CIRCUIT 

MADISON COUNTY, ILLINOIS 

JARRET SPROULL, individually and on 
behalf of all others similarly situated, 

] 
) 
] 
) 
] 
] 
] 
] 
] 
] 

Plaintiff, 
v. 

STATE FARM FIRE AND 
CASUALTY COMPANY, 

Defendant. 

No. 16-L-1341 

ORDER 

This matter comes before the Court on State Farm's Motion for Certification of a Question 
Pursuant to Illinois Supreme Court Rule 308 and Conditional Stay of Proceedings. This 
motion has been fully briefed and argued by both sides. The Court, now being fully advised 
in the premises, finds and orders as follows: 

State Farm's Motion for Certification of a Question Pursuant to Illinois 
Supreme Court Rule 308 Is Hereby Granted. 

State Farm has satisfied the prerequisites of Illinois Supreme Court Rule 308 for the 
certification of a question. Rule 308(a} permits the appeal of an interlocutory order when 
the trial court finds that: "(1) the 'order involves a question of law as to which there is 
substantial ground for difference of opinion' and (2) 'an immediate appeal from the order 
may materially advance the ultimate termination of the litigation."' Santiago v. E.W. Bliss Co., 
2012 IL 111792, ,r 12, 362111. Dec. 462,465,973 N.E.2d 858,861 (quoting Ill. S. Ct. R. 308). 

This Court's order of February 26, 2018, denying State Farm's M.otion to Dismiss fulfills these 
criteria. This court concluded that Stc)te Farm's insurance policy use of the term "actual cash 
value" was ambiguous. 

This Court's decision is consistent with a previous trial court decision from Cook County. 
Jenkins v. State Farm Fire & Cas. Co., No. 15-CH-08242 (Ill. Cir. Ct., Cook Cty. Feb. 4, 2016). As 
to the specific contract terms at issue, after State Farm's motion to certify was fully briefed 
and argued, the Sixth Circuit Court of Appeals issued a decision in Hicks v. State Farm Fire & 
Cos. Co., a"- Fed. Appx. ---, 2018 WL 4961391 (6th Cir. Oct. 15, 2018), holding that "State Farm 
miscalculated 'actual cash value' ('ACV') when it d.epreciated the cost of labor and materials 
rather than simply materials." Id. at *l. Hicks held that "the instructive precedents" are from 
states "that define actual cash value as replacement cost less depreciation, like Illinois, Ohio 
and Alabama." Id. at *7. 
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In so holding, the Hicks court cited this Court's February 26, 2018 decision, and decisions 
from state and federal courts in Alabama and Ohio-all of which construed materially 
identical policy language-:-for the proposition that the insurers' policies did not 
unambiguously allow depreciation of labor costs when calculating ACV. Id. (in addition to 
Sproull, citing Arnold v. State Farm Fire & Cas. Co., 268 F. Supp. 3d 1297, 1304-05, 1312 (S.D. 
Ala. 2017) and Ingram v. Liberty Ins. Co .. , No. 16CVH06-5538, slip. op. at 5-6 (Ohio Cir. Ct. 
Mar. 13, 2018)). 

However, neither the Illinois Supreme Court nor the Illinois Appellate Court has addressed 
this question. And courts across the country have grappled with this issue and have come to 
differing conclusions. Some have found that insurance companies may depreciate labor 
when calculating ACV while others have found that insurance companies cannot. This 
national split in authority reflects the substantial ground for difference in opinion involved 
in the question of "labor depreciation" and weighs in favor of a Rule 308 certification. 

Additionally, an immediate appeal of the February 26th order may "materially advance the 
ultimate termination of the litigation'' because the question to be presented for review is 
"controlling" and "orie possible resolution would necessarily dispose of the case." Voss v. 
Lincoln Mall Mgmt. Co., 166111. App. 3d 442,448,116 Ill. Dec. 841,846,519 N.E.2d 1056, 1061 
(1st Dist. 1988). Here, if the Fifth District were to decide that State Farm's policy 
unambiguously allows calculation of ACV with "labor depreciation" applied, the case will 
terminate. 

Finally, the Court recognizes that the parties dispute the exact wording of the question to be 
certified. 

State Farm's proposed question reads as follows: 

Where Illinois' insurance regulations provide that the "actual 
cash value" or "ACV" of an insured, damaged structure is 

.. determined as "replacement cost of property at time of loss less 
depreciation, if any," and the policy does not itself define actual 
cash value, may the insurer depreciate all components of 
replacement cost (including labor) in calculating ACV? 

Plaintiff proposed questions read as follows: 

i. Under Illinois law, . may an insurer in making an actual cash value 
payment withhold a portion of repair labor as depreciation when the 
policy does not define .the term "actual cash value"? 

ii. Under Illinois law, may an insurance company pay less than the actual 
cash value of a loss under the terms of a policy that provides "until 
actual repair or replacement is completed, we will only pay the actual 
cash value at the time of the loss of the damaged part of the property, 
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not to exceed the cost to repair or replace the damaged part of the 
property"? 

The Court will certify the issue as phrased by State Farm for consideration of the Appellate 
Court of Illinois. As a consequence, pursuant to Illinois Supreme Court Rule 308, this Court 
certifies the following question to the Illinois Appellate Court for the Fifth District: 

Where Illinois' insurance regulations provide that the 
"actual cash value" or "ACV'.' of an insured, damaged 
structure is determined as "replacement cost of property at 
time of loss less depreciation, if any," and the policy does 
not itself define actual cash value, may the insurer 
depreciate all components of replacement cost (including 
labor) in calculating ACV? 

State Farm's request for a conditional stay of proceedings together with Plaintiffs request 
for a briefing schedule on his Motion for Class Certification is addressed by separate order. 

IT IS SO ORDERED. 

Entered: NOV 1 4 2DlB 

Clerk to send copies to attorneys of record. 
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Case No. 16-L-1341 

] 
] 
] 
J 

ORDER 

This matter comes befo re t he Court on Defendant's Motion to Stay or Dism iss. This matte r 
has been fully bri efed and argued by both s ides. The court, now being fully advised in the 
p remises, fi nds and orde rs as follows: 

I. FACTUAL BACKGROUND 

Sproull's home was damaged by w ind o n or Jbou t December 28, 2015. Sproull timely 
submitted a property damage cla im to request payment fo r his loss to State Farm, the 
insurer of his home. State Farm de termined that the loss was covered . Pe r Sproull's 
homeowner's policy "Policy," State Farm made a payment to Sproull for the actual cash 
value "ACV" of th e da maged property a t the time of the loss. In calculating the ACV 
payment, Sta te Farm deprecia ted both labor and mate rial cos ts. The Policy does not define 
the term "ACV" nor does it specify how the ACV estima te should be ca lcu lated. The pa r ties 
do not dispute State Farm's practice of depreciating material costs in calculating the ACV 
payme nt. The parties do, however, d ispute w hether it was a ppropriate fo r Sta te Farm to 
deprecia te labor cost w hen ACV is not defined in the Policy. 

II. CO URT'S DISCUSSION AND RULI NG 

The undefined term "Actual Cash Value" in the Policy is ambiguous 

When constru ing the language of a n insu rance poli cy, ;, court's prima ry o bject ive is to 
nscerta in and give effect to the in te ntio ns of the parties J S expressed by the words of the 
policy. Cent. ff/. Light Co. v. Home Ins. Co., 213 Ill. h i 14 1, 144, 290 Ill. Oec. 155, 157, 821 
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N.E.2d 206, 208 (2004). An insurance policy, like any contract, is to be construed as a 
whole, giving effect to every provision, if possible, because it must be assumed that every 
provision was intended to serve a pur pose. Martindell v. Lake Shore National Bank, 15 111.2d 
272, 283, 151 N.E.2d 683 (1958). If the words used in the policy are clear and 
unambiguous, they mus t be given the ir plain, ordinary, and popula r meaning. Outboard 
Marine Corp. v. Liberty Mutual Insurance Co., 154 111.2d 90, 108, 180 Ill.Dec. 691, 607 N.E.2d 

· 1204 (1992). However, if the words used in the policy are reasonably susceptible to more 
than one mea ning, they are a mbiguous and w ill be strictly construed against the dra fte r. Id. 
at 108-09. An a mbiguity will be found if the language of the contract is obscure in meani ng 
through indefin iteness of express ion. Plutt v. Gateway International Motorsports Corp., 351 
Ill.App.3d 326, 330, 286 Ill.Dec. 222, 8 13 N.E.2d 279 (2004). A contract is not rendered 
a mbiguous merely because the parti es disagree on its meaning. Johnstowne Centre 
Partnership v. Chin, 99 111.2d 284, 288, 76 Ill.Dec. 80, 458 N.E.2d 480 (1983). On the other 
hand, a contract is not necessarily unambiguous when each party insists that the language 
una mbiguously supports its position. Rather, whether a contract is ambiguous is a ques tion 
of law. Quake Construction, In c. v. American Airlines, Inc., 141 111.2d 281, 288, 152 Ill.Dec. 
308, 565 N.E.2d 990 (1990) . 

Illinois courts have establ ished tha t when there is an ambiguity in an insurance policy, all 
exclusions, conditions or provisions which tend to limit or defeat liability should be 
construed m ost favorably to the insured. Econ. Fire & Cos. Co. v. Bassett, 170 JI!. App. 3d 765, 
769, 525 N.E.2d 539,541 (5th Dist. 1988). The reason for this rule is twofold: (1) the intent 
of an insured in pu rchasing an insurance policy is to obtain coverage, and therefore a ny 
ambiguity jeopardizing such coverage should be construed consistent w ith the insured 's 
intent; and (2) the insurer is the drafter of the policy a nd could have drafted the ambiguous 
provision clearly ;md s pecifically. Murphy v. State Farm Mut. Auto. Ins. Co., 23 1} Ill. J\pp. 3d 
222,226,599 N.E.2d 446, 4'1-9 (5th Dist. 1992) 

Sproull alleges that State Fann concealed that when it applied deprecia tion fo r a particular 
line item repair or replacement tasks, d eprecia tion was applied to the total cost for that 
line item and nol just for material costs. Therefore, Sproul l argues that the term "ACV" is 
ambiguous a nd State Farm wrongfully deprecia ted labor cost because it failed to 
expressively de fine "AC V" and expressly mention what costs w ill be de preciated in the ACV 
calculations. Defendant contents tha t the te rm "ACV" in its policy is unambiguous a nd, 
therefore, it properly depreciated labor a long with materials cost when calculating 
Sprou ll 's ACV payment. Since there is no dis pute rega rding the deprecia tion of materials, 
the issue before the Court is whe ther an insu red, in determining the ACV of a covered loss, 
can depreciate labor when the pol icy fai ls to define the term. Since no Illinois court or 
statue has addressed the issue d irectly, it is o ne offirst impressio n in Illinois. 

Although the term is not defined in the Policy, State Fa rm contents that section 
919.80(d)(8)(A) of the Illinois Administrative Code allows for depreciation of both labor 
and material coniponer1 ts. The s pecific provision states: "Whe n the insur~rnce policy 
provides for the ;-idjustrnent c1nd set tl ernent or losses on ;rn actual cash value bc1s is on 
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res ide ntia l; fire and extended coverage ... the company shall determi ne actual cash value ... as 
fo llows: replacement cost of property a t the time of loss less d epreciation, if any." See 50 Ill. 
Ad min. Code § 919.80(d)(8)(A). Defendant is correct in sta t ing that this section governs 
how ,rn insurer is able to calculate the ACV in a policy like Sproull's, but it is important to 
note that, the Illinois Adminis trative Code provides the pa ra meters for the calculation of 
ACY-it does not expressly allow depreciation of labor nor has it been interpreted by a ny 
Illinois court to depreciate labor. Further, unlike other state departme nts of insurance, the 
Illinois Department of Insurance has provided no guida nce as to the in terpretation of the 
current regulation nor h;:is expressly sta ted whethe r labor costs can be dep reciated when 
calculati ng an ACV estimate. 

Since thi s case is one of first impression, the parti es presented case law from other 
jurisdictions to support their arguments. The parties have acknowledged that there is a 
split amongst courts as to whether labor depreciation is permissible. State a nd federal 
courts, such as Nebraskal, Minnesota2, U.S. Court of Appeals fo r the 10th Circuit\ U.S. 
Distri ct Court fo r the Wes tern District of Pennsylva nia \ and Flor ida District Court of 
Appea ls,5 have held that the labor cost may be deprecia ted . Conversely, other courts, 
such as Arkansas, U.S. District Court for the Eastern District of Kentucky, U.S. District 
Court for the Western Dis trict of Missouri, and the U.S. Distr ict Court for the Southern 
District of Alabama,6 have held that labor depreciation is prohibited when the insu rer 
fa il s to specify in its policy the items it intends to depreciate in calculating ACV 
payments. This Court has decided to follow the precedent set by latter courts, as they are 
cons is tent w ith contract law and general principles of inde mni ty. 

In Adams v. Cameron Mut. Ins., 130 S.W.3d 675, 676 (Ark. 2013), the Supreme Court of 
Arkansas held tha t labor costs may not be depreciated in the determination of ACV. In 
Adoms, the parties agreed that some fo r m o f depreciation was a llowed in computing actua l 

1 See Herw v. American Family Mutual Insurance Co., 295 Neb. 859 (Ne b. 2017) (hold ing tha t undcfi net..l te rm 
"actual cas h va lue" wa s not because ambiguous because Nebraska has well-develo ped case law on the 
defi nition of actual cash va lue, t hus de precia tion of bo th materials and ma ter ials was proper) . 
7 Sec Wilcox v. State Farm Fire & Cns. Co., 874 N. W.2d 7lJO lMinn. 2016)( hold ing that even though 
ho meo wner's insura nce pol icy failed to define the term "actual cash value ", Minnesota lwd adopted the broad 
evidence rule, t hus th e tri e r of fact could consider la bo r -cost de pre ciatio n in de termining the act ual cash 
v~ilue of a covE'rcd loss when the es t ima ted cos t to repair or rep lace the damaged prope rty included both 
m:lle ria ls and embedd ed labor componen ts}. 
J See Graves v. Am. Fa mily Mut. Ins. Co., 686 F. App'x 536, 510 ( 10th Cir. 201 7) (a ffi rming de pre ciation o f b bo r 
cost liy insured w as a ppropriate beca use the term "AVC", as de fined in the h(Jlder's policy, allo wed IJbor costs 
to be depreciated ). 
·1 See Papurello v. State Farm Fire & Cas. Co., 144 F. Supp. 3d 746 (W.D. Pa. 201 5) (holding tha t labor is plainly 
"p la in ly mid log ically dep recia ble "). 
s Sec Cojfv. Stute Fo rm Fla. Ins. Co., 999 So. 2d 684 (Fla. 2d Dist. Ct. App. 2 00 8) ( ho lding tha t in su re r could 
depreci,1te "o ve rhead a nd profit" in <1 policy tha t did not de fi ne act11 Jl cJs h valu e). 
~ Set' Arnold v. State Farm Fire & Cas. Co., 268 F. Supp. 3d 1297 fS.D. J\la. 2017), mot.ion to te rt ify ..ip1)e,1I 
dl'rnt'd, CV 17-01'18-WS-C, 2017 WL S45 1749 (S.D. Ala . No v. H, 20 17) lhnldi11g that the undefined ll'rm 
"J ctu,11 cas h va lue" in insur,rnce p1>liry diJ not unambiguously incluck dqm"'t..i<1tio n or ].i hor C11$ls) . 
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cash value, but the policy fa iled to provide a definition for ACV or a calculation 
methodology as to which components cou ld be de preciated in the ACV calculations. Id. at 
677. The court held th .:it the undefined term "actua l cash value" as used in the insurance 
policy was ambiguous because the policy was fairly susceptible to more than one 
interpretation. Id. at 678. Further, the court reasoned that al lowing an insurer to depreciate 
the cost of labor would have left the insured with a s ignificant out-of-pocket loss, which 
was inconsistent w ith the principal of indemnity. Id. at 678-79. Therefore, the court held 
that the insurer improperly depreciated labor costs in determining the insured's ACV 
payment. Id. a t 678-79. A couple years later, the Eastern Dis trict of Kentucky adopted the 
Adams decis ion in Bailey v. State Farm Fire & Cos. Co., 2015 U.S. Dist. 2015 WL 140164-0, at 
1 (E.D. Ky. Mar. 25, 2015). In Bailey, the court noted that neither state law nor the policy 
expressly provided for the depreciation of labor. Id. at 5. Thus, it held that the insured 
wrongfully depreciated the labor costs in determining the insured's ACV payment. Id. at 8. 
The court reasoned that the "very idea of depreciating the value of labor defies good 
common society. To adequately indemnify its insureds, State Farm should pay the cost of 
materials, depreciated for wear and tear, plus the cost of their installation." Id. 

Simila rly, in Riggins v. Am. Family Mut. Ins. Co., 217 F. Supp. 3d 1017, 1019, 1022 (W.D. Mo. 
2016), the court held that labor depreciation is impermissible when the policy at iss ue 
defined "actual cash value" to include "the amount it costs to repair or replace property 
with property of like kind and quality less depreciation for physical deterioration and 
obsolescence." The court fou nd that the phrase "for physical deterioration and 
obsolescence" limited the type depreciation that may be factored into a calculation of 
"actual cash value." Id. a t 1021-22. As a result, defend:mt's calculation of ACV, which 
included depreciation of labor, was improper. Id. at 1022. Subsequently, in Boss v. Travelers 
Home & Marine Ins. Co., 2016 U.S. Dist., 2016 WL 3983833 (W.D.Mo.), the court barred 
labor depreciation where both "actual cash value" ,ind "depreciation" were undefined by 
the insurance pol icy. 

Like in Adams, Bailey, and Boss, in the present case, State Fa rm did not define the term 
"ACV". Similarly to these courts' reason ing, the Court is unable to interpret the term 
because State Farm, as the drafter, fai led to expressly state the cost items included in 
depreciation calcu lations. Further, in Riggins, the court examined and in terpreted the 
defined term "actual cash va lue" to limit the type of depreciation costs. Thus, Riggins 
reinforces that a court will analyze the term "/\CV" ;:rnd determine if labor costs arc 
permissible under the policy when an insurer defines the term-but not when the insurer 
has fa il ed to so. It is the drafter's principle duty in contract drafting to inform the insureds 
w hat he is contractually biding himsel f to and what costs the insurer is expressly 
depreciating (i.e. labor costs, material costs, sales t;c1x, a combination of each, etc.). The 
Court cannot ass ume the responsibili ty ot defining a term State Farm had the opportunity 
to draft more specifically to align with its depreciation practices. 

In contrast, State Farm relics on Grnves v. 11m. Family /\tfut. Ins. Cu., 686 F. 1-\pp'x 536, 540 
(10th Cir. 2017) & Basham v. United Servs. 1l11to. Ass'n, No. 16-CV-03057-RBJ, 2017 WL 

C1se Nn. lb-L-13 1~ l 
l',1ge 4 of o 

A.85 
LBMITTED - 11942439 -Allison Siebeneck - 1/22/2021 6:13 PM 

-- - - - - - -------------------------- - ----



126446 

3217768, at 1 (D. Colo. Ju ly 28, 2017) to assert that the term "ACV" is not ambiguous, and 
coul d be in terpreted to depreciate la bor. Howeve r, one key diffe rence in thes e cases is the 
fact tha t the ins urers of those poli cies nsked the court to in terpret the policies defined term 
"ACV". In Graves, the policy holder r e li ed on case law w hich he ld th;:it, in ca lculat ing the 
actual cash value, a n insurer could not conside r labor depreciation because ne ithe r the 
policy nor s ta te b w p rovided for s uch a re duction. Jd. at 549. However, the court rejected 
to follow these cases because neithe r case involved a policy which defined "ACV" Id. a t. 
539-510. Additiona lly, the cou r t d eclined to consider the Black's law Dict ionary 
descriptions o f differe nt d epreciat ion me thods reasoning tha t the policy de fi ned the 
pertinent te rm. Id. a t 540. The cou r t interpreted the defined te rm to allow for depreciation, 
thus holding that the insurer d id not impermissibly depreciate labor cos ts in determining 
the actual cash value of the ins ured's loss. Id. at 540. Unlike Graves, the term "ACV" is not 
defined in the Policy. Consequen tly, by Graves' own precedent, State Farm cannot argue 
that the term is unambiguous, when considering the policy as a w hole, it did not defi ne the 
te rm nor expressly state the items the ins ured should expect to b e depreciate d. Since "ACV" 
is not "clear ly and specifi cally" defined in the Policy , the term is open to s everal 
interpretations, rende rin g it ambiguous. 

Furthe r, in Basham, the plaintiffs policy a lso defined the term "ACV". Id. at 1. As he re, the 
court acknowledged the sp lit decisions amongst courts on the is sue of labor depreciation. 
Id. at 3. It summarized that five of th e cases presented to the court involved policies that 
did not define act ua l cash value or otherwise "provide h ow actua l cash value w ill be 
calcula ted"; two others cases concerned policies that explicitly limit depreciation to 
"phys ical dete rioration and obsolescence" a lone; a nd a s imilar number of cases construed 
policies with these exact features to allow depreciation of labor costs. Id. Ultima te ly, the 
court reasoned tha t it did not need to pick a side in the debate because plaintiffs policy 
defin ed "ACV", and it d id not provide for depreciation based solely o n physical de te r iora ti on 
and obsolescence. Id. Therefore , the court held that the ins ured did not improperly 
depreciate labor costs in calcul<1ting the ACV of pla intiffs losses. Id. at 4. Unl ike Basham, 
here the Policy does not define ACV. There is no language in the Policy to suggest that St,ite 
Farm w ill de p reciate intangi ble labor costs when calcula tin g ACV, thus the calculations for 
the items that should be cons ide red in depreciation cannot be inte rpreted to include-labor 
as State F.:irm urges the Court to do so. 

The Court holds tha t the te rm "ACV" is not one of "pla in, ordinary, [or] popula r meaning" 
s ince every insurance company can include the items to be calculated in determining the 
ACV. A "variety of methods a rc used to de termine the value of 1·eal proper ty, including 
market value, r eplacement cos t. replace me nt cost m inus depre ciation, and s tream of 
income." Evanston Ins. Co. v. Cogswell Properties, LLC, 2009 WL 198745, at 4 (W.D. Mich. Jan. 
23, 2009). Consequen tly, the te rm could .1 pply to o nly mate ri als, or it cou ld be interpreted 
to apply to both ma te r ials and labor req uired to repair or replace da maged property. 
Adams v. Cameron Mutual Insurance Co., 4-30 S.W.3d 675, 676 (Ark. 20 13). Whe n reading 
the Po licy, . tn orcl in ,iry rea so nable ins ured could not deduce that the defin ition wou ld 
e ncomp;:i ss the de preciation v.:i lue of the material and labor cos ts. /\. reasonable insured, 

l UBM ITTED - 11942439 - Alllsoo Siebooeck - 112212021 6,13 PM 
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arnied only with pol icy language and everyday meaning of words used could reasonably 
have unders tood depreciation in its everyday sense app lies on ly to physical de terioration 
beca use labor does not sustain physical deterioration s ince its it is not a physical 
component, a nd by fa il ing to define the te rm, it could not conclude that the policy di d not 
ca ll for such depreciation. Arnold v. State Farm Fire & Cas. Co., 268 F. Supp. 3d 1297, 1304 
(S.D. Ala. 2017). Therefore, since "ACV" is n ot defined in the Policy and the te rm is 
reasonably s usceptible to more than one meaning, it is held ambiguous. As the d rafter of 
the Policy, if State F<1rm intended to depreciate labor, "it could have easily modi fied its 
insurance policy to do so," a nd in fai ling to do so, the term wi ll be "construed liberally in 
favor of the insured and "most strongly against the insurer." Nat'/ Union Fire Ins. Co. of 
Pittsburgh, Penn. v. Glenview Park Dist., 158 Ill. 2d 116, 123, 632 N.E.2d 103'J, 101~2 (1994). 

Lastly De fendant's argument that labor is pla inly and logically depreciable is unpersuasive. 
Ill inois courts have held that the pu rpose of an insurance contract is to indemnify the 
ins ured. Travelers Ins. Cos. v. P. C. Quote, Inc. 211 lll.App.3d 719, 156 Ill. Dec. 138,570 N.E.2d 
614 (1991). In other words, the ins urance policy attempts to place the insured back in the 
position he o r she enjoyed before the loss. Bailey v. State Farm Fire & Cas. Co., 2015 U.S. 
Dis t. LEXIS 37568, a l 5 (E.D. Ky. ti,1ar. 25, 2015). Consequently, the very idea of depreciating 
the value of labor defies good common society. Id.. When consideri ng the purpose of 
insurance and the idea of labor depreciation, this Court holds that, in order to adequately 
indemnify its insured, State Farm should pay the cost of materia ls deprecia ted for we<1r and 
tear, plus the cost of ins tallation. The practice of depreciation of labor would not unjustly 
e nrich the insured, but rather, the reverse is true, the ins ured could be in a worst position 
and, ultimately, not be made w hole after the loss. Accordingly, it is not logical for the Court 
to inte rpret the undefined term in the Policy and permit labor deprecia tion because: 1). it's 
not logical to depre ciate labor and 2). the interpretation co ul d lead to under 
indemnifica tion of the insured, defying the purpose of the insu ra nce policy. 

Therefor e, the te rm "actual cash value" is am biguous a nd the term is strictly construed 
<1gainst State Farm. 

WH ERE FORE, for the reasons s ta ted above, Defenda nt's Motion to Stay o r Dis miss is 
DENIED. 

Enter: FEB 2 6 2018 ~qrfluL~:-5"-
Wi]Jiam A. Mudge 
Judge Presiding 

Cieri< to send copies to attorneys uf record. 
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IN THE CIRCl:HT COURT .. 
THIRD JUDICIAL CIRCUIT 

MADISON COUNTY, ILLINOIS 

JARRET SPROULL, individually and on 
behalf of all others similarly situated, 

Plaintiff, 

vs. 

STATE FARM FIRE AND CASUALTY 
COMPANY, 

Defendant. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Case No. \ l, L 

DEMANDFORJURYTRJAL 

CLASS ACTION COMPLAINT FOR DAMAGES AND DECLARATORY RELIEF 

Comes now Plaintiff Jarret Sproull, individually and on behalf of all others similarly 

situated, and for his Complaint against Defendant State Farm Fire and Casualty Company, states 

and alleges the following: 

PARTIES AND RESIDENCY 

1. Plaintiff resides at 3603 Franor Street, Alton, Illinois, located in Madison County, 

Illinois. 

2. Defendant State Fann Fire and Casualty Company ("State Farm") is organized 

under the laws of the State of Illinois and headquartered in Urbana County, Bloomington, Illinois. 

3. State Farm has offices within, and is doing business within, Madison County. 

4. The putative class members for this class action of Illinois resident policyholders, 

as more specifically defined below, are spread throughout all of the counties of the State of Illinois. 

Case No. ___ _ 
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fACTUAL JM,CKGROUN-D ·· · 

5. Plaintiff contracted with State Fann for an insurance policy providing coverage for 

certain losses to a dwelling and other structures owned by Plaintiff located at 3603 Franor Street, 

Alton, Illinois . 

6. At all times relevant to this action, Plaintiff's property was insured under State 

Farm Policy No. 73-BP-R427-l. 

7. On or about December 28, 2015, Plaintiff suffered wind damage to bis insured 

residence, including various rooms in his residence. He timely submitted a property damage claim 

to State Farm requesting payment for his covered loss. 

8. On or about January 23, 2016, State Fann sent an adjuster, Jack West, to inspect 

the damage to Plaintiff's property. 

9. State Farm determined that Plaintiff bad sustained a covered loss to his property. 

10. As set forth in a wriuen estimate provided to the Plaintiff by State Farm, Claim 

Number -I3793G205, State Farm's adjuster determined that the insured building sustained a loss 

with a replacement cost value ("RCV'') of$1,71 l.54. 

11 . A copy of the estimate provided to Plaintiff is attached hereto at Exhibit 1. 

12. In calculating the actual cash value ("ACV") payment obligations to the Plaintul: 

State Fann subtracted from the adjuster's RCV estimate: (1) the $1000 deductible; and (2) an 

additional $394.36, including taxes, for depreciation. 

13. Plaintiff then received a net ACV payment from State Fann of $3 I 7. 18 on his 

claim. 

14, State Farm does not interpret its policy to require a "fair market value" 

methodology to determine the actual cash value of a loss. Rather, in adjusting Plaintiffs claim, 

Case No. ____ _ 
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State Farm affirmatively and unilaterally chose to use a "replacement cost less depreciation" 

methodology to calculate the loss. State Fann has waived its right to contend that it is improper 

to calculate actual cash value under another methodology. 

15. Plaintiff was underpaid on his ACY claim as described below. 

16. The estimate upon which the Plaintiff's ACY payment was based indicates that 

State Farm depreciated amounts from certain categories of damaged property. 

17. In recent years, State Farm has been aware of ongoing disputes between members 

of the insurance industry, on the one hand, and state insurance regulators and policyholders, on the 

other hand, over the practice of depreciating not only finished goods, construction materials and 

physical property due to wear, tear, condition and obsolescence, but also the new practice of 

depreciating non-tangible items, such as labor. 

18. In this Complaint, whenever reference is made to depreciation of labor. this means 

that State Fann is improperly depreciating intangible, non-tnaterials, specifically, labor and the 

equipment costs of laborers, as well as "removal" costs under the software program described 

below. 

19. Other property insurers within the State of Illinois do not depreciate intangibles 

such as labor when adjusting property claims. State Fann did not always depreciate labor when 

adjusting property loss claims. However, State Fann's practice changed. State Fann uses 

Xactware Solutions, Inc.' s "Xactimate" estimating program to calculate the replacement and repair 

cost values of property damage in the State of Illinois. As reflected by the screen shot attached 

hereto at Exhibit 2, Xactimate software allows an insurer to depreciate materials only through 

clicking on a box with a mouse. State Farm is fully capable of setting Xactimate to its default 

setting to depreciate only materials when estimating structural repairs. 

Case No. ____ _ 
Page3 of14 

A.90 
SUBMITTED -11942439-Allison Siebeneck -1/22/2021 6:13 PM 

I 



126446 

· ·20. ·· · As. one· legal article states: "Xactimate includes an· option to s~l~p( 'J)epreci.aJ~· 

Material Only.' It is there because it has been the option for much of insurance claim settlement 

history." Don Wood and John Wood, Insurance Recovery After Hurricane Sandy: Correcting the 

Improper Depreciation of Intangibles Under Property Insurance Polfcies, 42 TORTS, lNSURANCB 

& COMPENSATION LAW JOURNAL at 24 (Winter 2013). 

21. Contrary to the practice of many other property insurers acting within the State of 

Illinois, State Fann does not state in its written estimates provided to policyholders that Xactimate 

software has been set to depreciate non-tangible items such as labor. 

22. To conceal its practice of depreciating labor from policyholders, State Farm does 

not separate the labor charges from materials in the estimates provided to insureds, therefore 

making it impossible for a policyholder to know that State Fanu depreciated labor, and not merely 

materials. 

23. To fwther coneval its practice of depreciating labor in the estimating process, for 

some line items that only contain obvious labor costs standing alone, such as roof tear-off charges 

or debris removal, State Fann does not depreciate labor - all to help avoid detection of its 

depreciation of non-tangible labor in other line items. 

24. To further conceal its practice of depreciating labor in the estimating process, State 

Farm did not amend its Illinois insurance policy language for the Plaintiffs insurance policy, as a 

number of insurance companies have attempted, to alert policyholders and regulators of its 

intention to depreciate non-tangible labor. 

25. State Fann was under an affirmative duty to disclose the manner in which it 

calculates ACV payments. When providing written estimates to Plaintiff and similarly situated 

policyholders, State Farm was under a duty to be truthful. 

Case No. ____ _ 
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State Farm was in a superior pos.ition·.to-know thatit was.depreciating labor through 

its estimating soft.ware. State Farm controlled the settings for the software. 

27. State Farm fraudulently concealed its breaches of contract from the Plaintiff and 

similarly situated policyholders. 

28. The facts misrepresented, concealed or not disclosed to the Plaintiff and similarly 

situated policyholders would have been material facts that a reasonable person would have 

considered important in deciding whether to accept the ACV payments from State Farm. 

29. State Fann took affirmative steps to prevent policyholders from learning of these 

facts. This concealment was done to avoid detection by policyholders and regulators who couJd 

challenge its practices within the State of Illinois and elsewhere. 

30. State Farm had sole possession of, and access to, material facts concerning labor 

depreciation. 

31, The concealment of infonnation and the misrepresentation concerning the 

definition of "depreciation,, in the estimate was performed by State Farm with the intent that 

policyholders, including Plaintiff, believe that only materials were being depreciated. 

POLICY TERMS AND CLAJMS SETILE:MENT PRACTICES 

32. The policies of insurance State Farm issued to Plaintiff and other members of the 

proposed class provide ACV coverage for both total loss of and partial loss to covered dwellings 

and other structures, with an option to seek RCV at the policyholder's option. 

33. It is State Farm's custom and practice to initially pay policyholders ACV of covered 

partial loss claims, net of any applicable deductible. Ifan insured is interested in seeking RCV, at 

the policyholder's option, and in order to qualify for additional payment and recover the RCV of 

the covered loss, the insured party must repair, rebuild or replace the damaged property within a 
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specific time frame;• follow the policy proceclur~s : in seeking payment, and .submit con~ctor 

invoices, receipts and documentation to State Farm for reimbursement. 

34. At all times relevant hereto, State Farm's methodology for calculating ACV has 

been to determine the cost of repairing or replacing the damaged property then dedu<:t depreciation. 

35. Repair and replacement cost is calculated as of the date of the loss. 

36. The phrase "actual cash value" is used but not defined in the State Farm policies. 

37. In the context of insurance law, "depreciation" is defined as "[a] decline in an 

asset's value because of use, wear, obsolescence, or age." BLACK'S LAW DIC'TIONARY 506 (9th ed. 

2009) (emphasis added). This legal definition is similar to the definition often provided by State 

Farm to policyholders in written estimates. Materials used in the repair or replacement of damaged 

property, e.g. roofing shingles, diminish in value over time due to use, wear, obsolescence, and 

age. As such, those are assets that can be depreciated. 

38. In contrast, labor is not susceptible to aging or wearing. Its value does not diminish 

over time. Conceptually, and practically, depreciation simply cannot be applied to labor costs. 

39. In order to recover the RCV of their covered loss, Plaintiff and similar consumers 

are required to pay out of pocket the difference between the cost of materials and labor necessary 

to repair or replace the damaged property and the depreciated ACV payment they receive from 

State Farm. In addition, the policyholder must assume responsibility for the deductible. 

40. While an insurer may lawfully depreciate material costs in calculating the amount 

ofan ACV payment owed to an insured. it may not depreciate labor cm,-ts. State Farm's failure to 

pay the full cost of the labor necessary to repair or replace Plaintiff' s damaged property in the 

ACY payment left Plaintiff underpaid for his losses. 
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. :. 4-1. • ·· Further; State··Fann's practice unfairly encourages policyholders not-to r,epair.- and.· 

replace their property, as they may have insufficient funds to commence repair and replacement if 

excessive "depreciation" is charged against their claims on top of their deductible obligations. 

State Fann profits in the event the consumer fails to seek RCV value for his or her claim. As stated 

by a legal commentator: 

If the insurance policy is a Replacement Cost Value (RCV) policy, the lowering of the 
estimate by the depreciated amount on the initial settlement can be a setback even if it can 
be recovered on completion of work, since it forces the policyholder to come out of pocket 
for the amount withheld and then seek reimbursement. There is no question but that many 
policyholders cannot come up with the difference, which means the RCV policy is 
effectively settled as an ACV only policy. Excessive depreciation becomes a hindrance to 
indemnification. 

Wood et al., supra, at 19. 

42. State Farm materially breached its duty to indemnify Plaintiff and putative class 

members by depreciating labor costs associated with repairs to Plaintiff and putative class 

members• property in the ACY payments, thereby paying Plaintiff and putative class members less 

than what they were entitled to receive under the terms of their insurance contract. 

CLASS ACTION ALLEGATIONS 

43. Pursuant to Illinois Code of Civil Procedure 5/2-802(a), Plaintiffbrings this lawsuit 

as a class action on behalf of himself and all others similarly situated. This action satisfies the 

requirements ofnumerosity, commonality, typicality, and adequacy of representation. 

44. The proposed class which Plaintiff seeks to represent is defined as follows: 

All Illinois resident persons and Illinois resident legal entities that received "actual 
cash value" payments, directly or indirectly, from State Farm for loss or damage to a 
dwelling or other structure located in the State of Illinois, where the cost of labor as 
defined herein was depreciated. 

45. Plaintiff limits the class definition as required by applicable statute of limitations, 

accrual of the statute of limitations, tolling of 5tatute of limitations, the tolling effect. if any, and 
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· the .doctrines of waiver; estoppel and fraudulent concealment, all to .bet determined by the Court. 

Plaintiff reserves the right to amend the class definition ofthe putative class. 

46 . State Farm has been previously sued for improperly depreciating labor in Cook 

County, Illinois in a putative class action lawsuit entitled Jenkins v. State Fann Fire and Casualty 

Co., Case No. l 5-CH-8242. In that case, the Hon. Kathleen Kennedy ruled that it is improper to 

depreciate labor under controlling law. However, Judge Kennedy dismissed the case under the 

insurance policy's suit limitation clause. That action is currently pending in the appellate courts. 

47. Specifically, on February 4, 2016, Judge Kennedy held: 

[B]ecause labor does not lose value over time or due to wear and tear, the logic 
being depreciating materials does not apply to labor. This logic does not conflict 
with the Illinois insurance regulations which state that the ACV should be. 
determined as RCV less depreciation, but do not establish how to calculate 
depreciation. However, the regulations intend to ensure that repairs are made in a 
workmanlike manner, allowing depreciation (inaudible). For these reasons, 
Plaintiff sufficiently plcd facts to state a breach of the insurance contract. 

48. Plaintiff seeks to ext.end the statute of limitations for himself and the putative class 

to the fullest extent permissible under the so-called American Pipe doctrine, adopted by the Illinois 

Supreme Court. Steinberg v. Chicago Medical School, 69111.2d 300, 371 N.E.2d 634 (Ill. 1977). 

The extension includes both American Pipe tolling and "tolling effect." 

49. The members of the proposed class are so numerous that j oinder of all members is 

impracticable. Plaintiff reasonably believes that thousands of people geographically dispersed 

across Illinois have been damaged by State Farm's actions. 

50. The names and addresses of the members of the putative class are identifiable and 

ascertainable through the electronic records maintained by State Farm. 
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·.·51: ·· ·.Common questions .of law and fact exist as to all pµtative-. cl.~ membc:i:s ~4-. . 

predominate over any questions affecting only individual class members. The questions of law 

and fact common to the putative class include, but are not limited to: 

A. Whether State Farm's insurance policies allow State Farm to depreciate 
labor in calculating ACV payments for covered losses; 

B. Whether State Farm's standard form insurance policies are ambiguous 
concerning the depreciation of labor costs in calculating ACV payments, 
and if so, how State Farm's insurance policies should be interpreted; 

C. Whether State Farm's depreciation of labor costs in making ACY payments 
for covered losses constitutes a breach of the insurance contracts issued by 
State Farm to the Plaintiff and other putative class members; 

D. Whether Plaintiff and other putative class members have been damaged by 
State Farm's breaches, as alleged herein, and if so: 

1. What is the nature and extent of those damages; and 

2 . What relief should be awarded to the Plaintiff and other putative 
class members; 

E. What is the applicable class period, including whether State Farm engaged 
in conduct, by act or omission, that tolls, estops or precludes State Farm 
from reliance upon the insurance policies' suit limitation clause or 
applicable statute of limitations; 

F. Whether the Plaintiff and putative class members are entitled to any relief, 
equitable or monetary, from State Farm; 

G. Whether the Plaintiff and putative class members are entitled to a 
declaration, as well as potential supplemental relief, under the Uniform 
Declaratory Judgment Act; and 

H. Whether the Plaintiff and class members are entitled to equitable relief in 
the form of specific performance, unjust enrichment or restitutionary 
damages. 

52. Plaintiff's claims are typical of the claims of all putative class members, as they are 

all similarly affected by State Farm's custom and practice concerning labor depreciation. Further, 

Plaintiff's claim is typical of the claims of all putative class members because bis claims arise fro~ 
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the same \lllderlying ·facts and·.are based on the i1rune factual and legal -theories. : P_ltu_nµff is .. nQ 

different in any material respect from any other member of the putative class. 

53. Plaintiff and bis counsel will fairly and adequately protect the interests of the 

members of the putative class. Plaintiff's interests do not conflict with the interests of the putative 

class he seeks to represent. Plaintiff has retained counsel who are competent and experienced in 

class action and insurance litigation. 

54. A class action is superior to all other available methods for the fair and efficient 

adjudication of this controversy. Joining all putative class members in one action is impracticable 

and prosecuting individual actions is not feasible. The size of the individual claims is likely not 

large enough to justify filing a separate action for each claim. For many, if not most putative class 

members, a class action is the only procedural mechanism that will afford them an opportunity for 

legal rcdre_ss and justice. Even if putative class members had the resources to pursue individual 

litigation, that method would be unduly burdensome to the courts in which such cases would 

proceed. Individual litigation exacerbates the delay and increases the expense for all parties, as 

well as the court system. Individual litigation could result in inconsistent adjudications of common 

issues of law and fact. 

55. In contrast, a class action will minimize case management difficulties and provide 

multiple benefits to the Litigating parties, including efficiency, economy of scale, unitary 

adjudication with consistent results and equal protection of the rights of Plaintiff and putative class 

members. These benefits would result from the comprehensive and efficient supervision of the 

litigation by a single court. 
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. 56 . . Class certification isJ'urther warranted. because State Farm has acted or refuseq. ~o : 

act on grounds that apply generally to the class, so that final injunctive relief or corresponding 

declaratory relief is appropriate respecting the class as a whole. 

COUNTI 
BREACH OF CONTRACT 

57. The Plaintiff realleges the foregoing paragraphs as if set forth in full here. 

58. State Fann entered into policies of insurance with the Plaintiff and other members 

of the putative class. These insurance policies govern the relationship between State Farm, 

Plaintiff and other putative class members, as well as the manner in which claims for covered 

losses are handled. 

59. State Farm drafted the insurance policies at issue and they are essentially identical 

in all respects material to this litigation. 

60. In order to receive ACV claim payments, Plaintiff and other putative class members 

must have and did comply with all material provisions and fulfilled their respective duties with 

regard to their insurance policies. 

61. The policies of insurance State Fann issued to Plaintiff and other members of the 

putative class state that in the event of a partial loss State Fann may fulfill its initial contractual 

obligation to an insured party by paying the ACV of the loss. At all times relevant hereto, State 

Farm's custom and practice has been, and is, to make such payments based upon State Farm's 

calculation of the ACV for the partial loss, less any applicable deductible. 

62. State Farm breached its contractual duty to pay Plaintiff and putative class members 

the ACV of their claims by unlawfully depreciating labor costs. 
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63;· · ·State Farm's actions-in breaching its.c.ontractualobligations to Plaintiff and pµtatiw . 

class members benefitted, and continue to benefit, State Farm. Likewise, State Fann's actions 

damaged, and continue to damage, Plaintiff and other putative class members. 

64. State Farm's actions in breaching its contractual obligations, as described herein, 

are the direct and proximate cause of damages to Plaintiff and other putative class members. 

65. In light of the foregoing, Plaintiff and other putative class members are entitled to 

recover damages sufficient to make them whole for all amounts State Fann unlawfully withheld 

from their ACY payments as labor cost depreciation. 

66. Plaintiff and other putative class members seek any equitable relief as may be 

permitted under Illinois law to remedy the ongoing breaches of contract. 

COUNT II 
DECLARATORY JUDGMENT AND RELIEF 

67. The Plaintiff realleges the foregoing paragraphs as if set forth in full here. 

68. This Court is empowered by Illinois Code of Civil Procedure 5/2-701 to declare the 

rights and legal relations of parties regardless of whether or not further relief is or could be claimed. 

69. A party may seek to have insurance contracts, before or after a breach, construed 

to obtain a declaration of rights, status, and other legal relations thereunder adjudicated. 

70. Illinois law permits equitable relief whenever necessary or proper supplemental to 

a declaration of rights. 

71. Plaintiff and putative class members have complied with all relevant conditions 

precedent in their contracts. 

72. Plaintiff seeks, personally and on behalf of the putative classes, a declaration that 

their consumer property insurance contracts prohibit deduction of depreciation for labor. 

73. Plaintiff further seeks, personally and on behalf of the putative classes, any and all 

Case No. ____ _ 
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• .equitable-· -relief available under .the · law that the· Court deems necessary, and . proper- to • the . 

administration of justice, including but not limited to identifying and locating policyholders, and 

notifying the same of the circumstances complained of and the restoration of their rights and 

remediation of their losses, and preclusion by State Farm in engaging in the conduct described 

herein, all as may be permitted by law. 

74. Plaintiff and putative class members have suffered injuries. 

PRAYER FOR RELIEF 

WHEREFORE, Plaintiff Jarret Spro4ll, on behalf of himself and others similarly situated, 

respectfully requests that this Court: 

1 . Certify the class identified herein or as amended during litigation; 

2. Enter a declaratory judgment as requested herein; 

3. Enter a preliminary and permanent injunction and equitable relief against 

Defendant and its officers, agents, successors, employees, representatives, and any and all persons 

acting in concert with them, from engaging in each of the policies, practices, customs, and usages 

complained of herein; 

4. Enter an order that Defendant specifically perform and carry out policies, practices, 

and programs that remcdiate and eradicate the effects of its past and present practices complained 

of herein; 

5. Award damages (including prejudgment interest) to named representative and 

certified class members wider the terms of their contracts; 

6. Award Plaintiff and the putative class costs, expenses, and disbursements incurred 

herein; and 

7. Grant such other and further relief as the Court deems necessary and proper. 

Case No. ____ _ 
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Respectfu.ll3/ SubTT1itted: , : . 

By: ---+----;,---~--,,r---
C · er W. Byron, 230810 
Christopher J. Petri, #6257456 
Brian R. Kalb, #6275228 
411 St. Louis Street 
Edwardsville, Illinois 62025 
Phone: 618.655.0600 
Fax: 618.655.4004 
cwb@bcpklaw.com 
cjp@bcpklaw.com 
brk@bcpk.law.com 

and 

David C. Linder (not yet admitted) 
T. Joseph Snodgrass (not yet admitted) 
Larson King, LLP 
3 0 East Seventh Street 
Suite 2800 
St. Paul, MN 55101 
Tel: (651) 312-6500 
Fax: (651) 312-6618 
dlinder@larsonking.com 
jsnodgrass@larsonking.com 

and 

David T. Butsch #06205434 
Butsch Roberts & Associates LLC 
231 S. Bemiston Ave., Suite 260 
Clayton, MO 631 OS 
Tel: (314) 863-5700 
Fax: (314) 863-5711 
butsch@butschroberts.com 

Attorneys for Plaintiff' and 
Putative Class Representative 

Case No. ___ _ 
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SPROULL, JARRET 13-7930-205 

A State Farm~ 
SatteFarm 

PO Box 106169 
Atlanta, GA 30348--6169 
Phone: 1-877-783-1200 

Fax: 844-236-3646 

Structural Damage Claim Policy 

When you have a covc,-red structural damage claim to your real property, you should know: 

• We wo.nt you to receive quality repair work to restore the damages to your property. 

• We will provide you with a detailed estimate of the scope of the damage and costs of repairs. Should the 
contractor you select have questions concerning our estimate, they should contact your claim re~ntative 
directly. 

• Depending upon the complexity of your repair, our estimate may or may not include an allowance for general 
contractor's overhead and profit. If you have questions regarding general contractor's overhead and profit and 
whether general contractor services are appropriate for your loss., please contact your claim representative 
before proceeding with repairs. 

• There may be building codes, ordinances, laws, or regulations that affect the repairs of your property. These 
items may or may not be covered by your policy. Please contact your claim representative if you have any 
questions regarding coverage which may be available under your policy. 

• lfyou select a contractor whose estimate is the same as or lower than our estimate, based on the same scope of 
damagcs, we will pay based upon their cstitu.ate. If your contractor's estimate is higher than ours, you sbould 
contact your claim representative prior lo beginning repairs. 

• State Farm® cannot authorize any contractor to proceed with work on your property. Repairs should proceed 
only with your authori1..ation. · 

• State Farm does not guarantee the quality of the workmanship of any contractor or guarantee that the work will 
be accomplished within o.ny specific time frame. 

• It is understood that the contractor is hired by you, our insured, and that they work for you - not State Farm. 

If you have any questions or need additional infonnation regarding your clo.im., please cont.net your claim 
representative immediately. 

Date: 7/12/2016 9:57 AM 132214.1 06-18-2009 
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SPROULL, JARRET 

lnsurod: 
Property; 

SPROULL, JARRET 
3603 Fnmor St 

126446 

_; 

St11te Farm 

Estimate: 
Claim Number; 
Policy Number: 

13•7930-205 

13-7930-205 
13793020S 
73-BP•R427-1 

Homo: 
Cellular: 

Alton, IL 62002•3 l I 7 
618-402·3179 
618•402-7545 

Prico List: ILES28_DBC 15 
R.e11toration/Scrvice/R.emodel 

Type of Loss: 
Deductible: 

Date of Loss: 
Date Inspected: 

Wind OIIJIUl!!e 

Sl,000.00 
12/28/2015 
1/23/2016 

SllDlmary for Coverage A - Dwelling - 35 Windstorm and Hail 

Linc Item Total 

Material Sales Tax 

Replacement Cost Value 
Less Depreciation (Including Taxes) 
Less Deductible 

Net Actual Cash V a.lue Payment 

Maximum Additional Amounts Available If Incurred: 

Total Line Item Depreciation (Including Taxes} 

Replacement Cost Benefits 

Total Maximum Additional Amount Available If Incurred 

Total Amount of Claim If Incurred 

West, Jack 
866-787-8676 X [ 3147 

394.36 

394.36 

ALL AMOUNTS PAY ABLE ARE SUBJECT TO THE TERMS, CONDITIONS AND 
LIMITS OF YOUR POLICY. 

Date: 7/12/201 6 9:57 AM 
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1,687.24 

24.30 

1,711.54 
(394.36} 

(1,000.00) 

$317.18 

394.36 

$711.54 
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&Statefemr 
Explanation of Building Replacement Cost Benefits 

To: Name: 
Address: 
City: 
State/Zip: 

Insured: 
Date of Loss: 

Homeowner Policy 
Coverage A - Dwelling - 35 Windstorm and Hail 

SPROULL, JARRET 
3603 Franor St 
Alton 
IL, 62002-3117 

SPROULL, JARRET 
12/28/2015 

Claim Number: 
Cause of Loss: 

137930205 
WIND 

Your Insurance policy provides replacement cost coverage for some or au of the loss or damage to your dwelling or 
structures. Replacement oost coverage pays the acrual and necessary cost of repair or replacement, without a deduction 
for depreciation. subject to your policy's limit or llabHity. To rnooive replacement oost benefits you must: 

1. Complete the aciual repair or replacement or the damaged part or the property within two yeal'! of the date of loss; and 

2. Notify us w11hin 30 days after the work has been completed. 

3. Confirm completion of repair or replacement, by submitting invoices, receipts or other documentation to your agent or claim office. 

Until these requirements have been satisfied, <XJr payment(s) to you ,,.,;n be for the actual cash value of the damaged part 
of the property, which may include a deduction for depreciation. . 

Without waiving lhe above requirements, we will consider paying replacement cost benefits prior to actual repair or 
replacement if we detennlne repair or replacement costs will be incurred because repairs are substant!aUy undef way Of 
you present a signed contract acceptable to us. 

The estimate to repair or replace your damaged property ls $1,711.54. The enclosed claim payment to you of $317.181s for the actual cash 
value of the damaged property at the time of loss, less any deductible that 
may apply. We detennloed the actual cash value by deducting depreciation from lhe estimated repair or replacement cost Our estimate 
details the depreciation applied to your loss. Based on our estimata, the additional amoum available to you for reptacement cost benefits 
(recoverable depreciation) is $ 394.36 . - • 

If you cannot have the repairs completed for the repair/replacement cost estimated, please contact your claim 
representatiVe prtor to beginning repairs. 

All policy provisions apply to your claim. 

Date: 7/12/2016 9:57 AM FC0006615 11/3/2015 
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State Farm 
SPROULL, JARRET 13. 7930-205 : . .. 

Dwelllng 

Roof 

1,353.4 1 Surface Area 
159.74 Total Perimeter Length 

13.53 Number of Squares 
73,64 Total Ridge Length 

QUANTITY UNIT PRICE TAX RCV AGE/LIFE DEPREC, ACY 
CONDITION DEP •/4 

lnspection determined there was no direct physical lo!IS to shingles on front, right, rear, and left slopes. Inspection also determined 
there was no direct physical loss to roofing components. 

Total,: Roor 

Dlnlng·Room 

Mlssl.og W■U - Goes to Floor 

o.oo 

Interior 

284. 75 SF Walls 

390.39 SF Walls & Ceiling 
43.38 LF Ceil. Perimeter 

4' l " X 6' 8" 

QUANTITY UNIT PRICE TAX 

c~iling 
I. R&R 1/2" drywall - hung, taped, ready for texture 

12.00 SF 
2. R&R Batt insulation - 6" - R21 - paper faced 

12.00 SF 1.40 
J. Seal/prime then paint the surface area (2 coats) 

30 .00 SF 0.68 
4. T exture drywall - light hand texture 

30.00 SF 
5. Paint the ceiling - one coat 

105.64 SF 

Wailll 

0.34 

0.48 

6.Seal the surface area w/PV A primer - one coat 
16.00 SF 0.41 

Date: 7/12/2016 9:57 AM 
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0.89 

0.35 

0.12 

0.91 

0.06 

A.105 

0.00 o.oo 0,00 

Height! Sloped 

105.64 SF Ceiling 

105.39 SF Floor 
39.26 LF floo,. Perimeter 

Opens Into KITCHEN 

RCV AGE/LIFE DEPREC. ACY 
CONDITION DEP •;• 

REVISED 

17.69 17.69 

20.75 20 .75 

t0.32 10.32 

51.62 8/1 5 yn (27.54) 24.08 
Avg. 53.33% 

6.62 6.62 
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State Farm 
SPROULL, JARRET 13-7930-2-05 

CONTrNUED - Dining Room 

QUANTITY UNIT PRICE TAX 

7. Paint the surrace area - one coat 
16.00 SF 0.48 0.14 

8. Paint the walls - one coat 
284,75 SF 0.48 2.46 

uu•Revisions completed by DamaccU3 Williams UGER on 7/12/20116-u•.,.. 
9. Content Manipulation charge - per hour 

2.00HR 36.93 0.00 
I 0. R&.R Fiberboard - I" 

10S.64 SF 1.08 2.74 

11. R&R Batt insulation - I 0" - R30 - unfaced batt 
105.64 SF 

Total,: Dining Room 

Kitchen 

Missing Wall - Goes to Floor 

Mhsfng Wall- Goes to Floor 

J\.fisling Wall- Goes to Floor 

Missing Wall • Goes to Celling 

1.44 7.05 

U.72 

204.48 SF Walls 

320.18 SF Walls & Celling 
37.6 1 LF Ceil. Perimeter 

11' 10" X 6' II" 

7' 4" X 6' 8" 

4' l'' X6' 8" 

7' 9" X 1' 2" 

QUANTITY UNIT PRICE TAX 

f!!!!!!l. 
12. R&R 1/2" drywall - hung, taped, ready for tc11tu.re 

4 .00 SF 1.54 
13. R&R Batt insulation - 6" - Rl 9 - paper faced 

4.00 SF 1.06 
14. SeaVpriroe then paint the surface area (2 coats) 

16.00 SF 0.68 
15. Texture drywall - light hand texture 

l6.00 SF 0.34 

Date: 7/1212016 9:57 AM 
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0.14 

0.19 

0.19 

0.06 

A.1 06 

RCV 

7.82 

139.14 

73.86 

116.83 

159.17 

603.82 

AGE/LIFE DEPREC. 
CONDITION DEP•/o 

8/15 yrs (74.21) 
Avg. 53.33% 

8/20 yrs (46.74) 
Avg. 40.00% 

143.49 

11 S.69 SF Ceiling 
115.69 SF Floor 

ACV 

7.82 

64.93 

73.86 

70.09 

159.17 

455.33 

Height: 8' 

22.11 LF Floor Perimeter 

Opens Into Exter1or 

Opens illto Exter1or 

Open, Into DINING_ROOM 
Open, Into HALLWAY 

RCV AGE/LIFE DEPREC. 

6.30 

4.43 

11.07 

5.50 

CONDITION DEP % 
ACV 

6.30 

4 .43 

11.07 

5.50 
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State Farm 
SPROULL, JARRBT 

CONTINUED - KJtcben 

QUANTITY UNIT PRICE TAX 

16. Paint the ceiling - one coat 

115.69 SF 0.48 1.00 

Walls 
17. R&R 1/2" drywall - hung, taped, ready for texture 

12.00 SF 1.54 0.41 
18. Texture drywall - machine • knockdown 

30.00 SF 0.31 0.09 
19. Seal/prime then paint the surface area (2 coats) 

30.00 SF 0.68 0.35 
20. Paint the walls - one coat 

204.48 SF 0.48 1.77 

--•••Revisions completed by Dwnarcus Williams UGER on 7/12/201 t6••••• 
21. Content Manipuh11ion charge - per hour 

I.SOHR 

Totab: Kitchen 

HaJJway 

MbJslng Wall - Goes to CelUng 

Mlsslng WaH - Goes to Celling 

36.93 0 .00 

4.20 

253.65 SF Walls 
298.27 SF Walls & Ceiling 

27.67 LF Cell . Perimeter 

3' 1" X3" 

8' 1" X5" 

QUANTITY UNIT PRICE TAX 

Wlllls 
TI.Paint the walls - one coal 

253.65 SF 0.48 2.19 

••u•Revisions completed by Daman:us Williams UGER on 7/12/20116 .. ••• 
23. Content Manipulation cllargo - per hour 

0.50 HR 36.93 0.00 

Totals: Hallway :2. 19 

Date: 7/12/2016 9:57 AM 

A.107 
SUBMITTED -11942439 -Allison Siebeneck - 1/22/2021 6:13 PM 

RCV 

56.53 

18.89 

9.39 

20.7.5 

99.92 

55.40 

288.18 

AGE/L[FE DEPREC. 
CONDITION D£P% 

8/15 YJ'1l (30.15) 
Avg. 53.33% 

8/15 yn (53.29) 
Avg. 53.33% 

83.44 

44.62 SF Ceiling 

44.62 SF Floor 

I 3-7930-205 

ACY 

26.38 

18.89 

9 .39 

20.75 

46.63 

55.4-0 

204.74 

Height: 7' 3" 

35.75 LF Floor Perimeter 

Opens toto LIVING_ROOM 

Open1 Into KITCHEN 

RCV AGE/LIFE DEPREC. ACY 
CONDITION DEP¾ 

123.94 8/15 yrs (66.10) 57.84 
Avg. 53.33% 

18.47 18.47 

142.41 66.10 76.31 
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SPROULL, JARRET 

Living Room 

126446 

State Farm 

369.67 SF Walls 
515.60 SF Wnlls & Ceiling 

48.50 LF Ceil. Perimeter 

145.93 SF Ceiling 
14.5.93 SF Floor 

13-793G-205 

Height: 7' 8" 

48.50 LF Floor .Perimeter 

Missing Wan - Goe■ to Celling J' 3" X 8" Openslato HALLWAY 

QUANTITY UNIT PRICE 

Walls 
24. Paint-the walls• one coat 

369.67 SF 0.48 

TAX 

3.19 

--•••Revisions completed by Damarcus Williams UGER on 7/12/20116°••• 
25. Content Manipulation charge - per hour 

1.00 HR 36.93 0.00 

Totals: Living Room 

Debris Removl.l 

0.00 SF Walls 
0.00 SF Floor 
0.00 SF Long Wall 

3.19 

0.00 SF Ceiling 
0.00 SFShort Wall 

RCV 

180.63 

36.93 

217.56 

AGE/LIFE DEPREC. 
CONDmON DEP¾ 

8/15 yrs (96.33) 
Avg. 53.33% 

96.33 

0.00 SF Walls & Ceiling 
0.00 LF Floor Perimeter 
0.00 LF Ceil. Perimeter 

ACV 

84.30 

36.93 

121.ZJ 

QUANTITY UNIT PRICE TAX RCV AGE/LIFE DEPREC. ACV 

26. Haul debris - per pickup truck load - including dump fees . 
1.00 EA 120. I I 

Totals: Debris Removal 

Area Totals: Interior 

1,112.55 SFWalls 
41 l.64 SF Floor 
411 .64 F loor Area 
959.57 Exterior Wall Area 

Total: (Dterlor 

Front Elevation 

Date: 7/12/2016 9:57 AM 
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0.00 

0.00 

41 1.89 SF Ceiling 
462.10 Total Area 

120.11 

120.11 

127.84 Exterior Perimeter 
of Walls 

l4.30 1,372.08 

Exterior 

A.108 

CONDITION DEP •;. 

120.1 l 

0.00 110.11 

1,524.43 SF Walls and Ceiling 
145.61 LF Floor Perimeter 
157.15 LF Ceil. Perimeter 

1,112.55 Interior Wall Area 

394.36 977.72 
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· SPROULL, JARRET 

0.00 SF Walls 
0.00 SF Floor 

0.00 SF Long Wall 

QUANTITY UNIT PRICE 

126446 

State Farm 

0.00 SF Ceiling 
0.00 SF Short Wall 

TAX 

Inspection dctennined there was no direct physical loss to this elevation. 

Totals: Front Elevation 

RJght Elevation 

0.00 SF Walls 
0.00 SF Floor 

0.00 SF Long Wall 

QUANTITY UNIT PRICE 

o.oo 

0.00 SF Ceiling 
0.00 SF Short Wall 

TAX 

Inspection determined there was no direct physical loss to th.is elevation. 

Totals: Right Elevation 

Rear Elevation 

0.00 SF Walls 
0.00 SF Floor 
0.00 SF Long Wall 

QUANTITY UNIT PRICE 

0.00 

0.00 SF Ceiling 
0.00 SF Short Wall 

TAX 

Inspection determined there was no direct physical Loss to thfa elevation. 

Totals: Rear- Elevadon 

Left Elevation 

0.00 SF Walls 
0.00 SF Floor 
0.00 SF Long Wall 

QUANTITY UNIT PRICE 

0.00 

0.00 SF Ceiling 
0.00 SF Short Wall 

TAX 

Inspection determined there wa& no direct physical loss to this·elcvation. 

Date: 7/12/2016 9:57 AM 
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13-7930-205-
0.00 SF Walls & Ceiling 
0.00 LF Floor Perimeter 
0.00 LF Ceil. Perimeter 

RCV AGE/LIFE DEPREC, 

o.oo 

CONDITION DEP '¼ 

0.00 

0.00 SP Walls & Ceiling 
0.00 LF Floor Perimeter 
0.00 LF Ceil. Perimeter 

RCV AGE/LIFE DEPREC. 

o.oo 

CONDITION DEP % 

0.00 

0.00 SF Walls & Ceiling 
0.00 LF Floor Perimeter 
0.00 LF Ceil. Perimeter 

RCV AGE/LIFE DEPREC. 

o.oo 

CONDITION DEP o/• 

0.00 

0.00 SF Walls & C-eiling 
0.00 LF Floor Perimeter 
0.00 LF Ceil. Perimeter 

RCV AGE/LIFE DEPREC. 
CONDITION DEP o/• 

ACV 

0.00 

ACV 

0.00 

ACV 

0.00 

ACV 
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State Farm 
SPROULL, JARRET . 13/7.930-205 

CONTINUED - Left Elevation 

QUANTITY UNIT PlUCE 

Totala: Left Elevation 

Labor Mlwmunu Applied 

QUANTITY UNIT PRICE 

• 27. Drywall labor minimum 

1.00 EA 182.05 
• 28 . Flat roof/me:mbnme roofing labor minimum 

1.00 BA 157.41 

Totab: Labor Mill.Imams Applied 

Une Item Totab: 13-793G-205 

Grand Total Areas: 
I, I 12.55 SF Walls 

41 t.64 · SF Floor 

41 I .64 Floor Area 
1,147.75 Exterior Wall Area 

1,353.41 Surface Area 
73.64 Total Ridge Length 

Date: 7/12/2016 9:57 AM 
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TAX RCV AGE/LIFE DEPREC. A.CV 
C0NDmON DEP o/a 

o.oo 0.00 o.oo 0.00 

TAX RCV 

0.00 182.05 

0.00 1S7.41 

o.oo 339.46 

24.30 1,711.54 

411.89 SF Ceiling 

462. IO Total Area 
127. 84 Bllterior Perimeter of 

Walls 

13.53 Number of Squares 

A.11 0 

AGFJLIFE DEPREC. ACY 
CONDITION DEP¾ 

182.0S 

157.41 

0.00 339.46 

394.36 1,317.18 

1,524.43 SF Wallll and Ceiling 
145.61 LF Floor Perimeter 

157.15 LF Ceil. Perimeter 

1, 112.55 Interior Wall Area 

319.48 Total Perimeter Length 
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226-Property .Losa Adjurting 

Depreciation Fallo.des 

When depreciation does apply ln the valuation of a loss, it m'llBt be 
carefully eva.Iue.ted and cakulated. In making the calculation, the 
adju11ter must \Ille sound judgment and a.void common fallacies about 
depreciation. 

Maximum Amounts. Some adjusters believe that personal 
property never depreciates more than 50 J]ereent. There Is no basis in 
fact for such a generalization. It me.y be true for some items, especially 
those with a nearly indefinite lifespan, but moat types of personal 
property c.e.o a.od will lose value to the point of worthleBSness. 

Material Only. Some adjusters believe 0111:y the m&terlal e.nd' 
not the labor should be deprecated. This ma.lees little sense. An ·object 
derives value from both the material and labor that went int.o it. For 
example, assume th.at a twenty-yeaMld living room couch bas served 
its useful life .and is to be disposed of. More than just the material has 
depreciat.ed: if mat.erial cost.a $160, and the labor to manufacture the 
piece (including profit) CQBta $ZOO, the couch was worth $860. Now, 
twenty years later, all _of its value haa been "lllled up," not just the 
value represented by the material. Tha entire couch is worthless. 

Book Depreciation. The book deprecia.tion of an Item for tax 
purpose& should not be aaed by the adjuster e.a a controlling factor In 
an insurance claim. Businesses will deprecia.te properly as fast as 
possible for ta.x purposes, but property does not actually depreclat.e s.t 
this rate. While book depredation and actual depreciation may happen 
to coincide, an adjuster should not expect this tQ be the case. 

Depreciation 

Actual cash value must lie determined differently for different 
types of property. The following discussion highlights how different 
~a of property may be depreciated as well as some factors that 11,~et?t 
the changes in value of & given item of property. 

Straight Line Depreciation. In most jurisdictions and in mo&t 
circums1nncea, personal property is depreciated using the straight line 
method, in which a fixed percentage or fractlon is deducted from the 

· replacement cost every year. Buildings too a.re typically depreciated 
using the straight line method and might be subject to a 1 percent 
depreciation per year. However, there is nothing re.ally scientific about 
this approe.ch. The longevity of a building, like a.n item of personal 
property, dependa on a number of factors. It is not uncommon for a 
building to be utilized well after 100 yea.rs (1 percent a year 
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participant.s sel l r ights, not Jand and buiJdLngs. The breakdown into 
land and building com ponents .is important because ii creates n11111J 
issues I.hat. would 110L be relevant in the other appronches, where I.he 
land is not separated f'rom the buildings. For examp.le, the allocation of 
externa l obsolescence is an issue for the cnsl nppmnch, but nol for lhe 
in come capilalfaaUon and sales comparison npproaches. 

To apply the cost. approach, an appra-iser eslimales tlw markel 's 
pe rcept.ion or lhe dilTerence between I.he property imprm·ements being 
appraised nnd a newly conslruclf'd b11ildingwil.h oplimal utility (i.e., lhe 
ir.lenl i111p1·ovemc11t itl c111ilicd in highest and best 11sC'a nalysi,). In its classic 
form, the cost.approach produces an opinion oflhe value orthe lee simple 
eslnle. lfthe purpose of lhe appraisal is Lo eslimale the value ofan inler­
est other than fee sl mple, an ndjusln1e11L w ill be required . For exn mple, a 
property rights adjuslmenl could be made as n lump-sum adjuslmenl al 
the end of' the r.osl appro:1ch. This would be particularly irnporl.antw hfrn 
Lhe iJlleresl.appraised is I.he leased fee encumbered by a long-term lease. 

In applying the cos1 approach, 1111 appmiser must distingu ish belween 
lwo cost bases-reprorh1cl.io 11 cosl and replacement cost-ancl use one of 
the two consistently Lhroughottl lhe analysis. 'T'he market and physical 
condition or Lhe appraised properl-y usually suggest whether an exact 
replica oflhe subj eel property (reproduction cost) or a substitute property 
or comparable size anrl use (replacement. cosl.) would be lhe basis of a 
more su it.able compari.c;on. The term modem equivalent. assi:t is used in 
inlernal.ional va luat ion standards lo describe an asM~Llhal provides "sim i­
lar run ct.ion and equivalent ulilily lo Lhe asset being va lued" rnU1er 1.h an a 
replica designed and r.011str11clecl using r.mrenl. materials and techniques.I 

cost approach 

A set of procedures through 
which a value Indication is 
derived for the fee simple 
estate by estimating tile 
current cost to construct 
a reproduction of (or 
replacement for) the exist­
ing structure, including an 
entrepreneurial incenfive or 
profit: deducting deprecia­
tion from the total cost; and 
adding the estimated land 
value. Adjustments may then 
be made to the Indicated 
fee simple value of the 
subject property to reflect 
the value of the property 
Interest being appraised. 

Appraisers r.sl.imnle the cosl lo constrncl exisling 
sLJ•uclures and site improvemenls ( incl11dingdirecl costs, 
irnlirr.clcosls, aml 1111 nppropriate enlrepreneurial inc.en­
tivc or prnfil) using one of lhrr.t~ LJ•aditional ledmiqucs: 

Lile eornparalive-1111it method 

the unil-i11-p lace method 

Lhe quantity survey .me lhod 

Appraiser:, Lhen deduct all depreciol:ion in tJ1e properly 
improvemcnls li·om lbe cosl of U1e new sL1·uclure us or 
the e trecLive nppmisul elute. (Oul'lide Lhe Uuiled Stoles, 
the term dcprecia/.cd replacement cost method i:s ollen 
used Lo describe Lhe npplicnlion of lhe cost npproach in 
U1js nmnner.) The runoLrulof depreciuUon preseulis esti­
mnlcd using one or more ofll1ree fund amen lnJ methods : 

the market cxlraclion rnr.lhod 
the ec:onomic age-life melhocl 
the breakdown m e thod 

I. International Vlluatlon Standards Council, r,chn/c;JI lnlorrnalion Paper 2: The Cos, Approach for raneibte Assels (l.01don: 
IVSC, 2012), Paragraph 8. s.v., "Mode_1n Equl/olent Asset: 

562 The Appraisal of Real Estate 

A.117 
SUBMITTED -· 11942439 - Allison Siebeneck - 1/22/2021 6:13 PM 



126446 

precialion from all causes when thal sort of' measure­
ment is necessary. 

Cost Estimates 
To develop cosl eslimales for Lhe total building, ap­
praisers m11sl. consider clirecl cos ls (also kncn-n1 as 
hard costs) and indirect cos ls (also known as sq{l cos/s). 
Both direct and indirect costs are essential lo a reli­
able cosl eslimnl.e. (The lrad ilional data sources 1111d 

appraisal techniques used Lo estimate b11ildi'ng costs 
are discussed in Chapter 28.) 

Di reel const.ruclion costs i nclucle lhe costs or mate­
rial and .labor as well as the cont..raclor's pro.fit requfred 
to conslruct U1eimprovemenlon Lhe effective appraisa l 
date. The overhead and profit ofllte general cont..rac­
tor and various subconlraclors are usually part. or the 
construclion contract and therefore are direct costs 
Iha!. sbouJd aJwa~vs be iJ1cluded in I.be cost eslirnale. 
111 more complex projects, where muJt..iple contrac­
lors, construction st.aging, or other compliculions are 
involved, a managemeul fee may be required. Indirect 
costs are expenditures or allo,Yunces tbal are neces­
sary for conslruction but are not typically part of Urn 
consll'ucUou co11tracL These cos ls can include, bul are 

direct costs 
Expenditures for the labor and 
materials used In the con­
struction of Improvements; 
also called hard wsls. 

ln<llrect costs 

Expenditures or allowances 
for items other than labor 
and materials that are 
necessary for construc-
tion, but are not typica lly 
part of tne construction 
contract. Indirect costs may 
include administrative costs. 
professional fees. financ­
ing costs and the interest 
paid on construction loans, 
taxes and the ouHder"s or 
developer's all-risk Insur­
ance during construction, 
and marketing. sales. and 
lease-up costs Incurred to 
achieve occupancy or sale. 
Also called sort costs. 

not limited t.o, tJie cosl or archilectural and engi neering services, loan 
original.ion lees, carrying cost.s cluri11g con st.ruction, Litle insurance lees, 
appraisal and legal l'ees, leasing mid marketing costs, and developer's 
overhead and rirolit. 13et'.ause the entrepreneur provides the inspira­
tion, drive, and coordination necessary Lo the overall project., Lhe cosl 
approach should include an appropriate eutrepl'eneurial incentive or 
profit, vvhich is discussed later in this cha pter. A conslruction conl.i n­
gency is not usually a soil cost bul rat.her a hard cos t. 

13ccause lhe quality of materials and labor ~really inClucn ces costs, 
appraise1·s should be fammar will1 I.he costs of lhe materials used i.n 
the property being appraised. A bui]djng cm1 cosl substanl.ially more 
Lbao is typicaJ iritems such as ,,valls nud wiJ)(Jows are overinsulal.ed or 
thicker sla bs arc used to accommodate greater floor loads. Many newer 
structures co ntain elements that may not be round h1 older buildings 
wiU1 wh.icb they compete. Al one time Lhe rnarkel may huve considered 
fealu r·es such as Lnlernel conneclivily, networking ancl t.eJecommunica­
Li ons capabil ities, and adequate, reliable power in "smart" oJlice build­
ings Lo be high-tech overimprovemenls. These features may nol have 
contributed as much rnlue as Lhey cost al I.he Lime orinsLal lation, bul as 
demw1d for Ute buUdLng maleriaJs and features con tinues Lo increase 
so does their contrib11Uon lo value. 

The compelilive situulion in Lile local markel can also affect cosl 
csl.imatcs. Actual contractol' bids based on the same set or spcci[ica-
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lions can vary subslanliaJly. A conlraclor who is working al capacity is 
inclined lo r.nake a high bid, while one who needs the work is likely lo 
sulJrnil n lowt' r ligurc. The ite ms cil ed in til e Table 27.'I rerlcct 1ypical 
cosls incurred in n baJanc~ed market. In markets that ore 011t or bal­
n nce, higher cosl.s may res11IL from a prolonged absorption perinrl-e.g ., 
additional markeling or currying costs, tenant improvements, leasing 
commissions, and administrative expenses. 'fhe ·inc rease in costs can 
co11trib11Le lo externa l obsole.o;;cence. 

Some indirect costs, such ns archil.ect.urnl rees and properly laxes, 
nre generally re la led ln the she Hnd cost orlhe projecl. 'f'hese are on.en 
esLi11111ted 11s a perce ntage of' direct cost.~. Other costs, such as lensing 
and sales commissions, are related to the type or property or market 
practice. Still others, such as rees ror appraisals and e11viro11me111al 
sludies, are a !'unction ol'U1e Lime required to accomplish the task. The 
·indi1·ecl cos ls of carrying an inveslmenl. during and afler conslruclion 
11re a combi11atfon of all of I.he above. Although Iota! indirecl costs are 
somP.times esl.i mated as II percenlagP. of direct costs, more cl eta ilerl slml­
ies or these costs are recommended. Wlrnn a cost. esLimaling service is 
used, ii is imporl.nnl I'm· appraisers to be ab le lo idenlif'y which costs nre 

.. Tab.le 2{ i1 Examples of Direct Costs and Indirect Costs 

Direct Costs 

Building permits 

Materials, products, and equipment 
Labor used in construction 

Equipment used In construction and depreciation of equipment during construction 

Security during construction 

Contractor's shack and temporary fencing 

Material storage facilities and transportation costs 

Power line Installation and utility costs 

Contractor's profit and overhead, including job supervision. coordination and management (when 
appropriate), worker's compensation, and fire. liability, and unemployment Insurance 
Performance bonds 

Indirect Costs 
Architectural and engineering fees for plans. plan checks, surveys to establish buildlnit lines and 
grades, and envlronmen1al studies 
Appraisal, consulting, accounting, and legal fees 
Alt-risk Insurance expense and ad valorem taxes during construction 
The cost of carrying the investment In land and contract payments during construction• 
The cost of carrying the investment In the property after construction is complete but before 
stabilization is achieved 
Supplemental capital Investment in tenant improvements and leasing commissions 
Marketing costs, sales commissions. and any applicable holding costs to achieve stabilized oc­
cupancy In a normal marKet 
Administrative expenses of lhe developer 
Local governme111 development levies 

• II construction financing is required, the points, fees or service charges, and interest on construction loans are Indirect costs. 
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16-L-1 341 

AStateFarm'l, 
Certified Policy Record 

I, the undersigned, do hereby confirm that I am custodian of the records pertaining to the 
issuance of policies by State Farm Fire and Casualty Company. 

I certify that the attached documents represent a true and accurate record of the terms 
and conditions of Policy Number 73-BP-R427-1 including any endorsements, if 
applicable, for the policy term(s) November 25, 2008 to November 25, 2016 and insuring 
Jarret Sproull of 3603 Franor St, Alton IL 62002-3117 based on available records. 

The policy was in effect on the loss date of December 28, 2015. 

~avide~ 
David C. Christian, Underwriting Section Manager 

1004516 2000 143551 200 03-21-2012 

Page 2 of 165 
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State Farm 
State Fann Fire and Casualty Company 
2702 /reland GroYe Road POLICY NUMBER ··· · ·• , 73·!3P.,R4.27;1 ;;• .. · . ~ Bloomington, II. 61709-0001 

AT1 
00JJ95 0001 

SPROULL , JARRET 
3603 FRANOR ST 

E•01• 9F48•FA9F 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 

H W F 
SEE RENEWAL CERTIFICATE 

~ 
ALTON IL .62002-3117 

11, ,1,111111,,, 11111" 1, •I 111ll' 1 'II 1,111111111111111,11111111 hi 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU iN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A· DWELLING, COVERAGE B • PERSONAL PROPERTY, COVERAGE L • 
PERSONAL LIABILITY, AND COVERAGE M • MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE tiQI ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage caused by waler from outsfde the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law {higher limits) 

Business Property (for higher limlts) 

Business Pursuits Llabilfty (for teachers, school administrators, sales persons, and clerical workers) 

Child Care Liability (for those providing child care in their home) 

Earthquake 

Firearms (for broadened coverage and higher limits) 

Home Computers (for higher limits) 

Incidental Business Liability (for those with an incidental office, studio, or school in the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations) 

:g Nurses Professional Liability (for those in the nursing profession) 
; **Optional Coverages continued on the reverse side* 

0 This notice contains only a general description of the coverages and is not a contract. All coverages are subject to 
iil the provisions In the policy Itself. Should you have a need for any of these coverages or higher limits, contact your Stale 
~ Farm Agent to discuss details, cost and ellg1bi6ty. 
0 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage to your property caused by flooding. You may be eligible for such coverage through the 
National Flood Insurance Program ("NFIP"), if you live in a participating community. For more information, contact your 
State Falll19 agent or visit 0oodsmart.gov. 

13663 4011 I 
N T1 ,llfl.NP.6K,91 

Agent TOM LANE INS AND FIN SVCS INC 
Telephone (618) 377-8912 Prepared SEP 16 2015 09 
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- 1!R-1341 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

Personal Injury (for your liability to others caused by certain acts of libel, slander, 
invasion of privacy, false arrest) 

Silverware/Goldware (for broadened coverage and higher limits) 

Increased Personal Property (for higher limits above the standard policy limit, which is a percentage 
of your Cov A-Dwelling amount) 

A.122 
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StateF.,rm 

~ 

State Fann Fire and Casualty Company 
2702 lmland Grove Road 
Bloomington, IL 61 709-0001 

E•01 • 9F48·FA9F H W F 
003395 0001 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Polley) 
A1 Replacement Cost• Similar Construction 
B1 Limited Replacement Cost - Coverage 8 

Forms, Options, and Endorsements 
Homeowners Policy 
lnoreasa Dwlg up to $24 060 
Ordinance/Law 10%/ $12,030 
Jewelry and Furs $1 ,500/$2,500 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 

FP-7955.IL 
OPT ID 
OPT OL 
OPT JF 
FE-8790 
FE-3452 
FE-2348 

:- . ' :,.:; ;,LL ,.;_,:_c::.L, ,:, ., ,.::16~L'-r3i 1 

RENEWAL CERTIFJCATE 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage lo Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 227.9 

$120,300 
12,030 
90,225 

Actual loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$841.00 

60 .00 
187.00 

Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's ulllllles (heating/cooling, plumbing, or electrical) and roof were last updated. 

~fc/.,,.,.~UJ'~F- ltie-~a:.v< ~t-K~. 
8661 0..--4011 I Agefnt -foM LANE'f"NS ANCfFIN SVCS INC 

)I~ r1.oF1 HP,6K.vi Telephone (61 8) 377-8912 

A.123 
SUBMITTED - 11942439 - Allison Siebeneck - 1/22/2021 6:13 PM 

Moving? See your State Farm agent. 
See reverse for important information. 

REP Prepared SEP 16 2015 

SR 102 



126446 

Mortgagee: QUICKEN LOANS INC 
Loan No: 3326140640 

Add Ins: KERRI VAUGHN 

Add Ins: KERRI SPROULL 

301 

Your premium was influenced by information from consumer reports: 

Number of revolving accounts opened in the last 24 months; Number of accounts that have been established. 

Please refer to the enclosed insert for additional details. 

Your coverage amount .... 
II ls up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage limit at 
least equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using infonnatlon you provide about your 
home. We can accept the type of estimate you choose as long as It provides a reasonable level of detail about your home. Stale 
Farme does not guarantee that any e stimate will be the actual future cost to rebuild your home. Higher limits are available at 
higher premiums. Lower limits are also avallable, which If selected may make certain coverages unavallable to you . We 
encourage you to periodically review your coverages and limits with your agent and to notify us of any changes or additions to 
your home. 

Page 6 of 165 
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State Farm 
State Farm Fire and Casualty Company 

. 16°L:-1341- -

7:3-BP-R427-l 

£ 

~ 

SS3-31 l8.4 

This Notice Is Being Provided Pursuant To The Federal Fair Credit Reporting Act 
And Any Applicable State Law 

The amount you pay for homeowners Insurance Is influenced by many factors, including the coverages you have, the type of 
construction, information from a consumer report, and the likelihood of future claims. Please refer lo your renewal certlficnte 
for information about factors that affect your premium. The premium associated wJth the use of credit has Increased. Our use 
of credit lnformntion from the con.sumer report determ..lnes l11s11m11rc! risk, but not Cn!dit risk. This report Is oblllined from 
Lexis Nexis Risk Solutions, fnc., a consumer reporting agency. LexisNexis onJy provides lnfurmatlon, does not make any decision~ 
about your Insurance, and ls unable to provide ony reasons fur State Farm's decision. 

We encourage you lo obtain a free copy of the consumer report used by contacting Lexi.sNexis within 60 days of receiving this 
notice. Please submll your request for the credit report used to: 

LexlsNexls Consumer Center 
P.O. Box 105108 
Atlanta, GA 30348 
Phone: 1-800-456-6004 
Internet Addres.c;: www.consumerdisdosure.com 

In an effort to protect consumer privacy, the consumer reporting agency will only release consumer report information to the 
consumer. lf you contact the vendor listed above lo obtain the consumer report Information used by State Farm• to rate your 
policy, the vendor will allempl to verify thnt you nre the person whose consumer report informetion wns obtained by esking you 
lo answer one or more questions regarding that lnfurmation. If your consumer report Information was not used, your agent can 
advise you whose consumer report lnformiltlon ,v.is obtained lo rate your policy and that person can request the information 
from the vendor. 

If your credit hl1aory was adversely Influenced by certain llfe events please tolk to your agent nbout requesting nn additional 
review of your information. .Examples of such life events m.iy include, but are not limited to, cnl.:lstrophic Illness or injury, deatl1 
of an immediate family member, temporary loss of employment, divorce, military deployment overseas or Identity theft. Or, if the 
lnfunnntlon In your credit report is Incomplete or innccurnte, you have the right to dis pule It With LexJsNexls. If a correction ls 
made ns a result of your dispute, please tell your agent so Stale Farm moy reconsider its decision. 

TI1e ruunes and addresses of any Institutional sources that supplied this infurmatlon are listed above. As an individual, you h:ive 
the right lo know what personnl inforllllltioo we've recorded. Here is the procedure: 

I. After you submit o written request for access to recorded personal information which is reasonably locnlllble nnd retrievable, 
within 21 days we will: 

n. inform you of the nnture and substance of the recorded personal information In writing, by telephone or by otl1er oral 
communlculion. 

b. permit you lo see and copy, In person, the recorded personal information (except medical-record Jnfunnalion) which 
applies to you, or provide you with copies of tWs Information by IIlllil, whichever you prefer, unless the record of 
information is in coded form, In which case an accurate translation In plain language will be provided In writing. 

c. Inform you oftl1e persons, if recorded, to which the personal lnfor111l1Uon (except medical-record information) has been 
disclosed within two years of your request. [fthe idenlltiei have not been recorded, we wUJ provide you with the names 
of those Insurance lnslltullons, agents, lnsUCllnce-support orgnni.zatlons or other persons to whom such lnfurmatlon Is 
normally di~closed. 

d. provide you with a summary of the procedures by which you 1TU1Y request correction, amendment or deletion of recorded 
personnl lnformotion. 

2. Medical-record inform.it ion. Subject too few stote exceptions, medical -record infurmatlon provided by a medlcal-c.1re 
institution or a medical professiun.nl generally will be disclosed by Slate fnnn lo a medical professional whose name and 
addres.q yuu provide u,q and who Is licensed to provide medical care for the conditions to which the information applies. 

(Conti1111~d) 

Agent: TOM LANE INS AND FIN SVCS INC Telephone: {618) 377-8912 
O 86e~ 
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-- ··16-L-1341 
State Farm Fire and Casualty Company 

3. State Farm may charge you a re.isonable fee to cover the c;osL~ Incurred in providing you with a copy of recorded person.ii 
information. !(the information applies to reasons for an adverse underwriting decision, there will be no charge. 

4. In some circumstances, our obligations to yuu regarding access to reco.--de<l personal information may be satisfied by referring 
you to an Insurance-support organization. 

Finally, we want you to know you have the following rights In regard lo the correction, amendment or deletion of recorded 
persoru:i.l information: 

i. Within 30 d;:iyi; of receiving your written request to correct, ame.nd or delete any recorded personal information we have, 
Stnte Farm will: 

a. correct, amend or delete the portion of the recorded penmnal infimnation In dispute, or 

b. notify you of our refusal to make the correction, amendment or ddetion, the reasons for the refusal and your rlght to file a 
protest HlatemenL 

2. tfthe recorded per.ronal lnformatlon Is corrected, amended or deleted, you will be notified in writing and thi~ Information will 
be furnished to: 

o .. ony person you've designated who moy, have within the preceding 2 years, received such recorded personal lnforllllllion. 

b. ony Insurance-support organization whose primary source of personal Information ls insurance Institutions, If it hos 
systematlciilly ~ceived recorded personal information about you from us within the preceding 7 years, unless this 
information L~ no longer maintained. 

c. any insurance-support organ!Ultlon that furnished the perronal lnfom1otlon that has been corrected, amended or deleted. 

3, Tfyou disagree with a refusnl lo correct, amend or delete recorded personal informntion, you m:iy flle a: 

a . concise statement setting forth what you think Is the correct, relevant or fair information, a!1d 

b. concise statement of the reasons why you disagree with the refusal to correct, amend or delete recorded persoaa1 Jnformation. 

4. If you file either of the sl:ltements described above, State F.lrm will: 

a. tile the stntement with the disputed personal information and provide a mei'lns by which anyone reviewing the disputed 
personal information will be made aware of the statement and have nccess to it. 

b. in any subsequent disclosure of the recorded personal Information that is lhe subject of disagreement, clearly identify the 
information in dispute and provide the statements that have been filed. 

c. furnish the statement to any of the three categories of persons and organizations covered in the preceding point "2:• 

5. Your rlghL~ regarding access to recorded personal information apply to the Information c:oUec:ted and maintained in 
connection with insurance tran.~actions. These right~ do not extend In connection with or in reasonable anticipation ofn claim 
or civil or criminal proceeding. 

StatP. Farm Fire and Casualty Company 
Bloomington, IL 

55J-.Hl9.1 (Cl 

Agent: TOM LANE INS AND FIN SVCS INC 
(CONTINUED) 

A.126 

Telephone: (618) 377-8912 

Page 8 of 165 
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StateFann 
Slate Farm Fire and Casually Company 

~€@. 

~ 

553-3239 

Qntormation About Your Premium 

Claims and information fmm other State Farm• policies ln your household may have been used to determine the premium 
shown. A policy may be: con8idcred "In your household" if, 11ccordlng to our records, the policy has II name and nddress In 
common with this policy. 

Consumer reports may nlso be used to determine the price you are charged. We mny obtain and use a credit-based lnsunince 
score developed from information contained in these rcporL~. We mar use a third party in connection with the development 
of your insurance score. 

U a credit-based Insurance score Is used, you have the right to request, no more than once In a 12 ruonth period that your 
policy be re-rated using standacds that would apply If you were lnitlally applying for Insurance. Re-rating could result ln a 
lower role, no change in rate or a higher rnte. 

We occasionally collect personal information from persons other than the Individual or individuals listed on the policy. Such 
personal Information may, In certain circumstances, be disclosed to third parties without your authorization. lfyou would 
Hke additional Information concernlng the collection and disdosure of your personal Information - and your right to see and 
correct :my personal Information in your files - It will be furnished upon request. 

SSJ-323? (Cl 

(!REMIUM ADJUSTMENT 

553-2474 

lnsurancc premiums haw bcen udju5ted und continue to reflect the expected cost of claims. ~omc policyholdcrs will 5ce their 
1ncmiums incrc,1sc while otlwr policyho!<lcrs may sec their premiums decrease or stay the same. The nmount rour premium 
changed, if at all, depends 011 several factors including th.:- expected duim experience in your are.1. the coverasc you lmve, and 
un)' appli.:uhh: di;counts or charges. 

The enclosed Renewal Certificate reflects your new premium. 

State l?:arma> works hard to offer you the ht'st cumbi1mtinn of cost, prolcction, .ind scrvici;. \Ve will continue doing our hcsl to 
muk.:- the most dftctive use of your premium dollars ,111d give you superior service wh,m you need it. 

If rou haw auy <}UL'Stions about your premium, or policy coverage.~. plea.~t' contact your State farm ug,mt. 

553•2474 {10/07) 

Agent: TOM LANE INS AND FIN SVCS INC 
(CONTINUED) Telephone: (618) 377-8912 

B&EO 

A.127 SR 106 

SUBMITTED -1 1942439 • Allison Siebeneck - 1/22/2021 6:13 PM 
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State Farm Fire and Casualty Company 
16-L-1341 

SS)-27911 

IMPORTANT NOTICE . . . Discounts and Rating 

The longer you arl· insured with Stale Farm .. and the fl•wcr claims you have, lhe loWl'f your premium. For policyhoh.krs 
insur,·d hr St.ate r.um Ji.1r three 01· more }'1.'ilrS, the Claim Free Dis.:ounl Pl,111 pmvidt"s a premium discou11t if )'Oll haw not had 
any claims consi<l<"rt'd for tht' Plan in lhe most rt'cenl thrt't'•,Yt"ar pt'riod since bt"coming insurt'<l with Stal<' rarm. Premium 
.i<ljuslmcnls under the Claim Rc.:ord Rating Plan an: based on thi: number of yL"ars you hu~ bc:cn insuri:d with Stale F.1rm 
and on the number of d:1i111s that ,w wnsklcr for lla• Plan. Dcp,mJing 011 the Pl.111(s) that t1pf,lks in )'our stulc/provi111:e, 
claims considt're<l for the Plans gent'rally include! ch1ims resulting in a paid loss and may indudt' Wt'ntht"t· r<"laled claims. 
/\ddilion.1lly, dl.'pending on your $lat,•/province's plan and your tenure with Stale Parm, any claims with your prior insurcr 
ma1hi11g in property damagr: or injury lllJy also lnllu,•nc,· your premium. ror fmther information 11houl whether a Claim 
f.rt'e Discount is in effect in rour slalc!/province, tht' Claim Record Rating Pl,m thJ.l applies in your stale/province, ,Uld the 
dain1s we consider for the Plans, plc:ase contact your Slate Parm agent. 

55J-279., IC) (10/071 

55)-29•111 

0oncE TO POLICYHOLDER 

for a ,omprehcnslw Jr:scrlplion of ,owrages nnd form$, plcasc rcfor lo your poli9·. 

Polley changes that you requested beforn the "Date Preporcd" on your Renewal Certifkate arc effective on the renewal date of 
this polky unless indi<.:nted otht:'rwlse by o seporatt:" endorsement. binder or Amended Dcdnrntions l'nge. Any ,owrage forms 
or endorsements Included with your Renewnl Certifknte are effective on the rcnewnl date of this poliq. 

Policy changr:s that you requested nflcr lhc "D:ilc Prepared~ on rour Renewal Ccrlificate will be sent to you .15 an Amended 
Dcclrtralions Page or as an r:nclorsement to your policy. Yon will be billed for any resulting premium lncrcnsc later. 

lf>·ou huve aC(JUirt:d illl)' \'alunble propt'rty itt:ms. made nn)' improvemt:nls lo your homt:, or h.iw (lllt:stions about your 
insurance coven,ge, plo!Me contact your State form~ agent. 

5SJ•l9411 (Cl (10/08) 

Agent: TOM LANE INS AND FIN SVCS INC Telephone: (618) 377-8912 

Page 10 of 165 
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State Farm Fire and Casualty Company 
Statefarm 
~ 2702 frr,/and Grov& Road 
~ Bloomington, IL 61709-0001 

AT1 E•Ot • 9F48•FA9F H W F 
00«2~ 0001 

KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002·3117 

11II 11 1I II1111111' 1 •I 1111•111111 11111111 •1,,11111 1 ,1, 1111 I •I• ,111 

Insured: SPROULL, JARRET 

Location: 3603 FAANOR ST 
AL TON IL 62002·3117 

Loss Settlement Provisions (See Polley) 
A1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost • Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $24 060 
Ordinance/Law 10%/ $12,030 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 
Jewelry and Furs $1 ,5001$2,500 

FP-7955.IL 
OPT IO 
OPT OL 
FE-8790 
FE-3452 
FE-2348 
OPT JF 

RENEWAL CERTIFICATE 

Ho.rrieowneni Po cy · ·· - · · · 
NOV 25 2015 lo NOV 25 2018 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 

Up To 

L Personal Liabir.ty 
Damage lo Property of Others 

M Medical Payments lo Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 227.9 

$120,300 
12,030 
90 225 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$841.00 

60.00 
187.00 

I 
Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

:§. 

Tk,,fc/.,,.,.1!,,,,..,:..,_~~r- t/,te,~{kJII ~~~-
10298 0""-;;"''l{i Agifiii -fOM LANElfNS AND FIN SVCS INC 

:,~ Telephone (618) 377-8912 

A.129 
SUBMITTED - 11942439 -Allison Siebeneck- 1/22/2021 6:13 PM 

Moving? See your State Farm agent, 
See reverse for important information. 

REP Prepared SEP 16 2015 

SR 108 



Mortgagee: QUICKEN LOANS INC 
Loan No:. 3326140640 

Add Ins: KERRI VAUGHN 

Add Ins: KERRI SPROULL 

SUBMITTED - 11942439 - Allison Siebeneck- 1/22/2021 6:13 PM 

126446 

16-L-1 341 
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' ' - .... •. ----· ... ~ .,·,. .·' ......... 

State Farm 

(~. 

State Farm Fire and Casualty Company 
2702 Int/and Grov;, Road 
Bloomington, IL 61709-0001 

ATl E•01· 9F48•FA9F 
0t>4AJ2 °"001 

H W 

KERRI SPROULL 
113 N SUMNER ST 
BUNKER HILL IL 62014-1189 

, , 111111111,1 I• 111111111, .1.111 ,, I 11111111111111111111111', 111 II' 

Insured: SPROULL, JARRET 

Location: 3603 FRANOR ST 
AL TON IL 62002·3117 

Loss Settlement Provisions (See Policy) 
A1 Replacement Cost• Similar Construction 
B1 Limited Replacement Cost• Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up lo $24 060 
Ordinance/Law 10%/ $12,030 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 
Jewelry and Furs $1 ,5001$2,500 

FP-7955.IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
FE-2348 
OPT JF 

F 

RENEWAL CERTIFICATE 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 227.9 

$120,300 
12,030 
90 225 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$841. 00 

60.00 
187.00 

I 
Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

~ 
0 

~ 
0 

TlzM/cf,,,.,_Aff,:.,.a,S'Jl?,l'WF· {lie,~~ ka,-tut,,~. 
1o:io.4 0,.,,-~'s:, Agent -1t>M LANElfNS AND FIN SVCS INC 

1~ Telephone (618) 377-8912 
· .. . ; .. , . 

A.131 
SUBMITTED - 11942439-Allison Siebeneck - 1/2212021 6:13 PM 

Moving? See your State Farm agent_ 
See reverse for important Information. 

REP Prepared SEP 1 6 201 5 

SRllO 



Mortgagee: QUICKEN LOANS INC 
Loan No: 3326140640 

Add Ins: KERRI VAUGHN 

Add Ins: KERRI SPROULL 

20 1 

SUBMITTED - 11942439 - Allison Siebeneck - 1/22/2021 6:13 PM 

126446 

16-L-1341 

Page 14 of 165 
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• ·'. 16-L-1-341 

State Farm 
State Farm Fire and Casualty Company 
2702 /ref.ind Cirol!'lP Re.id POLICY NUMBER A . Blocmlngton, IL 617()9.()001 

A T1 N-01 • 9F48·FA9F 
003364 0001 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002·3117 

11 ii,, ,111 ,1, , I pi, 111111III111,,11111,1 I II I 1h ,I 111111111 I 11111 1 

H W F 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 

,:·;_:_[; ,· ·,:,-:'.,;:'•:):'c:', :: ,,:, . ,·. _:.-.,:., /:·•r· · .. {; '·: :c·:,; ·< :/ . -.•. •.· ',.· 

SEE RENEWAL CERTIFICATE 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A - DWELLING, COVERAGE B - PERSONAL PROPERTY, COVERAGE L • 
PERSONAL LIABILITY, AND COVERAGE M • MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE UQI ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage caused by water from outside the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law (hlgh~r limits) 

Business Property (for higher limits) 

Business Pursuits Liability (for teachers, school administrators, sales persona, and clerical workers) 

Child Care Liability (for those providing child care in their home) 

Earthquake 

Firearms (for broadened coverage and higher limits) 

Home Computers (for higher limits) 

Incidental Business Liability (for those with an incidental offfoe, studio, or school In the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations) 

1!!. Nurses Professional Liability (for those In the nursing profession) 
l<l 0 Optional Coverages continued on the reverse side• 

~ - This notice contains only a general description of the coverages and Is not a contract. All coverages are subJect to 
gt the provisions In the·pollcy Itself. Should you have a need for any of these coverages or higher limits, contact your State 
~ Farm Agent to discuss details, coat and eligibility. 
0 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage to your property caused by flooding. You may be eligible for such coverage through the 
National Flood Insurance Program ("NFiP"), if you live In a participating community. For more information, contact your 
State Farme agent or visit ffoodsmart.gov. 

12160 401B I 
N T1 ,0R.NP.6K 

Agent TOM LANE INS AND FIN SVCS INC 
Telephone (618) 3?7-8912 Prepared SEP 16 201 4 00 

A.133 SR 112 

SUBMITTED - 11942439 - Allison Siebeneck - 1122/2021 6:13 PM 



126446 

.16-L-1.341 

THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

31 5 

Personal Injury (for your liability lo others caused by certain acts of libel, slander, 
Invasion of privacy, lalse arrest) 

Silverware/Goldware (for broadened coverage and higher limits} 

Increased Personal Property (for higher limits above the standard policy limit, which is a percentage 
of your Cov A-Dwelling amount) 

A.134 
SUBMITTED - 11942439 - Allison Siebeneck- 1/22/2021 6:13 PM 
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State Fann 

~ ' 

State Farm Fire and Casualty Company 
2702 Ireland Groi,,, Road 
Bloomington, IL 61709-0001 

N-01 • 9F4B•FA9F H W F 

8 

J 
Cl>O 

00336-4 0001 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Policy) 
A 1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $23 080 
Ordinance/law 1 0%/ $11 ,540 
Jewelry and Furs $1 ,500/$2,500 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 

•Ettectlva: NOV 25 2014 

FP-7955 . IL 
OPT ID 
OPT OL 
OPT JF 
FE-8790 
FE-3452 

* FE-2348 

RENEWAL CERTIACATE 
POLICY,Nl,IMBER ,;,/ ,:;,:7~~1;1P:R42?-1 ,, 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Llabnlty 
Damage to Property of Others 

M Medical Payments to Others 
(Eaoh Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 218.8 

NOTICE: lnfonnetion concerning changes in your policy language is included. Please call your agent if 
you have any questions. 

I Please help us update the data used lo delennine your premium. Contact your agent with the year each of 
0 

your home's utilities (heating/cooling, plumbing, or electrical) end roof were last updated. 

~ 
* !3 

~ 

' 

$115,400 
11,540 
86 550 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$801.00 

57.00 
166.00 

Tkl.s· fo,-~a.s-,WW, F· l/;e, ~ all< lkti tuM ~. 
12161 401B I Agent -fOM LANElf~S' AND FIN SVCS INC 

Moving? See your State Farm agent. 
See reverse for Important information. 

11~ • T1.0A.NP,6K Telephone (618) 377-8912 
REP Prepared SEP 1 6 2014 

A.135 SR 114 

SUBMITTED - 11942439-Allison Siebeneck - 1/22/2021 6:1 3 PM 
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16-L-1341 

Mortgagee: QUICKEN LOANS INC 
Loan No: 3326140640 

Add Ins: KERRI VAUGHN 

Add Ins: KERRI SPROULL 

3 01 

Your coverage amount .... 
It is up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage limit at 
least equal to the esUmated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using information you provide about your · 
home. We can accept the type of estimate you choose as long as it provides a reasonable level of detail about your home. State 
Farm* does not guarantee that any estimate will be the actual future cost to rebulld your home. Higher limits are available at 
higher premiums. Lower limits are also available, which If selected may make certain coverages unavallable to you . We 
encourage you to periodically review your coverages and llmlts with your agent and to notify us of any changes or additions to 
your home. 

Page 18 of 165 
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· ' · .. · . .. ,, 

, ___ ;;,1-6<.L-~ 34 1-:__ . 

Statefarm 
73-BP-R427-l 

& 

IMPORTANT NOTICE 
FE-2348C 

Page 1 or 1 

Effective with this policy term, FE-2348 AMENDATORY ENDORSEMENT (Illinois) is added to your poUcy. 
This notice summarizes the changes being made to your policy. Please read the new endorsement 
carefully and note the following changes: 

Potential Reduction in Coverage 
Although not Intended to change coverage this change could potentially reduce or eliminate covera~e 
depending on how it is interpreted and, in that regard, should be viewed as either an actual or potential 
reduction In or elimination of coverage. 

• SECTION I - LOSSES NOT INSURED, item 1.f: Language is removed to establish that there is 
no coverage under this section for paying the cost to tear out and replace any part of a building 
necessary to repair the system or appliance from which water or steam escaped. Howeve~ cov­
erage may be available under the new Tear Out provision located In SECTION I - ADDITluNAL 
COVERAGES. 

Other Changes 
• DECLARATIONS CONTINUED - Language is added to state we may adjust your premium dur­

ing the policy period when the information or factors used in determining the premium change as 
a result of a change made by you. If the premium increases, you must pay any additional premium. 

Endorsement FE-2348 follows this notice. Please read It carefully and keep it with your policy. If you 
have any questions about the Information In this notice, please contact your State Farmil>agent 
This notice is provided for informational purposes only, and it does not change, modify or invaHdate any 
of the provisions, terms or conditions of your policy, or any other applicable endorsements. 

FE-2348 AMENDATORY ENDORSEMENT (Illinois) 

DECLARATIONS CONTINUED 

The following is added; 

When the infonnallon or factors used to calculate the 
premium for this policy changes during the policy period 
as a result of a change made by you, we may adjust the 
premium In accCX"dance with the change during the policy 
period and you must pay any additional premium due 
within the time we specify. However, we will not adjust 
the premium during the policy period for rate level or rat­
ing plan changes that we have implemented. 

SECTION I - ADDITIONAL COVERAGES 

The following is added: 

13. Tear Out. If a Loss Insured to Coverage A property 
is caused by water or steam escaping from a sys­
tem or appUance, we will also pay the reasonable 
cost you incur to tear out and replace only that par­
ticular part of lhe building or condominium ooit owned 
by you necessary to gain access to 1he specific point 

FE-2348 

of that system or appliance from which the water or 
steam escaped. We will not cover the cost of re­
pairing or replacing the system or appliance Itself. 
This coverage does not increase the limit applying 
to Coverage A property. 

SECTION I - LOSSES NOT INSURED 
Item 1.f. is replaced by the following: 

f. continuous or repeated seepage or leakage of wa­
ter or steam from a: 
(1) healing, air conditioning or automatic fire pro­

tective sprinkler system; 

(2) household appliance; or 
(3) plumbing system, inclucing from, within or 

around any shooor stall, shower bath, tub In• 
stallation, or other plumbing fixture, including 
their walls, cernngs or floors; 

which occurs over a period of time; 
All other policy provisions apply. 

C . Copyright, State Farm Mutual Automobile Insurance Company. 2012 

A.137 SR 116 

SUBMITTED - 11942439 - Allison Siebeneck - 1/22/2021 6:13 PM 
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State Farm 
Stale Farm Fire and Casualty Company 121'3 73-BP-R427-l 

A 
55J..llJ9 

Qntormation About Your Premium 

Claim.~ and information from other State Farm• policies In your household may have been used tu determine the premium 
shown. A policy moy be considc:red "In your household" if. occordlng to our records, the policy hos o nnme nnd oddrc:ss In 
common with this policy. 

Consumer reports may also be used to determine the price you are chDrged. We may obtain and use a credit-based Insurance 
score developed from Information cont..ilncd in these reports. We may use a third party In connection with the development 
of your insurance score. 

If a credit-based insurance score ls used, you have the right to request, no more than once in a 12 month period dint your 
policy be re-rated using standards tbnt would apply If you were Initially applying for Insurance. Re-rating could result In a 
lower rate, no ch;mge In rate or a higher rate. 

\Ve occasionally collect personal Information from peraonH other than the individual or individuals listed on the policy. Such 
personal information may, In certain circumstances, be disclosed to third parties without your autl1orlzation. Tfyou would 
like additional information concerning the collection and disclosure of your personal information - and your right lo ~ee ond 
correct nny personal Information in your file.~ - lt will be furnished upon request. 

SS),3239 (C) 

(PREMIUM ADJUSTMENT 

553-2-174 

lnsurJncc premiums haw been adjusted and continue to reflect tlw expected cost of claims. Some policyholders will s.:c their 
premiums incn:ase while other policyholders may sec their premiums <l,"rcase or slay the same. The ,unounl your premium 
cl1anged, if at all, dcpends on several factors incll1ding the expected daim experience in yollr urea, the coverage you have, und 
,tny upplicuhlc discounts or charges. 

The enclosed Renewal Certificate reflects your new premium. 

Slate r.mna> works hard to off..-r you the hcsl combination of co~l. prot.:clion, anti ~crvkc. \Ve will continue doing our bcsl ln 
make the most cffoctiw ti~ of your premium dollars and give yo11 superior service when you need it. 

If you have any ,1ucslions about your premium, or policy coverages, plcuse contact your Slate Parm ag..-nl. 

{10/07) 

Agent: TOM LANE INS AND FIN SVCS INC 
(CONTINUED) Telephone: (618) 377-8912 

O 12163 

A.139 SR 118 
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126446 

16-!--1341 

State Farm Fire and Casualty Company 

553-29,18 

(NOTICE TO POLICYHOLDER 

For a rnmprd,cnslw dcscrlplion of cowragl!s and forms, please rc:fcr ln your pulk)', 

Polic:y i.:hangcs that you rCtJucstcd bdorc the "Datl! Prl!parcd" on your Rl!ncwnl Ccrtifkatc or\! cffcc:tivl! on the renewal dah! of 
this poliL-y unless indicnted othcn\•Jsc by a scparntc endorsc01,mt. binder or Amended o .. -c)orntlons Page. Any covc:mgc forms 
or endorsements included with your Renewal Certitlcate are effective on the renewal date of this poliq·. 

Policy changes lhal you rcqut-slcd after the "Dale Prepar.:d" on yow· Rc:ncwal Cc:rliftcnk will be senl lo you as an AmcndcJ 
r>..-clnralions Page or as an endorsenwnt ltl your policy. You will be billcd for iln}' resnlling premium increase later. 

If you hriw aC<Julred nny v.iluable properly items, made rmy improvements lo your home, or have quesliom nbout your 
insurnnce ,:owrage, plense conlocl your Slole Farm .. .igenl. 

55.!-l!Hll (C) (1011111) 

IMPORTANT NOTICE ... Discounts and Rating 

553-27YII 

The longer you arc insured with Slate form• and lhc feWl'r claims you haw, lhc lower your pn:mium. l'or policyholders 
insurc:d by State Parm for lh~ c or more years, the Cluim frcc Discount Phm provides a premium diso:ounl if you haw not had 
any claims consider~ lor th<' Plan in lhe most rect'nt thret'-year pl'riod since bt'Coming hmm:d with Slult' f.arm. Premium 
adjustmenls under the Claim Record Rating Plan an: based on the number of years you have hl'l'll insured wlt11 Stall' farm 
and 011 the number of claims lh,111w consider for the Pl.in. Dep,•ndlng on the Plan (.~) that applil'S in your -~lat,•/1,rovincc, 
cl.1ims consid,m:d for lhe Plans genl'rally include.' claims resulting in a paid loss and may include' weath<'r-rdaled claims. 
Addilionally, depending on your !ilalc/province's pfan a.nd your tenure with Stale Farm. any claimi-, with ynur prior insurer 
resulting .In propcrty damage or injury may ulso influence your premium. Por furl her information aboul whellll•r u Claim 
Frt'e Discount is in effecl in your state/province, the Claim Record Rating Plan that applies in your ~lale/provinct', and ll1e 
claims we consider for the l'lans, please conlact your Slalc r-arm agent. 

S53-27\lll tC) ll0/07) 

Agent: TOM LANE INS AND FIN SVCS INC Telephone: (618) 377-8912 

Page 22 of 165 
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126446 

State Farm 

A 
State Farm Fire and Casualty Company 
2702 Ireland Gn:,v~ Road 
Bloomington, IL 61709-0001 

AT1 N•01 • 9F48·FA9F 
004007 0001 

1-1 W F 

~\~ 
~ 

KERRI VAUGHN 
3603 FRANDR ST 
ALTON IL 62002-3117 

II• 11111 I• ,1' "' '' 111111, r.11 •I II I I I'• •I 111111111•11II I" 11• hn• 

Insured: SPROULL, JARRET 

Location: 3603 FRANOR ST 
ALTON IL 62002-3117 

Loss Settlement Provisions (See Policy) 
A1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $23i80 
Ordinance/Law 10%/ ~11,540 
Clvfl Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 
Jewelry and Furs $1 ,5001$2,500 

FP-7955 . IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
FE-2348 
OPT JF 

RENEWAL CERTIFICATE 
POLICY NUMBER •'.':/J:." :-73~BP.eA427-1 -' " ' 
Romeowners Poli~--.:..· ____ ..,:__...:.... _ _;_ ___ _ 

NOV 25 2014 to NOV 25 2015 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 218.8 

$115,400 
11,540 
86,550 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$801.00 

57.00 
166 .00 

Please help us update the data used lo determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

Tktrir£.....~(l,f~r. ltie.~lkl/<~fllfl(~. 
1:1222 ow-001 Al Agiirnt ~foM LANE'lNS" AND FIN SVCS INC 

,,~ Telephone (61 B) 377-8912 · 

A.141 
SUBMITTED - 11942439 -Allison Siebeneck - 1/22/2021 6 :13 PM 

Moving'? See your State Farm agent. 
See reverse for important Information. 

REP Prepared SEP 16 2014 

SR 120 
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Mortgagee: QUICKEN LOANS INC 
Loan No: 3326140640 

Add Ins: KEARi VAUGHN 

Add Ins: KEARi SPROULL 

··16-L-1341 
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State Farm 
State Farm Fire and Casualty Company 
2702 Int/and Grovl' Road 

1'6-L·-1 341 

RENEWAL CERTIRCATE 
POLICY NUMBER ... . > 73,B~A427•1 . A Bloomington, IL 61709-0001 1Homeo.wneii"1iollcy .. . · 
NOV 25 2014 to NOV 26 2015 

AT1 N·01 • 9F48•FA9F H W F 
00<4011 0001 

KERRI SPROULL 
113 N SUMNER ST 
BUNKER HILL IL 62014-1189 

I rrl jl 1111111111 I 111JI111111111111111 •II 1111111 l'I •h 111111 II 111 I 

Insured: SPROULL, JARRET 

Location : 3603 FRANOR ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Policy) 
A1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost• Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $23 080 
Ordinance/Law 10%/ $11,540 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Amendatory Endorsement 
Jewelry and Furs $1 ,500/$2,500 

FP-7955. IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
FE-2348 
OPT JF 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 218.8 

$115,400 
11,540 
86 550 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$801.00 

57,00 
166.00 

Please help us updale the data used to determine your premium. Contact your agent with the year eaoh of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

Tlra,,h£....~t,4f$'eMe,~. ?k~l.tll' kao.JW~. 
13226 Ow901 AI Ag«!nt -TOM LANE'INS ANCf F°IN SVCS INC 

,,~ Telephone (618) 377-8912 

A.143 

Moving? See your State Farm agent. 
See reverse for important information. 

REP Prepared SEP 1 6 2014 

SR 122 
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Mortgagee: QUICKEN LOANS INC 
Loan No: 3326140640 

Add Ins: KERRI VAUGHN 

Add Ins: KERRI SPROULL 

16-L-1341 
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StateFarm 
State Farm Fire and Casualty Company 
A Stock Company With Home Offices In Bloomington, llllnols DECLARATIONS PAGE AMENDED MAY 23 2014 

A . 2702 Ireland Grove Road 
8/oomlngton, IL 61709-0001 

Named Insured 

AT1 
003228 00<46 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

N·01 •9F48-FA9F 

11111111• Ir 111111 11 1 I I I' 1•11111111111111 11 II' (I 11 1111111111lh1'1 

HOMEOWNERS POLICY 

H F 

Polley Number 73-BP-R427-1 

Policy Period Effective Date Expiration Date 
12 Months NOV 25 2013 NOV 25 2014 
The policy period begins and ends at 12:01 am 
slani:lard lime at the residence premises. 

Loan # 3326140640 
Mortgagee 
QUICKEN LOANS INC 
ISAOA 
PO BOX 717 
AMELIA OH 45102-0717 

Automatic Renewal • If the poHcy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/1.ienholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy is amended MAY 23 2014 
Same as lnsured's Address 1 ST MORTGAGEE LOAN NUMBER CHANGED 

1 ST MORTGAGEE NAME/ADDRESS CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Liability Inflation Coverage Index: 210.7 
Deductibles - Section I 

Dwelling Extension up to 
B Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage lo Property 
of Others 

M Medical Payments to 
Others (Each Person) 

I 111,10g 
11 11 
83'325 

Actual Loss 
Sustained 

$ 

$ 

$ 

300,000 

500 

5,000 

Loss Settlement Provision (See Polley) 
A 1 Replacement Cost • Similar ConstruoUon 
B1 Limited Replacement Cost - Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civil Union Endorsement 
Jewel!)' Jlnd Furs $1,500 Each 

Artlcle~2,500 Aggregate 
Increase Dwlg Up fo $ 22,220 
Ordinance/Law 1 0%,$ 11, 11 0 

~i=In~- IL 
Option JF 

8ption ID 
ption OL 

All Losses $ 1,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Endorsement Premium 

Discounts Applied: 
Home Alert 
Claim Record 

NONE 

Other limits and exclusions may apply • refer to your policy 
Your polloy oonslsts of this page, any endori.ements 
and the polioy form. Please keep these together. 

FP-7017O Continued on Reverse 

11648 251 I 
!O N Prepared JUN 02 2014 

TOM LANE INS ANO FIN SVCS INC 
s1a-3n-a912 

555-7020 IL 555-7020.1 Rev. 10•2002 (o110391c) 

' Page'2'-f bt 16s··,, · · · .· 
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40 

CONTINUED FROM FRONT SIDE 

Addi Insured-Sections I & II 

~~§~IF~A~8HNST 
ALTON it ~2002-3117 

Addi lnsured-SecUons I & II 
KERRI SPROULL 
113 N SUMNER ST 
BUNKER HILL IL 62014-1189 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT lirsl. Your good neighbor agent will be happy lo help you. 

Section 143c of the Illinois Insurance Code requlrea notification of the following addresses: 

State Farm Insurance Companies~ 
llllnols Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (wllhln Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message is provided by State Farm" in compliance with Illinois law. 

16-L-1341 
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State Farm Fire and Casualty Company 
State Fa rm A Stock Company Wrth Home Offices in Bloomington, Illinois DECLARATIONS PAGE AMENDED MAY 23 2014 

2102 Ireland Grovtt Road 
Bloomington, IL 61109-0001 

Addi lnsured-SeoUons I & II 
AT1 

003229 00<46 
KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

N·01 ·SF48·FA9F 

,, , , ,, ,,11,111111, 1111I 11, , .. ,, .. , h111 I• 1, I II I•,,,,, 1111 ,, 111 ,,, 

HOMEOWNERS POLICY 

H F 

Policy Number 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 201 3 NOV 25 2014 
The policy period begins and ends at 12:01 am 
standard lime at the residence premises. 

Named Insured 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal • If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy Is terminated, we will give you and the 
Mortgagee/Lienholder written notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your pall~y Is amended MAY 23 20'14 
Same as lnsured's Address 1 ST MORTGAGEE LOAN NUMBER CHANGED 

1 ST MORTGAGEE NAME/ADDRESS CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 2'10.7 
Deductibles - Section I 

i 1~i,100 
i 1 · H~ 
Actua toss 

Sustained 

All Losses $ 1,000 

L Personal Llability 
(Each Occurrence) 
Damage to Properly 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
Joss. Other deductibles may apply - refer lo policy. 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage B 

Forms, OpUons, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civn Union Endorsement 
Jewelry Jmd Furs $1,500 Each 

Artlcler.ji2,500 Aggregate 
Increase Dwlg Up fo $ 22,220 
OrdinanceA.aw 1 0%/$ · 11 , 1 1 0 

FP-7;55.IL FE-3 52 
FE-8 90 
Option JF 

8ption re 
pt1on 0 

Endorsement Prem lum 
Discounts Applied: 
Home Alert 
Claim Record 

Other limits and exclusions may apply - refer to your policy 
Your polloy consists of this page, any endorsements 
and the policy form. Please keep these together. 

FP·7017C Continued an Reverse 
11549 261 Al 

,~ N Prepnred JUN 02 2014 

TOM LANE INS AND FIN SVCS INC 
618•377•8912 · 

A.147 

NONE 

SR 126 



CONTINUED FROM FRONT SIDE 

Loan# 3326140640 
Morrn~~e 
QUICKEN LOANS INC 
~8Ag~X 717 . 
AMELIA OH 45102-0717 

Addi lnsured-SecUons I & II 
KERRI SPROULL 
i6~K~RS~~~[RI~T 62014-1189 

For information or assistance with any lns1.1rance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy lo help you. 

Section 143c of the Illinois Insurance Code requires notfficaUon of the following addresses: 

State Farm Insurance Companles<l' 
Illinois Operations Center 
2702 Ireland Grove Road 
Bfoomlngton, IIHnols 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

llllnols Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm°' in compliance with Illinois law. 

16-L-1341 
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'\ . 
··16\_:_1341 · c' , .· 

Statefam1 
State Farm Fire and C~suatty Company 
A Stock Company With Home Offices In Bloomington, Illinois DECLARATIONS PAGE AMENDED MAY 23 2014 

£ . 

~~ 
~ 

2702 /rr,/and Gr,;,w RDad 
Bloomington, IL 617()9-(}(}01 

Addi Insured-Sections I & II 
All 

003230 00o4e 
KERRI SPROULL 
113 N SUMNER ST 
BUNKER HILL IL 62014-1189 

II 1'•11111,, 111, •I• h •I II ,1111 II 1lh Ir''" I 11' 11 ''"""' I 1111111 

HOMEOWNERS POLICY 

H F 

Polley Number 73-BP-R427-1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2013 NOV 25 2014 
The P.olicy period begins and ends at 12:01 am 
standard time at the residence premises. 

Named Insured 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal - If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this polioy is terminated, we will give you and the 
Mortgagee/Lienholderwritten notice in oomplianoe with the policy provisions or as required by law. 
Location of Residence Premises Your pollely Is amended MAY 23 2014 
Same as lnsured's Address 1 ST MORTGAGEE LOAN NUMBER CHANGED 

1 ST MORTGAGEE NAME/ADDRESS CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Liability Inflation coverage Index: 210.7 
DeducUbles • Section I 

Dwelling Extension up to 
B Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage lo Properly 
of Others 

M Medical Payments to 
Others (Each Person) 

I 1H·H8 $ 83'325 
Actual loss 

Sustained 
$ 

$ 

$ 

300,000 

500 

5,000 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost· Similar Construction 
B1 Limited Aeplaoemenl Cost - Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civil Union Endorsement 
Jewelry end Furs $1,500 Each 

Article/$2,500 Aggregate 
Increase Dwlg Up fo $ 22,220 
Ordinance/Law 1 0%1$ 11, 11 0 

Ff-7955.IL 

~~=~~~a 
Option JF 
Option ID 
Option OL 

All Losses $ 1,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Endorsement Premium 

Discounts Applied: 
Home Alert 
Claim Record 

NONE 

Other limits and exclusions may apply - refer to your policy 
Your polioy oonslsts of this page, any endorsements 
and the polloy form. Please keep those together. 

FP· 7017C Continued on Reverse 
11550 261 Al 

:o N Prepared JUN 02 2014 

TOM LANE INS AND FIN SVCS INC 
618-377-8912 

555-7020.1 ~v. 10-2002 (0110391,) 

fpifo'~j':i 'of1 'iis ~·: ,"'~-· · · 
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46 

CONTINUED FROM FRONT SIDE 

Loan I 3326140640 
Mort.9~~e 
QUICKEN LOANS INC 
ISAOA 
~~Ee~i 6~7 

45102-0717 

Addi lnsured-SecUons I & II 
KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies$ 
llllnols Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

llllnols Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message is provided by State Farm .. In compliance wllh Illinois law. 

16-L-1 341 
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State Farm Fire and casualty Company 
Sf ate Farm 2702 Ireland Grovit Road 

_@__ Bloomington, IL 61709-()001 ~ -

ATl 
005519 0001 

SPROULL, JARRET 
3603 FRANOR ST 

N-01 • 9B6C·FA9F 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 

H W F 

00 
ALTON IL 62002-3117 

i 
,._o~ 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A • DWELLING, COVERAGE 8 • PERSONAL PROPERTY, COVERAGE L -
PERSONAL LIABILITY, AND COVERAGE M - MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE NQI ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage caused by water from outside the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law (higher limits) 

Business Property (for higher limits) 

Business Pursuits Liabllfty (for teachers, school admlnlstratora, sales persons, and clerical workers) 

Child Care Liability (for those providing child care in their home) 

Earthquake 

Firearms (for broadened coverage and higher limits) 

Home Computers (for higher limits} 

Incidental Business Liability (for those with an incidental office, studio, or school in the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations) 

Nurses Professfonal Liability (for those in the nursing profession) 
--optional Coverages continued on the reverse side• 

This notice contains only a general description of the coverages and Is not a contract. All coverages are subject to 
~

0 

the provisions In the policy Itself. Should you have a need for any of these coverages or higher limits, contact your State 
~ Farm Agent to discuss details, cost and eligibility. 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage lo your property caused by flooding. You may be eligible for such coverage through the 
National Flood Insurance Program ("NFIP"), if you live in a participating community. For more Information, contact your 
Slate Fan,,&agent or visit floodsmart.gov. 

16631 4011 I 
N M3. DR.HP.61( 

Agent TOM LANE 
Telephone (618) 377-8912 Prepared SEP 16 201 3 ,o~ 

A.151 SR 130 



THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

JI$ 

Personal Injury (for your liablllty to others caused by certain acts of libel, slander, 
invasion of privacy, false arrest) 

Silverware/Goldware (for broadened coverage and higher limits) 

A.152 

Page 34 of 165 
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State Farm Fire and Casualty Company 
5tate Farm 2702 lntl.tnd G,ov. Road 

(liii)_ S/oomtngton, IL 61709-0001 
@ii@ , 

N•01 • 9B5C•FA9F H W F 

~ 

00551P 0001 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Policy) 
A 1 Replacement Cost • Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $22 220 
Ordinance/Law 10%/ $11,110 
Jewelry and Furs $1 ,5001$2,500 
Civil Union Endorsement 
Homeowners Polioy Endorsement 

FP-7955 . IL 
OPT ID 
OPT OL 
OPT JF 
FE-8790 
FE-3452 

Nov 252013 to •~ov 252014 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 210.7 

$111,100 ' 
11,110 
83 325 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$731.00 

77.00 
135.00 

Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

Tk.ls f,-~aJ>.st',Me,F· •· 
16&ai 4011 1 Agent TOM LANE 

.,~ MJ.~.NP.ei< Telephone (618) 377-8912 

A.153 

Moving? See your Sta te Farm agent. 
See reverse for important Information. 

Ree Prepared SEP 16 2013 

SR 132 



• ·-·- · -- 16-L-1341 

Mortgagee: BANK OF AMERICA NA 
Loan No: 1 8641171 4 

Add Ins: KEARi VAUGHN 

Add Ins: KERRI SPROULL 

301 

Your coverage amount .... 
It is up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage limit at 
least equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using informaUon you provide about your 
home. We can accept the type of estimate you choose as long as It provides a reasonable level of detail about your home. State 
Farm® does not guarantee that any estimate will be the actual future cost to rebuild your home. Higher limits are available at 
higher premiums. Lower Umlts are also available, which If selected may make certain coverages unavailable to you. We 
encourage you to periodlcally review your coverages and limits with your agent and to notify us of any changes or additions to 
your home. 

Page 36 of 165 
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State Fann Fire and Casualty Company 
State Farm 

16~L-1341 · 

73 - BP - R427-l 

A 

~ 

5SJ-J669 

IMPORTANT NOTICE 

• Premium Adjustment 
• Home/Auto Discount 

(PREMIUM ADJUSTMENT 

Insurance premiums have been adjusted and continue lo reflect the expected cosl of claims. Some 
policyholders will see lheir premiums increase while olher policyholders may see their premiums decrease 
or stay the same. The amount your premium changed, if at aU, depends on several factors i.nclucling the 
expected claim experience in your area, the coverage you have, and any applicable discounL~ or charges. 

The enclosed Renewal Certificate reflects your new premium. 

C HOME/ AUTO DISCOUNT 

The Home/ Auto Discount is being increased to 35% for Homeowners policies with this renewal. 

The Home/Auto Discount provides a premiwn discow1l if you have a Homeowners policy and at leas\ 
one qualifying vehicle insured with Stale Farm"'. 

The enclosed Renewal Certificate reflects the Home/Auto Discount if you qualify. 

If you are not currently receiving this discount, contact your Stale Farm agent to discuss how you 
mighl qualify. 

Stole Parm works ho.rd lo offer you the best combino.lion of cost, protection, and service. We will 
continue doing our best lo make the most effective use of your premium doHars and lo give you fast, 
fnir service when you need ii. 

If you have o.ny questions about lhe information in lhls nolice ol' you!' policy, please contacl your 
State Farm agent. 

553-36 69 

Agent: TOM LANE 
(CONTINUED) Telephone: (618) 377-8912 

·'-:: . . -.. - - .... - .-~-- ~ ....... ·-·!.••~-'•---~~~---~ ..... , .... ·--· '. 
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16-L-1341 
State Farm Fire and Casualty Company 

SS.)-3239 

Q"ntormation About Your Premium 

Claims and information from other State Farm• policies in your household may have been used lo determine the premium 
shown. A policy mny be considered "in your household" If, occordlng lo our records, the polky has a name nnd address In 
common \'\11th this policy. 

Consumer reports may also be used to determine tl1e price you are charged. We may obtain and use a credit-based lnsurnnce 
score developed from information contnlned in these reports. We may use .i third party in connection with the development 
of your Insurance score. 

If II credit-based lnsurance score is used, you have the right to request, no more than once In a 12 month period thnt your 
policy be re•rated using standards that would apply If you were inlllally applyJng for Insurance. Re-rating could result ln a 
lower rate, no change In rote or a higher rnte. 

We occaslonaUy collect personal information from persons other than the Individual or Individuals listed on the policy. Such 
per~onal Information may, in certain circumstances, be disclosed to third parties without your authorb:ation. If you would 
like addltlon;il information coocerning the collection and discJosure of your persoruil information _, and your right to see and 
correct any personal information In your flies - ii will be furnished upon requesL 

55J-llJ9 (CJ 

553-29411 

(NOTICE TO POLICYHOLDER 

l·or a t.:ompn:hcnsivc Jcscrlplion of cowragcs .uni form~, picas,: ro:fer lo )'our policy. 

Policy chrmgcs that you requested before the "Dnte Prepared" on you.- Renewal Ccrtifkate arc cffecti,•c on the rcnl?wal date of 
this polky unless lndicritcd othcnvisc by ri scparritc c,ndorseml?nt, binder ot· Am<?ndl?d Declarntlons Page. Any covcrngc forms 
or endorsements Included With your Renewal Certificate are effective on the renew.ii d.ite of this policy. 

Policy ch:mg11s thal you rcqu11slcd aft11r lhc "Date Prcpar11d" on rour RL'tlcw.il Ccrliflcalc will be so:nl lo you .is an Amcndl?d 
D11claralions Prigc or as nn cndorwm.-nl lo }'our policy. You will be hilled for any resulting premium im:rcasc lal.-r. 

If )'ou h,wtt nc,1uired any valuabfo property ilerns, made any improvt'ments lo your homt', or b.iw ,1u~stions about your 
insur.rnc:e co\'eragt1 , plt1ase cont.ict }'Our State 1:.irm· :1gt1nl. 

S53-2':l.ftt (Cl ( J0/1111) 

Agent: TOM LANE 
(CONTINUED) Telephone: (618) 377-8912 
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Stale Farm Fire and Casualty Company 
State Farm 

t66J• 73-BP-R427-l 

A 

~ 

553-27118 

IMPORTANT NOTICE ... Discounts and Rating 

The longer you an: insurc:d with Stati: Farm·• and the fewer dalms you have, thi: lower your premium. ror polia.:yholdi:rs 
insured hy State: Parm for three or more: yi:ars, the Cl:tim FrL't: Discount Pinn provides a premium discount tfyou have not had 
an}' claims comi<lcrcd for the Plan in the most rec<.'nt thre<.'-ycar period since becoming insur«l with Stale rarm. Premium 
adjustmi:nts under lhc Claim RL•cord Rating Plan arc basc:d on the number of Yl'ars you haw bi.•cn insured with State Farm 
uml on the 11u111bi:r of dnims thal we consider for the: Plan. Depending 011 the Plun(s) lhnt applies in your :;lale/prm•inc<•, 
claims considered for the Plans genc:rally include claims resulting In a paid loss and may include wcalhcr-n:laled claims. 
Additionally, depi:nding on your stali:/provinc:c:'s plan and your tenure with Stale Parm, any daims with your prior insurc-r 
r..-sulti11g in property <lamagl" or injury may ulso inllucncc your premium. f-or furtlu.•r information uhout whc:tlwr J Claim 
f-r.-e Discount is in effect in your statc:/pro\·ince, th~ Claim R~cord Rating Pt.in that a.pplies in your slate/province:, and the 
claims we consider for lhi: Plans, pka:;c contact your Stale Farm agent. 

553-27116 (C) ( 10/07) 

Agent: TOM LANE Telephone: (61 B) 377-8912 
'C lff3'1 
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State Fann Fire and Casualty Company 
State Farm 

2702 /Mland G,ov.i, Road 
_@_ B/oomlngton, IL 61709-()()01 

~ ' 

AT1 N-01 • 9B6C•FA9F 
007051 0001 

H W F 

KERRI VAUGHN 
3603 FRAN0R ST 
ALTON IL 62002-3117 

Insured: SPROULL, JARRET 

Location : 3603 FRANCA ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Policy) 
A 1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $22 220 
Ordinance/Law 10%/ $11,110 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Jewelry and Furs $1 ,500/$2,500 

FP-7955. IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
OPT JF 

RENEWAL CERTIFICATE 

[Homeowners Polley 
NOV 25 2013 lo NOV 25 2014 

PAID BY SPECIFIED PARTY 

coverages and Limits 
SecUon I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 
L Personal Liability 

Up To 

Damage to Property of Others 
M Medical Payments to Others 

(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 210.7 

$111,100 
11,110 
83 325 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$731.00 

77.00 
135.00 

I 
Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or eleolrical) and roof were last updated. 

i 
0 

~ 
~ 

Tk,,£.s. p- /ut;if, a.r~ F ·•· 
194~5 eo1 Al Agent TOM LANE 

.,~ Telephone (618) 377-8912 

A.159 

Moving? See your State Farm agent. 
See reverse for important information. 

nm Prepared SEP 16 2013 

• •• •• , ,, •. , .,-. ..... ~-_-•'!''tf" . ,t ...... .. .,.-._ .. ,.._.,,, ·~ --- :, ·-· ~ · 1• . ..... 
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Mortgagee: BANK OF AMERICA NA 
Loan No: 186411714 

Add Ins: KERRI VAUGHN 

Add Ins: KEARi SPROULL 

16-L-1341 - ---
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AT1 N-01 • 985C-FA9F 
007~9 0001 

H W F 

KERRI SPROULL 
205 S FRANKLIN ST APT 4 
BUNKER HILL IL 62014-1488 

Insured: SPROULL, JARRET 

Location: 3603 FRANOR ST 
ALTON IL 62002·3117 

Loss Settlement Provisions (See Polley) 
A 1 Replacement Cost - Similar Conatruatlon 
B1 Limited Replacement Cost • Coverage B 

Forms1 Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $22 220 
Ordinance/Law 10%/ $11, 11 0 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Jewelry and Furs $1 ,5001$2,500 

FP-7955.IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
OPT JF 

PAID BV SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 

Up To 

L Personal liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Claim Record Discount 

Inflation Coverage Index: 210.7 

$111,100 
11,110 
83,325 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$731.00 

77.00 
135.00 

Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities {heating/cooling, plumbing, or electrical) and roof were last updated. 

77:a,,fc fo,,, Mip,IIJ' .reMe p. ... 
1=s 001 Al Agent TOM LANE 

,;' Telephone (618) 377-8912 

A.161 

Moving? See your State Farm agent. 
See reverse for lmporlant (nformation. 

REB Prepared SEP 16 201 3 
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Mortgagee: BANK OF AMERICA NA 
Loan No: 186411714 

Add Ins: KERRI VAUGHN 

Add Ins: KEARi SPROULL 

. 16-L-1341 
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State Fann Fire and Casualty Comp;my 
5tatefarm A Stock Company With Home Offices In Bloomington, Illinois DECLARATIONS PAGE AMENDED OCT 2 2012 

2702 Ireland Grove Road 
Bloomington, IL 61709-0001 
Named Insured 
AT1 

001362 00<46 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

8·01 ·985C-F004 H F 

Policy Number 73•BP•R427-1 

Polley Period Effective Date Expiration Cate 
12 Months NOV 25 2012 NOV 25 2013 
The pofioy period begins and ends at 12:01 am 
stanaard time at the residence premises. 

Loan# 186411714 
Mortgagee 
BANK OF AMERICA NA 
ISAOA ATIMA 
PO BOX 961291 
FORT WORTH TX 76161-0291 

Automatic Renewal - If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy is temiinated, we will give you and the 
Mortgagee/1..ienholder written notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended OCT 2 2012 
Same as lnsured's Address INSURED NAME AND,OA ADDRESS CHANGE 

ADDITIONAL INSURED ADDED 

Other items shown are effective 
with the policy's 2012 renewal 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Liability Inflation Coverage Index: 246.8 

Dwelling Extension up to 
S Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

* 1n,,gg 
$ 80'625 
Actual t'..oss 

Sustained 

$ 

$ 

$ 

300,000 

500 
5,000 

Loss Settlement Provision (See Polley) 
A 1 Replacement Cost • Similar Construction 
81 Limited Replacement Cost - Coverage S 

Forms, Options, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civil Union Endorsement 
Jewelry _pnd Furs $1,500 Each 

Artiole~2,500 Aggregate 
Increase Dwlg Up to$ 211,..500 
Ordinance/Law 1 Oo/.;/$ 1 u,750 

FP-7955. IL 

~~=i1~~ 
Option JF 

8gf~g~ be 

Deductibles - Section I 
All Losses $ 1,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and wlll be deducted from the amount of the 
loss. Other deductibles may apply - refer to pollcy. 

Endorsement Premium 

Discounts Appned: 
Home Alert 
Home/Auto 
Claim Record 

NONE 

Other limits and exclusions may apply• refer to your policy 
Your polloy consists of this page, a ny endorsements 
and the policy lorm. Please keep these together. 

FP·7017C Continued on Reverse 
4807 

·o N 

TOM LANE 
1 51 I 618•3n-B912 

Prepared OCT 03 2012 
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CONTINUED FROM FRONT SIDE 

Addi lnsured-SecUons I & II 
KERRI VAUGHN 
jf~5NF~tN0~2562-3117 

Addi lnsured-SecUons I & II 
KERRI SPROULL 
205 S FRANKLIN ST API 4 
BUNKER HILL IL 6201 -1488 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c ot the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies* 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, llllnols 61709-0001 
1-800-424-1162 {within Illinois) 
Otrice hours 8 A.M. lo 4 P.M. 

Monday • Friday 
or 

llllnois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm"" in compliance with Illinois law. 

16-L-1341 
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State farm 
State Fann Fire and Casualty Company . . 
A Stock Company With Home Offices In Bloomington, Illinois 

- :'. ' 1'6-L-·i 341 

AMENDED OCT 2 2012 

~ - 2702 Ireland Grove Road 
Bloomington, IL 61709-0001 
Addi Insured-Sections I & II 
ATl 

001J6J 0041 
KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

S·01 ·9BSC-F004 H F 

DECLARATIONS PAGE 
Polley Number 73-BP-R427•1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2012 NOV 25 2013 
The policy period begins and ends at 12:01 am 
standard time_ at the residence premises. 

Named Insured 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal - If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in ettect for each succeeding policy period. If this policy Is tem,lnated, we will give you and the 
Mortgagee/1..ienholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended OCT 2 2012 
Same as lnsured's Address INSURED NAME AND/OR ADDRESS CHANGE 

ADDITIONAL INSURED ADDED 

coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Other items shown are effective 
with the policy's 201 2 renewal 

Limits of Llablllty Inflation Coverage Index: 246.8 

I 107,500 
10,750 
80 625 

Actual (os~ 
Sustained 

$ 300,000 

Deductibles - Section I 
All Losses $ 1,000 

L Personal Uabnity 
(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

500 

5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply • refer to policy. 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost· Similar Construction 
81 Limited Replacement Cost • Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civil Union Endorsement 
Jewelry and Furs $1,500 Each 

Article,$2,500 Aggregate 
Increase Dwlg Up fo $ 21,500 
Ordinance/Law 10%,$ 10,750 

FP-7955.IL 
~~=~1~~ 
Option JF 

8Pt1on IO 
pt1on OL 

Endorsement Premium 

Discounts Applied: 
Home Alert 
Home/Auto 
Claim Record 

Other limits and exclusions may apply • refer to your policy 
Your policy oonslsts of this page, any endorsements 
and the policy form. Please keep these together. 

FP-70170 Continued on Reverse 
4808 

N 
1 51 Al 

Prepared OCT03 2012 

TOM LANE 
618-3TT ·8912 

A.165 
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CONTINUED FROM FRONT SIDE 

Loan# 186411714 
Mortga__g__ee 
BAN~ OF AMERICA NA 
i~AQ~lUM~91 FORT WORTA TX 76161-0291 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notittcaUon ot the following addresses: 

State Farrn Insurance Companies ca, 
llllnols Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424·1162 (within llllnofs) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farmw in compliance with Illinois law. 

Page 48 of 165 
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State Farm Fire and Casualtv. Company . 
StateFarm A Stock Company With Home Offices in Bloomington 1 lllino1s 

16sl-1341 -

AMENDED OCT2 2012 

2702 lrela.nd Grove Road 
Bloomington, IL 81709-0001 
Addi lnsured-SeoUons I & II 
AT2 

00136-4 00<!6 
KERRI SPROULL 

8·01 ·9El5C-F004 

205 S FRANKLIN ST APT 4 
BUNKER HILL IL 62014-1488 

HOMEOWNERS POLICY 

H F 

DECLARATIONS PAGE 
Policy Number 73•BP•R427•1 

Policy Period Effective Date Expiration Date 
12 Months NOV 25 2012 NOV 25 2013 
The P.olicy period begins and ends at 12:01 am 
standard lime at the residence premises. 

Named Insured 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal · If the policy period is shown as 12 months, this policy will be renewed automaticaly subject lo the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we wi!I give you and the 
Mortgagee/1..ienholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended OCT 2 2012 
Same as lnsured's Address INSURED NAME ANDtOR ADDRESS CHANGE 

ADDITIONAL INSURED ADDED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Exlensfon up to 

B Personal Property 
C Loss of Use 

SECTION II 

Other items shown are effective 
with the policy's 201 2 renewal 

Limits of Liability Inflation Coverage Index: 246.8 

i 1;6•1g8 $ 0 1 625 
Actua loss 

Sustained 

Deductibles • Section I 
All Losses $ 1,000 

L Personal Uabflity 
(Each Occurrence) 
Damage to Properly 
of others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 

5,000 

In case of loss under this policy, Iha deductibles will be applled 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply· refer to policy. 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost• Similar Construction 
B1 limited Replacement Cost • Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Homeowners Policy Endorsement 
Civil Union Endorsement 
Jewelry jlnd Furs $1,500 Each 

Articler.i,2,500 Aggregate 
Increase Dwlg Up fo $ 21

0
500 

Ordinance/Law 10%,$ 1 ,750 

FP-7955.IL 
FE-3452 
FE-8790 
Option JF 

Option Ie 
Option 0 

Endorsement Premium 

Discounts Applied: 
Home Alert 
Home/Auto 
Claim Record 

Other limits and exclusions may apply - refer to your policy 
Your polioy consists of this page, any endorsements 
and the polioy form. Please keep these together. 

FP·7017C Continued on Reverse 
4809 1 51 Al 

!O N Preptired OCT03 2012 

TOM LANE 
618· 377-8912 

A.167 

555-7020 IL 

NONE 

55~•7020 1 Rtv 10•2002 (cllOJPlc) 
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CONTINUED FROM FRONT SIDE 

Loan I 186411714 
Mo!1g~e 
BAN~ OF AMERICA NA 
ISAOA AiiMA9 ~8R¥0~oRTA2T~ 76161-0291 

Addi Insured-Sections I & II 
KERRI VAUGHN 
ie9~NF~tN°~2862-3111 

For Information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notlflcatlon of the following addresses: 

State Farm Insurance Companies® 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-S00-424-1162 {within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, lllinols 62767 

This message Is provided by State Farm00 in compliance with lllfnols law. 

16-L-1341 
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'° 

FE-3452 
Page 1 or7 

I~] FE-3452 HOMEOWNERS POLICY ENDORSEMENT (Illinois) 

DEFINITIONS 

Definitions 7. and 8. are replaced by the following: 

7. "motor vehicle", when used in Section II of this pol• 
icy, means: 
a. a land motor vehicle designed for travel on 

pubijc roads or subject to motor vehicle regis­
tration: 

b. a trailer or semi-trailer designed for travel on 
public roads and subject to motor vehlcle regis­
tration: 

c. a •recreational vehicle" while off an Insured lo. 
cation. "Recreational vehicle" means a motor­
ized vehicle designed for recreation prlnclpally 
off publfc roads that is owned or leased by an 
insured. This includes, but Is not limited to, a 
motorized all terrain vehicle, amphibious vehicle, 
dune buggy, go-cart, golf cart, snowmobile, trail­
bike, minibike and personal assistive mobility 
device. "Leased" does not include temporary 
rental: 

d. a "locomotive" while off an Insured location. 
"Locomotive" means a self-propelled vehicle for 
pulling or pushing freight or passenger cars on 
tracks that is large enough to cany a person 
and is owned or leased by an Insured. 
"Leased" does not include temporary rental; 

e. a bulldozer, track loader, backhoe, high-hoe, 
trencher, grader, crane. self-propelled scraper, 
excavator, pipe-layer, cherry picker, tele­
handler. logging vehicle, mining vehicle or road 
building vehicle that is 01M1ed or leased by an 
insured v.Aiile off an insured location. 
"Leased" does not include temporary rental; 
and 

r. any vehicle while being towed or pushed by ~ 
carried on a vehicle Included In a., b., c., d. or 
e. 

The following are not motor vehlcles: 
a. a boa~ camp, home or utility trailer not being 

towed or pushed by or carried on a vehicle in­
cluded in a., b., c., d. ore. above; 

b. a motorized land vehicle in dead storage on an 
insured location; 

c. a motorized golf cart while used ror golling pur­
poses: 

d. a motorized vehicle or trailer designed to assist 
the handicapped that is not designed for travel 

on public roads or subject to motor vehicle reg­
istration; or 

e. a commercially manufactured 2, 3 or 4 wheeled 
personal conveyance pov.ered only by or as• 
slsted by an unmodified motor or engine with a 
manufacturer's power rating or no more than 1 
horsepower and capable of a top speed of no 
more than 20 miles per hour. 

8. "occurrence", when used in Section II of this policy, 
means an accident, including exposure to condi­
tions, which first results in: 
a. bodfly injury: or 

b. property damage: 
during the policy period. All bodily injury and 
property damage resulting from one accident, se­
ries of related accidents or from continuous and re­
peateq exposure to the same general conditions is 
considered to be one occurrence. 

Definitions 12. and 13. are added: 

12. '1'ung us" means any type or form of fungl, Including 
mold or mildew, and any mycotoxins, spores, 
scents or byproducts produced or released by fungi. 

13. ·state Farm Companies" means one or more of 
the following: 

a. State Fann Mutual Automobile Insurance 
Company; 

b. State Farm Fire and Casually Company; and 

c. subsidiaries or affiliates of either a. orb. above. 
SECTION I - COVERAGES 

COVERAGE A - DWELLING 

Item 2., Dwelling Extension, Is replaced by the following: 

2. Dwelling Extension. We cover other structures on 
the residence premises, separated rrom the dwell• 
Ing by clear space. Structures connected to the 
dweUing by only a fence, utility line, or similar con• 
nectlon are considered to be other structures. 

We do not cover other structures: 

a. not permanently attached to or otherwise form­
ing a part of the realty; 

b. used in whole or in part for business purposes 
unless such use consists solely of use of office 
space for paperwork, computer work or use of 
a telephone, and consists solely or activities 
that are: 

~- Copy,tiht, State Farm Mutual Automobile Insurance Company. 2010 
CONTINUED 
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JI 

(1) duties of the lnsured's employment by 
another; and 

(2) performed solely by the Insured; or 

c. rented or held for rental to a person not a ten­
ant of the dwelling, unless used solely as a pri­
vate garage. 

The following Hem is added to item 3. Property Not Cov­
ered: 

d. lawns or artificial grass, except as provided In 
SECTION I -ADDITIONAL COVERAGES. 

. 16aL-1341 
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~ $5,000 on any one article and $10,000 In the ag­
gregate for ·loss by theft or any rug, carpet (except 
wall-to•wa~ carpet), tapestry, wall-hanging or other 
similar article; and 

k. $500 on commercially manufactured 2, 3 or 4 
wheeled personal conveyances powered only by or 
assisted by an unmodified motor or engine v.;th a 
manufacturer's power rating of no more than 1 
horsepower and capable of a top speed of no more 
than 20 miles per hour. This does not include those 
not licensed for use on public highways which are 
designed for assisting the handicapped. 

COVERAGE B - PERSONAL PROPERTY 

Special Limits of Liability is replaced by the following: 
Item 2., Property Not Covered, is replaced by the following: 

Special Limits of Liability. These limits do not increase 
the Coverage B limil The special limit for each of the 
following categaies is the total limit for each loss for all 
property In that category: 
a. $200 on money, coins and medals, including any of 

these that are a part of a collection, and bank notes; 
b. $1,500 on property used or intended for use in a 

business, including merchandise held as samples 
or for sale or for delivery after sale, while on the 
residence premises. This coverage is limited to 
$750 on such property away from the residence 
premises. 
Electronic data processing system equipment or the 
recording or storage media used 1Mth that equ~­
ment is not included under this coverage; 

c. $1,000 on securities, checks, cashiers checks, 
travelers checks, money orders, gift certificates, gift 
cards, rechargeable debit cards, phone cards and 
other negotiable instrumenm, accounts, deeds, evi­
dences of deb~ letters of credi~ notes other than 
bank notes, manuscripts, passports and tickets: 

d. $1,500 on watercraft of an types and outboard mo­
tors, Including their trailers, furnishings and equ"­
ment; 

e. $1,500 on trailers not used with watercraft: 
f. $2,500 on stamps, trading cards and comic books, 

including any of these that are a part of a collection: 
g. $2,500 for loss by theft of firearms; 
h. $2,500 for loss by theft of silverware and goldware; 

i. $5,000 on electronic data processing system 
equlpmen~ including but not limited to mobile per• 
sonal communication equipmen~ global positioning 
systems. mobile personal electronic devices used 
for the reproduction of sound, and standard media 
or non-media equipment for use with the above de­
vices; 

2. Property Not Covered. We do not cover: 
a. articles separately described and specifically 

Insured in this or any other Insurance: 
b. animals, birds or fish; 
c. any engine or motor-propelled vehicle or ma­

chine, including the parts, designed for move­
ment on lend. except as provided In Special 
Limits of Liability. item k. We do cover those 
not licensed for use on public highways which 
are: 
(1) used solely to service the insured loca­

tion: or 
(2) designed for assisting the handicapped; 

d. devices or Instruments for the recording or re­
production of video or sound permanenUy at­
tached to en engine or motor-propelled vehicle. 
We do not cover tapes, discs, wres, videos or 
other media that may be used with these de­
vices or instruments while in the vehicle: 

e. arcraft and parts; 
f. property of roomers, boarders, tenants and 

other residents nol related to an Insured. We 
do cover property of roomers, boarders and 
other residents related to an insured: 

g. property regularly rented or held for rental to 
others by an Insured. This exclusion does not 
apply to property of an insured in a sleeping 
room rented to others by an Insured: 

h. property rented or held for rental to others 
away from the residence premises: 

i. any citizens band radios, radio telephones, ra­
dio transceivers, radio transmitters, radar or la­
ser detectors, antennas and other similar 
equipment which may be operated by po-wer 
from the electrical system of an engine or mo­
tor prapelled vehicle, permanently attached to 
an eng111e or motor propelled vehicle: 
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books or records of accounts receivable, ab­
stracts or other journals, architectural or tech­
nical drawings, card index systems or other 
records. This exclusion does not apply to any 
recording or storage media for electronic data 
processing. We will cover the cost of blank 
books, cards or other blank material plus the 
cost of labor you incur for transcribing or copy­
Ing such records; 
recording or storage media for electronic data 
processing that cannot be replaced with other 
of like kind and quality on the current retail 
market; 
purchased or created data, sound or video that 
cannot be replaced with like kind and quality on 
the current retaB market v.hich is transferred or 
downloaded onto mobile communication 
equipmen~ global positioning systems or elec­
tronic devices used for the reproduction of vid­
eo or sound; 

m. contraband, or any property used in the course 
of illegal consumption, possession. import, ex­
port or trade; or 

n. outdoor hardscape property used for aesthetic 
purposes except as provided in SECTION I -
ADDITIONAL COVERAGES. 

COVERAGE C - LOSS OF USE 
Item 3., Prohibited Use, is replaced by the following: 

3. Prohibited Use. We cover Additional Living Ex­
pense and Fair Rental Value, for a continuous peri­
od not to exceed two weeks,. beginning when a civH 
authority issues an order of evacuaHon or prohbits 
your use of the residence premises, provided that: 

a. direct physical damage occurs to any property, 
other than covered property located on the res­
idence premises, arising from a cause of loss 
that would be a Loss Insured under this policy 
if the damage had occurred to property on the 
residence premises; 

b. the residence premises Is within one mtle of 
property damaged by a cause of loss identified 
In 3.a. above; and 

c the action of the civil authority ls taken in re­
sponse to: 
(1) dangerous physical conditions resulting 

from the continuation of the cause of loss 
identified in 3.a. above; 

(2) dangerous physical conditions resulting 
from the damage caused by the cause of 
loss identified in 3.a. above: or 
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(3) the need to gain free access to property 
damaged by the cause of loss identified in 
3.a. above. 

We do not cover loss or expense due to cancella­
tion of a lease or agreement 

SECTION I -ADDITIONAL COVERAGES 
Items 1., 3. and 11. are replaced by the following: 

1. Debris Removal. We will pay the reasonable ex­
penses you incur in the removal of debris of cc,v­
ered prq>erty damaged by a Loss Insured. This 
expense is mcludecf in the limit applying to the 
damaged property. The following coverages and 
limits also apply: 
a. When the amount payable for the property 

damage plus the debris removal ~~ceeds the 
Omit for damaged property, an additional 5% or 
that limit Is available for debris removal ex­
pense. This aclditional amount of Insurance 
does not apply to Additional Coverage, item 3. 
Trees, Shrubs and Landscaping. 

b. We will also pay up to $500 in the aggregate 
for each loss to cover the reasonable expenses 
you incur in the removal of tree debris from the 
residence premises, unless otherwise ex­
cluded. This coverage applies when: 
(1) the tree has caused a Loss Insured to 

CoverageAproperty; or 

(2) the tree debris felled by windstorm, hail, or 
weight of snow or ice blocks: 
(a) the driveway, on the residence prem­

ises, and prevents land motor vehicle 
access to or from the dwelling; or 

(b) a ramp designed to assist the handi­
capped, on the residence premises 
and prevents access to or from the 
dwelling. 

3. Trees, Shrubs and Landscaping. We cover out­
door: 
a. trees, shrubs, live or artificial plants, and lawns; 

b. artificial grass; and 

c. hardscape property used for aesthetic purpos-
es not permanently elflXed to realty; 

on the residence ·premises, for direct loss caused 
by the following: Fire or lightning, Explosion, Riot or 
civil commotion, Aircraft, Vehicles (not owned or 
operated by a resident of the residence premises), 
Vandalfsm or malicious mischief or Toeft. 
Toe limit for this coverage, including the removal of 
debris, shall not exceed S°/2 of the amount sh0'.'V11 in 
the Declarations for COVERAGE A - DWELLING. 
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We will not pay more than $750 for any one outdoor 
tree, shrub, plant or hardscape item, including de­
bris removal expense. This coverage may increase 
the limit otherwise applicable. We do not cover 
property grown for business purposes. 

11. Collapse. We Insure only for direct physical loss to 
covered praperty lnvoMng the sudden, entire col­
lapse of a building or any part of a building. 

Collapse means actually fallen down or fallen into 
pieces. It does not Include seWing, cracking, shrink­
ing, bulging. expansion, sagging or bowing. 
The collapse must be directly and immediately 
caused only by one or more of the following: 

a. perils described in SECTION I - LOSSES IN­
SURED, COVERAGE B - PERSONAL 
PROPERTY. These perils apply to covered 
building and personal prq>erty for loss insured 
by this AddiUonal Coverage: 

b. decay, deterioration, Insect damage or vermin 
damage, all that ere hidden from view, of a: 
(1) connector: or 

(2) structural member of a building; 
unless the presence of such damage is known 
to an Insured prior lo collapse; 

c. weight of contents, equipmen~ animals or peo­
ple; 

d. 1Neight of ice, snow, sleet or rain which collects 
on a roof, porch or deck; or 

e. use of defective material or methods in the 
construction (includes remodeling or renova­
tion) of the building, if the collapse occurs dur­
ing the course of the construction of the 
building. 

Loss lo an awning, fence, patio, pavemen~ swim­
ming pool, underground pipe, flue, drain, cesspool, 
septic tank, roundation, retaining wall, bulkhead, 
pier, wharf, dock, tre!Hs or antenna or its supporting 
structure is not included under items b., c., d. and e. 
unless the loss is the direct and immediate cause of 
the collapse of the build rig. 
This coverage does not increase the 6mlt applying 
to the damaged property. 

SECTION I - LOSSES INSURED 

COVERAGE B - PERSONAL PROPERTY 
Items 9.b .(3)(c). 12.d., 13.b. and 15. are replaced by the 
following: 

9. b. (3) (c) of securities, checks, cashiers checks, 
travelers checks, money orders, gift 
certificates, gift cards, rechargeable 
deblt cards, phone cards and other 
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negotiable instruments, accounts, 
deeds, evidences of deb~ letters of 
credi~ notes other than bank notes, 
manuscripts, passports and tickets; 

12. d. caused by or resulting from continuous or re­
peated seepage or leakage of water or steam 
which occurs over a period of time and results 
In deterioration, cooosion, rust, or wet or dry 
rel 

13. b. caused by or resulting from continuous or re­
peated seepage or leakage of water or steam 
which occurs over a period of time and results 
in deterioration, corrosion, rust, or wet or dry 
rol 

15. Sudden and accidental damage to electrical ap­
pliances, devices, fixtures and wiring from an in­
crease or decrease of artificially generated eleclri· 
cal current. We will pay up to $1,500 under this peril 
for each damaged item described above. 

SECTION I - LOSSES NOT INSURED 

Items 1.i. and 2.c. are replaced by the following: 

1. i. wet or dry rot 
2. c. Water, meaning: 

(1) flood, surface water, waves (including tidal 
wave, tsunami, and seiche), tides, tidal 
water, overflow of any body of water, or 
spray or surge from any of Hlese, all 
whether driven by wind or not; 

(2) water or sewage from outside the resi­
dence premises plumbing system that en­
ters through sev.ers or drains, or water 
\Nhlch enters Into and overflOYJS from with­
in a sump pump, sump pump well or any 
other system designed to remove subsur­
face water which is drained from the foun­
dation area; 

(3) water below the sllface of the ground, in­
cluding water which exerts pressure on, or 
seeps or leaks through a building, side­
walk, driveway, foundation, swmm{ng pool 
or other structure; or 

(~) material carried or otherwise moved by 
any of the waler, as described in para­
graphs (1) through (3) above. 

However, we do insure for any cfl!'ect loss by 
fire, explosion or theft resulting from water, 
provided the resulting loss Is itself a Loss In­
sured. 

The following item is added: 

2. g. Fungus, Including: 
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(1) any loss of use or delay in rebuilding, re­
pairing or replacing covered property, in­
cluding any associated cost or expense, 
due to Interference at the residence 
premises or location of the rebuUdlng, re­
pair or replacement of that property, by 
fungus; 

(2) any remediation of fungus, including the 
cost or expense to: 

(a) remove the fungus from covered 
property or to repair, restore or re­
place that property; 

(b) teer out end replace any part of the 
building or other property as needed 
to gain access to the fungus; or 

(c) contain, !real, detoxify, neutralize or 
dispose of or in any way respond to or 
assess the effects of the fungus; 

(3) the cost of any testing or monitoring of air 
or property lo confirm the type, absence, 
presence or level of fungus, whether per­
formed prior to, during or after removal, 
repair, restoration or replacement of cov­
ered property. 

However, this exclusion does not apply if fun­
gus results from an accidental direct physical 
loss caused by fire or lightning. 

SECTION I-CONDITIONS 
Appraisal is replaced with the following: 

Appraisal. If you end we fail to agree on the amount of 
loss, either one can demand that the amount of the loss 
be set by appraisal. If either makes a Yofilten demand for 
appraisal, each shell select a competen~ Independent 
appraiser. Each shall l)olify the other of the appraiser's 
identity within 20 days of receipt of the 'Mitten demand. 
The two appraisers shall then select a competen~ im­
partial umpire. If the two appraisers are unable to agree 
upon en umpire within 15 days, you or we can ask a 
judge of a court of record in the state where the resi­
dence premises is located to select en umpire. The ap­
praisers shall then set the amount of the loss. If the 
appraisers submit a v.rnten report of an agreement to 
us, the amount agreed upon shall be the amount of the 
loss. If the appraisers fail to agree 'Mthin a reasonable 
time, they shall submit their differences to the umpire. 
Written agreement signed by any two of these three 
shall set the amount of the loss. Each appraiser shall be 
paid by the party selecting that appraiser. Other ex­
penses of the appraisal and the compensation of the 
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umpire shall be paid equally by you and us except as 
provided below. 

We will pay your appraiser's fee and the umpire's ap­
praisal fee, ff the follov.ing conditions exist 

a. you demand the appraisal; and 

b. the full amount of loss, as set by your appraiser, is 
agreed to by our appraiser or by the umpire. 

SECTION II - LIABILITY COVERAGES 
SECTION II -ADDITIONAL COVERAGES 
Items 1.a., 1.c. and 1.d. are replaced by the following: 

1. Claim l;xpenses. We pay: 
a. expenses we Incur and costs taxed against en 

Insured In suits we defend. Taxed costs do 
not include attorney fees; 

c. reasonable expenses an insured incurs at our 
request. This Includes actual loss of earnings 
(but not loss of other inoome) up to $200 per 
day for aiding us in the investigation or defense 
of claims or suits; 

d. interest the insured is legally liable to pay on 
damages payable under Coverage L above be­
fore a judgmen~ but only the interest on the 
lesser of: 

(1) that part of the damages we pay; or 

(2) the Coverage L limit and 
SECTION 11- CONDITIONS 

Item 1., Limit of Liability, is replaced by the following: 
1. Limit of Liability. The Coverage L limit is shown in 

the Declarations. This is the Wmit for all damages 
rrom each occurrence for the policy period in which 
the bodily Injury or property damage first occurs. 
regardless of the number of Insureds, claims made 
or persons injured. No additional limits or coverage 
will be available for the occurrence under any addi­
tional policy periods while this policy remains in 
force. 

The Coverage M limit is shown In the Declarations. 
This Is our limit for all medical expense for bodily 
Injury to one person as the result of one accident 

The following condition is added to item 4., Duties of an 
Injured Person - Coverage M: 

d. the injured person, or, when appropriate, someone 
acting on behalf of that person, shall: 

(1) provide us with any required authorizations; 
and 

(2) submit to us all information we need to comply 
with state or federal law. 
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SECTION I AND SECTION 11- CONDITIONS 

Item 8,, Subrogation, ls replaced by the following: 

8, Subrogation and Reimbursement. 

a, Subrogation. 

( 1) Appli<mle to SECTION I - YOUR PROPERlY: 

16-L-1 341 
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Wedo not 

a. make safety Inspections; 

b. undertake to perform the duty of any person or 
organization to provide for the health or safety 
of workers or the public; 

c. warrant that conditions are safe or healthful; or 

d. warrant that conditions comply with laws, regu-
lations, codes or standards. 

This condition applies not only to us but also to any 
rating, advisory, rate service or slmilar organization 
which makes insurance inspections, surveys, re­
ports or recommendations on our behalf. 

Ir any Insured to or for whom \\e make 
payment under this policy has rights to re­
cover damages from anolher, those rights 
are transferred to us to the extent of OU" 

payment That insured must do everything 
necessay to secure ou- rights and must do 
nothing after loss to impair them. But an In­
sured may waive in writing before a loss an 
rights of recovery against any person. 

The following conditions are added: 

(2) ~plicmle to SECTION II -YOUR LIABILITY: 

Ir any insured has rights to recover ell or 
part of any payment we have made under 
this policy, those rights are transferred to 
us. An Insured must do nothing after loss 
to impair them. At our request, an Insured 
will bring "suir or transfer those rights to 
us and help us enforce them. 

Subrogation does not apply under Section II to 
Medical Payments to Others or Damage to 
Property of Others. 

b. Reimbursement 

Ir we make payment under this policy and any 
insured to or for whom we make payment re­
covers or has recovered from another person 
or organization, then the Insured to or for 
whom we make payment must 

(1) hold in trust for us the proceeds of any re­
covery; and 

(2) reimburse us to the extent of OI.I' payment 

Item 11., Right to Inspect, is replaced by the rollowing: 

11 , Right to Inspect. We have the right but are not ob­
ligated to perform the following: 

a. make inspections and surveys of the insured 
location at any time; 

b. provlde you with reports on conditions we find; 
or 

c. recommend changes. 

Any inspections, surveys, reports or recommenda­
tions relate only to insurabllity and the premiums to 
be charged. 

13. Premium. 

a. Unless es ottierv..se provided by an alternative 
payment plan 11 effect with the State Farm 
Companies with respect to the premium for 
this policy, the premium Is due and payable In 
full on or before the first day of the policy peri­
od shown in the most recently issued Declara­
tions. 

b. The renewal premium for this policy will be 
based upon the rates in effect, the coverages 
carried, the applicable limits, deductibles and 
other elements that affect the premium appli­
cable at the time of renewal 

c. The premium for this policy may vary based 
upon: 

{ 1) the purchase of other products or services 
from the State Farm Companies; 

(2) the purchase of products or services from 
an organization that has entered into an 
agreement or contract with the State Farm 
Companies. The State FanTI Compa­
nies do not warrant the merchantabiity, 
fib1ess, or quality of any product or service 
offered or provided by that organization: or 

(3) an agreemen~ concerning the insurance 
provided by this policy, that the State 
Fam, Companies has with an organiza­
tion of which you are a member, employ­
ee. subscriber, licensee, or franchisee, 

d. Your purchase of this policy may anew: 
(1) you to purchase or obtain certain cover­

ages, coverage options, coverage deduct­
ibles, coverage limits, or coverage terms 
on other products from the State Farm 
Companies, swject to their applicable el­
igibility rules; or 
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(2) the premium or price for other products or 
services pu-chased by you, including non­
insurance products or services, to vary. 
Such other products or services must be 
provided by the State Fanm Companies or 
by an organization that has entered in!o an 
agreement or contract v.1111 the State Farm 
Companies. The Stale Farm Companies 
do not warrant the merchantability, fitness 
or qualify of any product or service offered 
or provided by that organization. 

14. Change of Policy Address. We may change the 
named insured's policy address as shown in the 
Declarations and in our records to the most recent 
address provided to us by: 
a. you; or 

b. the United States Poster Service. 
OPTIONAL POLICY PROVISIONS 

Option BP - Business Property Is replaced by the followng: 

Option BP - Business Property. The COVERAGE B -
PERSONAL PROPERTY, Special Limits of Liability, 
Item b., for property used or intended for use in a busi­
ness, Including merchandise held as samples or for sale 
or for delivery after sale, is changed as follows: 

FE-3452 

The $1,500 limit is replaced with the amount shown 
in the Declarations for this option. 
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Option HC- Home Computer is replaced by the following: 

Option HC - Home Computer. The COVERAGE 8 -
PERSONAL PROPERTY, Special Limits of Liability, 
item i., is increased lo be the amount sho~ In the Dec­
larations for this option. 

Option OL- Building Ordinance or Law, 

Item 3.c. is replaced by the following: 

c. legally required changes to the undamaged portion 
of the dwelling caused by the enforcement of a 
building, zoning or land use oroinance or law, if: 

(1) the enforcement is directly caused by the same 
Loss Insured; 

(2) the requirement is in effect at the time the Loss 
Insured occurs; and 

(3) the legally required changes are made to the 
undamaged portions of specific dlrvelling 
features, systems or components that have 
been physically damaged by the Loss Insured. 

We wiU not pay for legally required changes to specific 
dlrvelling features, systems a components that have 
not been physically damaged by the Loss Insured. 

All other poUcy provisions apply. 

<Cl, Copyright, State !=arm Mutual Automobile Insurance Company, 2010 
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When used In this policy or in any endorsement attached to this policy: 
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1. the word ·spouse• is replaced with "spouse or party to a civil union, domestic partnership, or other substantially similar legal 
relationship that is recognized and valid under the laws of the state in which this policy is issued"; and 

2. "relative" means any person related to you by blood, adoption, marriage, or civil union. domestic partnership, or other sub­
stantially similar legal relationship that is recognized and valid under the laws of the slate in which this policy is issued. 

FE-8790 
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Slate Farm 2102 freland Groir& Road 
~ Bloomington, IL 61709-0001 

State Fann Fire and Casualty Company 

POLICY-NUMBER i./;i:-{7~-~~;A4??~-1,:,;,J-.,it,-,:( ,; ::·•,\:,''.:,~ 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 
~ 

J 
U>O 

AT2 8·01· 9B5O-F004 
005872 0001 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

H W F 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A· DWELLING, COVERAGE B • PERSONAL PROPERTY, COVERAGE L • 
PERSONAL LIABILITY, AND COVERAGE M · MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE WU ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage caused by waler from outside the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law (higher limits) 

Business Property (for higher limits) 

Business Pursuits Llability (for teachers, school administrators, sales persons, and clerical workers) 

Child Care Liability (for those providing child care in their home) 

Earthquake 

Firearms (for broadened coverage and higher limits) 

Home Computers (for higher llmfts) 

lnoidenlal Business Liability (for those with an incidental office, studio, or echool in the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations) 

Nurses Professional Liability (for those in the nursing profession) 
.. Optional Coverages continued on the reverse side* 

;o• 
This noUce contains only a general description of the coverages and is not a oontracl All coverages are subject to 

el the provisions In the policy Itself. Should r.ou have a need for any of these coverages or higher limits, contact your State 
i Farm Agent to discuss details, cost and eligibility. 
0 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage to your property caused by flooding. You may be eligible for such coverage through the 
National Flood insurance Program ("NFIP"), if you live in a participating community. For more infonnation, contact your 
State F arn,e agent or visit floodsmart.gov. 

36307 4010 I 
N OR.NP.6K.C4 

Agent TOM LANE 
Telephone (618} 377-8912 Prepared SEP 1 7 201 2 09 
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THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA' 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

315 

Pers'!nal lnju~y (for your liability to others caused by certain acts of libel, slander, 
Invasion of pnvaoy, false arrest) 

Silverware/Goldware (for broadened coverage and higher limits) 
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State Farm Fire and Casualty Company 
State Farm 

2702 Im/and Gn,~ Road 
.@_ Blcomlngton, IL 61709-0001 ~ . 

B-01· 9B5C-F004 H W F 
00S872 0001 

SPROULL, JARRET & KERRI 
3603 FRANDR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Policy) 
A 1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $21.L500 
Ordinance/Law 10%/ :i>10,750 
Jewelry and Furs $1,5001$2,500 
Civil Union Endorsement 
Homeowners Policy Endorsement 

•effective: NOV 25 2012 

FP-7955.IL 
OPT ID 
OPT OL 
OPT JF 
FE-8790 

* FE-3452 

RENEWAL CERTIFICATE 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Home/Auto Discount 
Claim Record Discount 

Inflation Coverage Index: 246.8 

NOTICE: Information concerning changes In your policy language is included. Please oall your agent if 
you have any questions. 

( Please help us update the data used to determine your premium. Contact your agent with the year each of 
; your home's utrllties (heating/cooling, plumbing, or electrical) and roof were last updated. 

~ 
* 

$107,500 
10,750 
80 625 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$484.00 

50 . 00 
167.00 
100.00 

Tk,,.&-P-- tUoif, «J',S'ert}e r ... 
:iaJoe 4010 , Agent TOM LANE 

Moving? See your State Farm agent. 
See reverse for important information. 

1!'4 ,. OR.NP.a1<.
04 Telephone (618) 377-8912 

REB Prepared SEP 17 2012 
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Mortgagee: BANK OF AMERICA NA 
loan No: 186411714 

Add Ins: KERRI VAUGHN 

16-L-1341 

Your coverage amount .... 
It Is up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage limit at 
least equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using information you provide about your 
home. We can accept the type of estimate you choose as long as It provides a reasonable level of detail about your home. State 
Farme does not guarantee that any estimate will be the actual future cost to rebuild your home. Higher limits are available at 
higher premiums. Lower limits are also available, which If selected may make certain coverages unavailable to you. We 
encourage you to periodically review your coverages and limits with your agent and to notify us of any changes or additions to 
your home. 
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IMPORTANT NOTICE ... aboutyourpolicy 

.·:-'~.2.'\."i .•.. ·fo-1:.~13·~ ..;._,: ·.-.:... -
73-BP-R427-l 

FE-3452C 
Page 1 of9 

Effective with. this renewal, HOMEOWNERS POLICY ENDORSEMENT (Illinois), FE-3452 replaces 
endorsements FE-2213, FE-5320, FE-5440, FE-5452, FE-5480, FE-5801, FE-5831 and changes your 
Homeowners booklet, FP-7955 IL. 

Some of these changes reduce, eliminate or broaden coverage. Other changes, although not intended 
to change coverage, could potentially reduce or eliminate coverage depending on how they are inter­
preted. In that regard, they should be viewed as either an actual or a potential reduction in coverage. 
This notice provides a brief description of some of the changes. We encourage you to read your new 
endorsement and note the following changes: 

REDUCTIONS IN COVERAGE OR LIMITS 
• The Special Limits of Liability under Coverage B - Personal Property, has changed so the $5,000 

limit on electronic data processing equipment now applies to mobile personal communication equip­
ment, global positioning systems, mobile personal electronic devices used for reproduction of sound 
and standard media or non-media equipment used with any of these devices. 

• There is no coverage under Coverage B - Personal Property, Property Not Covered for: 

o Videos or other media that may be used with equipment permanently attached to motor vehicles 
or other motorized land conveyances. 

o Data, sound or video that cannot be replaced with like kind and quality on the retail market that is 
transferred onto mobile communication equipment, global positioning systems or electronic de­
vices used for the reproduction of video or sound. 

o Outdoor hardscape property used for aesthetic purposes, except as provided in Section I -Addi­
tional Coverages, item 3. 

• Language is added to Coverage C - Loss of .Use, Prohibited Use, to state when physical damage by 
a covered cause of loss occurs to property other than covered property located on the residence 
premises, we will pay the Additional Living Expense and Fair Rental Value, for a continuous period 
not to exceed two weeks. Coverage applies when access to the area immediately surrounding the 
damaged property is prohibited by civil authority as a result of the damage and the described premis­
es is within the area, but not more than one mile from where the damaged property is located. 

• Language Is added to Section II - Additional Coverages, Clafm Expenses to state that when we pro­
vide a defense against a suit, we will pay the costs taxed against you; however, such costs do not in­
clude attorney fees. 

• Language is added to Section II - Conditions, Limit of Liability to state the coverage limit shown in 
the Declarations applies to the policy period during which the injury or damage first ciccurs and no 
additional coverage or limits will be available for the occurrence under any additional policy periods 
this policy remains in force. 

• Section I and Section II - Conditions, Subrogation, is changed to Subrogation and Reimbursement. 
o Language is added to Subrogation to state that, as it relates to: 

- Section I - Your Property, if you have the right to recover damages from another, that rlght is 
automatically transferred to us, up to the extent of our payment. 

Section II - Your Liability, If you have the right to recover all or part of any payment we have 
mad!:! under this policy, those rights are transferred to us. 

o Language is added to Reimbursement to state that if we make payment under this policy and you 
receive payment from another person or organization, you must hold the proceeds in trust for us 
and reimburse us to the extent of our payment. 

~ . Copyright.State Farm Mutual Automob·le Insurance Company. 2010 
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POTENTIAL REDUCTIONS IN COVERAGE 
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• Language is added to the definition of "occurrence· to state that an accident must first result in bodily 
Injury or property damage during the policy period. All bodily injury and property damage resulting 
from one accident, series of related accidents or from continuous and repeated exposure to the same 
general conditions is consldered to be one occurrence. 

• Lawns and artificial grass have been added to Coverage A, Property Not Covered, item 3. However, 
limited coverage is available under Section I -Additional Coverages, item 3. 

• There Is no coverage under Coverage B - Personal Property, Property Not Covered for: 
o Books or records of accounts receivable, abstracts or other journals, architectural or technical 

drawings, card Index systems or other records. 
o Contraband, or any property used in the course of illegal consumption, possession, import, export 

or trade. 
• Section I - Additional Coverage, Collapse, is revised to state coverage for collapse of a building 

caused by decay, deterioration, Insect damage or vermin damage that is hidden from view is exclud­
ed if the hidden damage is known to an insured prior to the collapse. 

• Languaf;)e is added to Section I - Losses Not Insured to state there is no coverage for loss caused by 
waves (including tidal waves, tsunami, and seiche), tides, overflow of any body of water, or surge 
from any of these, all whether driven by wind or not There is also no coverage for material carried or 
otherwise moved by any water described In the water exclusion. 

• Section II - Additional Coverages, Claim Expenses is changed to state we will pay prejudgment in­
terest, when owed by law, but only on the lesser of that part of the damages we pay or the policy's 
Coverage L limit 

• Language is added to Option OL - Building Ordinance or Law to state we will not pay for legally re­
quired changes to specific dwelling features, systems or components that have not been physically 
damaged by the Loss Insured. 

BROADENINGS OR ADDITIONS OF COVERAGE 
• Liability coverage is extended to include commercially manufactured 2, 3 or 4 wheeled personal con­

veyances powered by an unmodified motor of no more than 1 horsepower and capable of a top 
speed of no more than 20 miles per hour. 

• The Special Limits of Liability under Coverage 8 - Personal Property, has changed as indicated be­
low: 
o The limit for property used or Intended to be used for business has increased to $1,500. The limit 

for such property away from the residence premises has Increased to $750. 
o The limit on watercraft, outboard motors, including their trailers, furnishings and equipment has 

increased to $1,500. 
o The limit on trailers not used with watercraft has Increased to $1,500. 
o Limited property coverage up to $500 is added for certain low-powered commercially manufac­

tured personal conveyances. 
• Language in Section I - Addltional Coverages, Trees, Shrubs and Landscaping is added to cover live 

or artificial plants, artificial grass and hardscape property used for aesthetic purposes not permanent­
ly affixed to the realty. The coverage limit for any one outdoor tree, shrub, plant or hardscape Item 
has increased to $750. 

• The coverage limit under Section I - Losses Insured, Coverage B - Personal Property, Sudden and 
accidental damage to electrical appliances, devices, fixtures and wiring has increased to up to $1 ,500 
for each damaged item. 

• Section II - Additional Coverages, Claim Expenses, is revised to state the most we wm pay for all rea­
sonable expenses incurred by the insured at our request, Including loss of earnings, Is $200 per day. 

cg), Copyright, Slate Ferm Mutual Automobile Insurance Company. 2010 
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OTHER CHANGES 

• Under Coverage B - Personal Property, Special Limits of Liability, gift certificates, gift cards, re­
chargeable debit cards, and phone cards are speclfically listed alonQ with securities, checks, and 
other negotiable instruments as being subject to a special coverage limit of $1,000. 

• Lan1Juage is added to Section I and Section II Conditions, Premium, that describes when the premi­
um 1s due, the rates the premium Is based upon, and the effect this policy may have on other cover­
ages obtainable from, or other premiums paid to, the State Farm Companies. 

• A Section I and Section II Condition, Change of Policy Address, is added to state we may change the 
named lnsured's address in the Declarations and our records to the most recent address provided to 
us by you or the United States Postal Service. 

• In the OPTIONAL POLICY PROVISIONS (If shown in the Declarations): 
o Option BP - Business Property - The coverage limit purchased with this optional provision now 

replaces the $1,500 limit in the policy rather than the previous $1,000 limit. 

o Option HC - Home Computer - The coverage limit purchased now applies to mobile personal 
communication equipment, global positioning systems, and mobile personal electronic devices In 
addition to electronic data processing system equipment 

Please read endorsement FE-3452 carefully and keep it with your policy. If you have any questions, 
please contact your State Farm® agent. 

This message is provided for informational purposes only, and It does not change, modify or invalidate 
any of the provisions, terms or conditions of your policy, or any other applicable endorsements. 

[~] FE-3452 HOMEOWNERS POLICY ENDORSEMENT (Illinois) 

DEFINITIONS 

Definiti011s 7. and 8. are replaced by the folloving: 

7. "motor vehicle", when used in Section II of this pol­
icy, means: 

a. a land motor vehicle designed ror travel on 
public roads or subject to motor vehicle regis­
tration; 

b. a trailer or seml-tra~er designed for travel on 
public roads and subject to motor vehicle regis­
tration; 

c. a "recreational vehicle" while off an insured lo­
cation. "Recreational vehicle" means a motor­
ized vehicle designed for recreation principally 
off pl.blic roads that Is ov.ned or leased by an 
Insured. This includes, but is not limited to, a 
motaized all terrain vehicle, amphibious vehicle, 
dune buggy, go-cart, golf cart, snowmobile, trall­
bike, minbike and personal ass!stive mobKity 
device. "Leased" does not Include temporary 
rental; 

d. a "locomotive" while off an insured locatlon. 
"Locomotive" means a self-prq:ielled vehicle ror 
pulling or pushing freight or passenger cars on 
tracks that is large enough to carry a person 
and is ov.med or leased by an Insured. 
"Leased" does not include temporary rental; 

e. a buldozer, track loader, backhoe, high-hoe, 
trencher, grader, crane, self-propelled scraper, 
excavator, pipe-layer, cheny picker, telehandler, 
logging vellcle, mining vehicle Of road building 
vehicle that Is O'Mled or leased by an insured 
while olf an lmiured location. "Leased'' does 
not Include terr.,orary rental; and 

f. any vehicle while being to\Wd or pushed by er 
carried on a vehicle included in a., b., c., d. ore. 

The following are not motor vehicles: 
a. a boat, camp, home or utility trailer nol being 

towed or pushed by or carried on a vehicle in­
cluded in a., b., c., d. ore. above; 

b. a motorized land vehicle In dead storage on an 
insurad location; 

c. a motorized golf cart while used for golfing pur­
poses; 

d. a motorized vehicle or trailer designed to assist 
the handicapped that is not designed ror travel 
on public roads or subject to motor vehicle reg­
istration; or 

e. a commercially manufactured 2, 3 or 4 wheeled 
personal conveyance powered only by or as­
sisted by an unmodified motor or engine wilh a 
manufacturer's power rating of no more than 1 
horsepO'Nel' and capable of a top speed of no 
more than 20 miles per hour. 
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8. "occurrence", when used in Section II of this policy, 
means an ecciden~ including exposure to condi­
tions, which first results in: 

a. bodily Injury; or 
b. property damage; 
during the policy period. All bodily fnlury and 
property damage resulting rrom one acdden~ se­
ries of related accidents or from continuous end re­
pealed exposure to the same general conditions is 
considered to be one occurrence. 

Definitions 12. and 13. are added: 

12. "fungus· means any type or form of fungi, including 
mold or mildew, and any mycotoxins, spores, 
scents or byproducts produced or released by fungi. 

13. •state Farm Companies" means one or more of 
the following: 

a. State Farm Mutual Automobile Insurance 
Company; 

b. State Farm Fire end Casualty Company; end 

c. subsidiaries or arrmates of either a. orb. above. 

SECTION 1- COVERAGES 

COVERAGE A - DWELLING 

Item 2., Dwelling Extension, is replaced by the following: 

2. Owelllng Extension. We cover other structures on 
the residence premises, separated from the dwell­
ing by clear space. Structures connected to the 
dwelling by only a fence, utility line, or similar con­
nection are considered to be other structures. 

We do not cover other structures: 
a. not permanently attached to or otherwise form­

ing a part of the realty; 
b. used In whole or in part for business purposes 

unless such use consists solely of use of office 
space for papenr.uk, computer work or use of 
a telephone, and consists solely of activities 
that are: 

(1) duties of the insured's employment by 
another. and 

(2) performed solely by the Insured: or 
c. rented or held for rental to a person not a ten­

ant of the dwelling, unless used solely as a pri­
vate garage. 

The following item is added to item 3. Property Not Cov­
ered: 

d. lawns or artificial grass, except as provided in 
SECTION I -ADDITIONAL COVERAGES. 

COVERAGE B - PERSONAL PROPERTY 

16-L-1341 

FE•3452C 
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Spec:ial Limits of Liability Is replaced by the following: 
Special Limits of Llablllty. These limits do not Increase 
the Coverage B limit. The special limit for each of the 
following categories is the total limit for each loss for all 
property in that category: 

a $200 on money, coins and medals. including any of 
these that are a part of a collection, end bank notes; 

b. $1,500 on property used or Intended for use in a 
business, including merchandise held as samples 
or for sale or for delivery after sale, while on the 
residence premises. This coverage is limited to 
$750 on S\Jch property away from the residence 
premises. 
Electronic data processing system equipment or the 
recording or storage media used with that equip­
ment is not included under this coverage; 

c. $1 ,000 on securities, checks, cashiers checks, 
travelers checks, money orders, gift certificates, gift 
cards, rechargeable debit cards, phone cards and 
other negotiable Instruments, accounts, deeds, evi­
dences of debt, fetters of credit, notes other than 
bank notes. manuscripts, passports and tickets; 

d. $1,500 on watercraft of all types and outboard mo­
tors, including thei- trailers, furnishings and equip­
ment; 

e. $1,500 on trailers not used with watercraft; 

f. $2,500 on stamps, trading cards and comic books, 
Including any of these that ere a part of a collection; 

g. $2,500 for loss by theft of firearms; 

h. $2,500 for loss by theft of silverware and goldware; 

I. $5,000 on electronic data processing system 
equipment, including but not limited to mobile per­
sonal communication equipment, global positioning 
systems, mobile personal electronic devices used 
for the reproduction of sound, and standard media 
or non-media eqlipment for use with the above de­
vices; 

j. $5,000 on any one article and $10,000 in the ag­
~ate for loss by theft of any rug, carpet (except 
wall-to-Yoell carpet), tapestry, wall-hanging or other 
similar article; and 

k. $500 on commercially manufactured 2, 3 or 4 
wheeled personal conveyances powered only by or 
assisted by an unmodified motor or engine with a 
manufacturer's po\WI' rating of no more than 1 
horsepower and capable of a top speed of no more 
than 20 miles per hour. This does not Include those 
not licensed for use on public highways which are 
designed for assisting the handicapped. 
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Item 2., Property Not Covered, is replaced by the following: 

2. Property Not Covered. We do not cover: 

a. articles separately descnbed and specifically 
insured in this or any other insurance; 

b. animals, birds or fish; 
c. any engine or motor-propelled vehicle or ma­

chine, including the parts, designed for move­
ment on land, except as provided in Special 
Limits of Liability, item k. We do cover those 
not licensed for use on public highways which 
are: 

(1) used solely to service the Insured loca­
tion; or 

(2) designed for assisting the handicapped; 
d. devices or instruments for the recording or re­

production of video or sound permanently at­
tached lo an engine or motor"Propelled vehicle. 
We do not cover tapes, discs, wires, videos or 
other media that may be used with these de­
vices or instruments while in the vehicle; 

e. aircraft and parts; 

f. property or roomers, boarders, tenants and 
other residents not related to an insured. We 
do cover property of roomers, boarders and 
other residents related to an insured; 

g. property regularly rented or held for rental to 
others by an Insured. This exclusion does not 
apply to property or an Insured in a sleeping 
room rented to othen; by an Insured; 

h. property rented or held for rental to others 
away from the residence premises; 

i. any citizens band radios, radio telephones, ra­
dio transceivers, radio transmitters, radar or la­
ser detectors, antennas and other similar 
equipment which may be operated by power 
from the electrical system or an engine or mo­
tor propelled vehicle, permanenUy attached to 
an engine or motor propelled vehicle; 

j. books or records or accounts receivable, ab· 
streets or other journals, architectural or tech­
nical dra\Mngs, card Index systems or other 
records. This exclusion does not apply to any 
recording or storage media for electronic data 
processing. We will cover the cost of blank 
books, cards or other blank material plus the 
cost of labor you Incur for transcribing or copy­
ing such records; 

k. recording or storage media for electronic data 
processing that cannot be replaced with other 
of like kind and quality on the current retail 
market; 

38311 
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I. purchased or created data, sound or video that 
cannot be replaced with like kind and quality on 
the current retail market which is transferred or 
downloaded onto mobile communication 
equipment global positioning systems or elec­
tronic devices used for the reproduction of vid­
eo or sound; 

m. contraband, or any property used in the course 
or Illegal consumption, possession, import, ex­
port or trade; or 

n. outdoor hardscape property used for aesthetic 
purposes except as provided in SECTION I -
ADDITIONAL COVERAGES. 

COVERAGE C - LOSS OF USE 
Item 3., Prohibited Use, Is replaced by the followng: 

3. Prohibited Use. We cover Additional Living Ex­
pense and Fair Rental Value, for a continuous peri­
od not to exceed two weeks, beginning when a civil 
authority issues an order of evacuation or prohibits 
your use of the residence premises, provided that 
a. direct physical damage occurs to any property, 

other than covered property located on the res­
idence premises, arii;ing from a cause of loss 
that would be a Loss Insured under this policy 
if the damage had occurred to property on the 
reslden.ce premises: 

b. the residence premises is within one mile or 
property damaged by a cause or loss identified 
in 3.a. above; and 

c. the action of the civil authority Is taken ln re­
sponse to: 
(1) dangerous physical conditions resulting 

. from the continuation of the cause of loss 
identified in 3.a. above: 

(2) dangerous physical conditions resulting 
•·· . frQm the di:image caused by the cause or 

loss identified in 3.a. above; or 
. ~ ' -. 

(3) the need to gain free access to property 
damaged by the cause or loss identified in 
3.a. above. 

We do not .cover loss or expense due to cancella­
tion of a lease or agreement 

SECTION I -ADDITIONAL COVERAGES 
Items 1., 3. and 11. are replaced by the folhming: 

1. Debris Removal. We \Viii pay the reasonable ex­
penses you incu- in the removal of debris of cov­
ered property damaged by a Loss Insured. This 
expense Is Included in the limit applying to the 
damaged property. The following coverages and 
limits also apply: 
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a. When the amount payable for the prq:ierty 
damage plus the debris removal exceeds the 
limit for damaged property. an additional 5"/2 of 
that limit is available for debris removal ex­
pense. This additional amount of insurance 
does not apply to Additional Coverage, item 3. 
Trees, Shrubs and Landscaping. 

b. We will also pay up to $500 in the aggregate 
for each loss to cover the reasonable expenses 
you incur in the removal of tree debris from lhe 
residence premises, unless otherwise ex­
cluded. This coverage applies when: 

(1) the tree has caused a Loss Insured to 
Coverage A property; or 

(2) the tree debris felled by windstorm, hall, or 
'Nefght of snow or ice blocks: 

(a) the driveway, on the residence prem­
ises, and prevents land motor vehicle 
access to or from the d1Nelling; or 

(b) a ramp designed to assist the handi­
capped, on the residence premises 
and prevents access to or from the 
dwefling. 

3. Trees, Shrubs and Landscaping. We cover out­
door. 

a. trees, shrubs, live or artificial plants, and lawns: 
b. artificial grass; and 

c. hardscape property used for aesthetic purpos-
es not permanently affixed to realty; 

on the residence premises, for direct loss caused 
by the following: Fire or lightning, Explosion, Riot or 
civil commotlon, Aircraft, Vehicles (not owned or 
operated by a resident of the residence premises), 
Vandalism or malicious mischief or Theft 

The limit for this coverage, including the removal of 
debris. shall not exceed 5% of the amount shown In 
the Declarations for COVERAGE A - DWELLING. 
We will not pay more than $750 for any one outdoor 
tree, shrub, plant or hardscape item, including de­
bris removal expense. This coverage may increase 
the limit otherwise applicable. We do not cover 
property grown for business purposes. 

11. Collapse. We insure only for direct physical loss to 
covered property involving the sudden, entire col­
lapse of a building or any part of a building. 

Collapse means actually fallen down or fallen into 
pieces. It does not include settling, cracking, shrink­
ing, bulging, expansion, sagging or bowing. 

The collapse must be direcUy and immediately 
caused only by one or more of the following: 

· - .. · --- ·----- ------ -·· - - ·16-L-1341 
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a. perils described in SECTION I - LOSSES IN­
SURED, COVERAGE 8 - PERSONAL 
PROPERTY. These perils apply to covered 
building and personal property for loss insured 
by this Additional Coverage; 

b. decay, deterioration, insect damage or vermri 
damage, all that are hidden from view, of a: 
(1) connector, or 

(2) structural member of a building: 

unless the presence of such damage Is kno'Ml 
to an Insured prior to collapse; 

c. 'IJeight of contents, equipment animals or peo­
ple; 

d. weight of ice, snow, sleet or rain which collects 
on a roof, porch or deck; or 

e. use of dereclive material or methods In the 
construction Qncludes remodeling or renova­
tion) of the building, if the collapse occurs dur­
ing the course of the construction of the 
building. 

Loss to an awning, fence, patio, pavemen~ swim­
ming pool, underground pipe, Hue, drain, cesspool. 
septic tank, foundation, retaining wall, bulkhead, 
pier, wharf, dock, trellis or antenna or its supporting 
structure Is not Included under items b., c., d. and e. 
unless the loss is the direct and immediate cause of 
the collapse of the building. 

This coverage does not increase the limit applying 
to the damaged property. 

SECTION I - LOSSES INSURED 

COVERAGE B - PERSONAL PROPERTY 
Items 9.b.(3)(c), 12.d., 13.b. and 15. are replaced by the 
following: 

9. b. (3) (c) of securities, checks, cashiers checks, 
travelers checks, money orders, gift 
certificates, gift cards, rechargeable 
debit cards, ,:::~e cards and other 
negotiable ments, accounts, 
deeds, evidences of debt, letters or 
credi~ notes other than bank notes, 
manuscripts, passports and tickets; 

12. d. caused by or resutling from continuous er re­
pealed seepage or leakage of water er steam 
which occurs over a period of time and results in 
deterioration, corrosion, rust. or wet or dry rot 

13. b. caused by or resulting from continuous a- re­
peated seepage or leakage of v.iater a- steam 
which occurs over a period of time and results in 
deterioration, corrosion, rust, or m t or cty rol 
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15. Sudden and accidental damage lo electrical ap­

pliances. devices, fixtures and wiring from an in­
crease or decrease of artificially generated electri­
cal current We will pay up to $1,500 under this peril 
for each damaged item described above. 

SECTION I - LOSSES NOT INSURED 

Items 1.i. and 2.c. are replaced by the followng: 

1. i. 'Net or dry rot; 

2. c. Water, meaning: 

(1) flood, surface water, waves (including tidal 
wave, tsunami, and selche), tides, tidal 
water, overflow of any body of water, or 
spray or surge from any of these, ell 
whether driven by wind or not, 

(2) water or sewage from outside the resi­
dence premises plumbing system thal en­
lers through sewers or drains, or water 
which enters into and overflows from With­
in a sump pump, sump pump wefl or any 
other system designed to remove subsur­
face water which is drained from the foun­
dation er~; 

(3) water below the surface of the ground, in• 
ctudlng water which exerts pressure on, or 
seeps or leaks through a bu~ding, side­
walk, driveway, foundation, s~mming pool 
or other structure; or . 

(4) · material carried or olherv.,se moved by 
any of the water, as described in para­
graphs (1) through (3) above. 

However, we do insure for any direct loss by 
fire, explosion or theft resulting from water, 
provided the resulting loss is itself a Loss In­
sured. 

Jl!J12 73-BP- R427-l 
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(b) tear out and replace any part of the 
building or other property as needed 
to gain access to the fungus; or 

(c) contain, trea~ detoxify, neutralize or 
dispose of or in any way respond to or 
assess the effects of the fungus; 

(3) the cost of any testing or monitoring of air 
or property to confirm the type, absence, 
presence or level of fungus, whether per­
formed prior to, during or after removal, 
repair, restoration or replacement or cov­
ered property. 

However, this exclusion does not apply if fun­
gus results from an accidental direct physical 
loss caused by fire or lightning. 

SECTION I - CONDITIONS 

Appraisal is replaced with the following: 

The following item is added: 

Appraisal. If you and we fail lo agree on the amount of 
loss, either one can demand that the amount of the loss 
be set by appraisal. If either makes a v.rnten demand for 
appraisal, each shall select a competent. independent 
appraiser. Each shall notify the other of the appraiser's 
identity within 20 days of receipt of the written demand. 
The two appraisers shall then select a competen~ im­
partial umpire, If the two appraisers are unable to agree 
upon an umpire within 15 days, you or we can ask a 
judge of a cout of record in the state whem the resi­
dence premises is located to select an umpire. The ap­
praisers shall then set the amount of the loss. If the 
appraisers submit a written report of an agreement to 
us, the amount agreed upon .shal be the amount of the 
loss. If the appraisers fail to agree within a reasonable 
lime, they shall submit their differences to the umpire. 
Written agreement signed by any two of these three 
shall set the amount of the loss. Each appraiser shall be 
paid by the party selecting that appraiser. Other ex­
penses of the appraisal and the compensation of the 
umpire shall be paid equally by you and us except as 
provided below. 

2. g. Fungus, including: 

(1) any loss or use or delay in rebuilding, re­
pairing or replacing covered property, in­
cluding any associated cost or expense, 
due lo interference at the residence 
premises or location of the rebuilding, re­
pair or replacement of thal property, by 
fungus; 

(2) any remediation of fungus, including the 
cost or expense to: 

(a) remove the fungus from covered 
propeny or to repair, restore or re­
place that property; 

We will pay your appraiser's fee and the umpire's ap­
praisal fee, if the following conditions exist: 

a. you demand the appraisal; and 

b. the full amount of loss, as se1 by your appraiser, is 
agreed to by our appraiser or by the umpire. 

SECTION II - LIABILITY COVERAGES 
SECTION II -ADDITIONAL COVERAGES 

Items 1.a., 1.c. and 1.d. are replaced by the following: 

©. Copyright. State Farm Mutual Automobile Insurance Company. 2010 
CONTINUED 
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1. Clalm Expenses. We pay: 
a. expenses we Incur end costs taxed against an 

insured in suits we defend. Taxed costs do 
not Include attorney fees; 

c. reasonable expenses an insured Incurs at our 
request This includes actual loss of earnings 
(but not loss of other income) l4> to $200 per 
day for aiding us in the invesligallon or defense 
of claims or suits; 

d. interest the Insured is legally ~able to pay on 
damages payable under Coverage L above be­
fore a judgment, but only the interest on the 
lesser of: 
(1) that part of the damages we pay; or 

(2) the Coverage L limit, and 

SECTION 11- CONDITIONS 

Item 1., Limit of Llabillty, is replaced by the following: 

16-L-1341 

FE.3452C 
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necessary to secure our rights end must 
do nothing after loss to impair them. But 
an Insured mar waive in 'Miting before a 
loss all rights o recovery against any per­
son. 

(2) Applicwle to SECTION II - YOUR UABlUTY: 
If any Insured has rights to recover all or 
part of any payment we have made under 
this policy, those rights are transferred lo 
us. An insured must do nothing afler loss 
to impair them. At our request, an insured 
will bring "suir or transfer those rights to 
us end help us enforce them. 

Subrogation does not apply under Section II to 
Medical Payments to Others or Damage to 
Property of Others. 

b. Reimbursement 

If we make payment under this poficy and any 
Insured to or for wh<:lm we make payment re­
covera or hes recovered from another person 
or organization, then the Insured to or for 
whom we make payment must 

(1) hold in trust for us the proceeds of any re­
cove,y; and 

(2) reimburse us to the extent of our payment. 

1. Limit of Llablllty. The Coverage L limit is shown in 
the Declarations_ This Is the limit for ell damages 
from each ocet1rrence for the policy period in which 
the bodily injury or property damage first occurs, 
regardless of the number of fnsureds, claims made 
or persons injured. No additional timits or coverage 
will be available for the occurrence under any addi­
tional policy periods while this pollcy remains in 
force. Item 11 ., Right to Inspect, is replaced by the following; 
The Coverage M limit is shown in the Declarations. 
This is our Omit for all medical expense for bodily 
Injury to one person es the result of one accident 

The following condition is added to Item 4., Duties of an 
Injured Person - Coverage M: 

d. the Injured person, or, when appropriate, someone 
acting on behalf of that person, shall: 

(1) provide us with any required authorizations; 
and 

(2) submit to us all information we need to comply 
wilh state or federal law. 

SECTION I ANO SECTION II - CONDITIONS 

Item 8., Subrogation, is replaced by the following: 

8. Subrogation and Reimbursement. 

a. Subrogation. 

(1) Applicable to SECTION I - YOUR PROP· 
ERTY: 
If any Insured to or for whom we make 
payment under this policy has rights to re­
cover damages from another, those rights 
are transferred to us to the extent of our 
payment. That insured must do everything 

11. Right to Inspect. We have the right but are not ob­
flgated to perform the following: 
a. make inspections and surveys of the insured 

location at any time; 

b. provide you with reports on conditions we find; 
or 

c. recommend changes. 

Any inspections, surveys, reports or recommenda­
tions relate only to lnsurability and the premiums to 
be charged. 

Wedo not 

a. make safety inspections; 

b. undertake lo perlonn the duty of any person or 
organizatfon to provide for the health or safety 
of workers or the public; 

c. warrant that conditions are safe or healthful; or 

d. warrant that conditions comply with laws, regu-
lations, codes or standards. 

This condllion applies not only to us but also to any 
rating, advisory, rate service or similar organization 
which makes insurance inspections, surveys, re• 
ports or recommendations on our behalf. 

C>. Copyright, Stale F='erm MIAuar Aulomob,le Insurance Company, 2010 
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A . 
The followng conditions are added: 

13. Premium. 

a. Unless as otherwise provided by an alternative 
payment plan in effect with the State Fann 
Companies with respect to the premium for 
this pollcy, the premium is due and payable in 
full on or before the first day of the pohcy peri­
od sholMl in the most recenUy issued Declara­
tions. 

b. The renewal premium for this policy will be 
based upon the rates in elfec~ the coverages 
carried, the applicable fimlts, deductibles and 
other elements that affect the premium appli• 
cable at the time of renewal. 

c. The premium for this policy may vary based 
upon: 

(1) the purchase of other products or services 
from the State Farm Companies; 

(2) the purchase of products or services from 
an organl2ation that has entered Into an 
agreement or contract v.ilh the State Farm 
Companies. The State Farm Companies 
do not warrant the merchantabtlity. fitness, 
or quality of any product or service offered 
or provided by that organization; or 

(3) an agreement, concerning the insurance 
provided by this policy, that the State 
Farm Companies has v.ilh an organiza­
tion of which you are a member, employ­
ee, subscriber, licensee, or franchisee. 

d. Your purchase of this policy may allow: 

(1) you to purchase or obtain certain cover­
ages, coverage options, coverage deduct­
ibles, coverage limits, or coverage terms 
on other products from the State Farm 
Companies, subject to their applicable el­
igibility rules; or 

(2) the premium or price for other products or 
services purchased by you, including non­
insurance products or services, to vary. 
Such other products or services must be 
provided by the State Farm Companies 
or by an organization that has entered into 
an agreement or contract with the State 
Farm Companies. The State Farm Com­
panies do not warrant the merchantability, 

.))-,\..' ; ' •:_ -~~: \ ._j,;j_;·...::.a~.:ic'. ,, .. :::,. ..• ,,,,1'6;LC1·341'• --
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fitness or quality of any product or service 
offered or provided by that organization. 

14. Change of Polley Address. We may change the 
named lnsured's policy address as shown In the 
Declarations and In our records to the most recent 
address provided to us by: 

a. you; or 

b. the United States Postal Service. 

OPTIONAL POLICY PROVISIONS 

Option BP- Business Property is replaced by the follov.ing: 

Option BP- Business Property. The COVERAGE B­
PERSONAL PROPERTY, Special Limits of Liability, 
item b .• for property used or Intended for use in a busi­
ness, including merchandise held as samples or for sale 
or for delivery after sale, is changed as follows: 

The $1,500 limit is replaced with the amount shown 
in the Declarations for this option. 

Option HC - Home Computer is replaced by the following: 

Option HC - Home Computer. The COVERAGE 8 -
PERSONAL PROPERTY, Special Limits of Liability, 
item I., is Increased to be the amount shown in the Dec­
larations for this option. 

Option OL- Bulldlng Ordinance or Law. 
Item 3.c. Is replaced by the following: 

c. legaly required changes to the undamaged portion 
of the dv.ielling caused by the enforcement of a 
building, zoning or land use ordinance or law, if: 

(1) the enforcement is directly caused by the same 
Loss Insured; 

(2) the requirement is in effect at the time the Loss 
Insured occurs; and 

(3) the legally required changes are made to the 
undamaged portions of specific d\NeRing 
features, systems or components that have 
been physically damaged by the Loss Insured. 

We will not pay for legally required changes lo spe­
cific dwelling features, systems or components that 
have not been physically damaged by the Loss In­
sured. 

All other policy provisions apply. 
FE-3452 

l6J1J 
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State Farm Fire and Casualty Company 
State Fann 

_:1i-L:{34,1 
73-BP-R427-l 

A . 

~ 

553-32.39 

~nformation About Your Premium 

Claims and information from other Stale Farm• polkic:s in your household may have been used lo clelermlne Lhe premium 
shown. A policy mny be considered "In your household" if, nccording to our records, the policy hus II nnme and nddress in 
common with this policy. 

Consumer reports moy also be used to determine tile price you are chilrged. We m.ay obtain and use n credit-based Insurance 
score developed from information contained -In these reports. We m.iy use a third party in connection with the development 
of your Insurance score. 

If a credit-based lnsur.ince score Is used, you have the right to request, no more than once In a 12 month period th.it your 
policy be re-rated using standards th.it would apply lfyou were lnJtlally .ipplylng for insurance. ~-rating could result ln .i 
lower rate, no change Jn rate or o higher rale. 

We occasionally collect per~onal information from persons other than the individual or individuals listed on the policy. Such 
personal Information may, in certain circumstances, be disclosed lo third parties without your authorization. If you would 
like additional information concerning the collection and disclosure of your personal Information - and your right to see and 
correct :my personal Information in your files - it will be furnished upon request. 

553,3239 (Cl 

.~53-29111 

(NOTICE TO POLICYHOLOER 

r:or a <:omprchcnsivi: <.foscription of coverages and forms, ph:ase rcfor lo your polh.:y. 

Policy <:hangcs that you requested before the "Date Prepared" on your Renewal Certificate nre effective on the renewal dote of 
this poliq• unless Indicated othcn,•isc by o separate endorsement, binder or Amended Dcclanitlons Page. Any coverage forms 
or endorsements Jncluded with your Renewal Certlflcnte are tffective on the renewal date of this policy. 

Policy changes lhal you rcqul>slcd after the "Date Prep:u·ed" on your Renewal Ccrtificalc: will be sent lo you as an Amended 
D,•daralions Pagl! or ns nn l!ndorscml!nl to your policy. You will bu billed for any rnsulling premium increase Inter. 

If you lrnw :t<.:<Jlllred nnr valunble property items, made nny improvements to }'Our home, or have <Jllt!slions .ibout your 
insur.mcc coverage, please i:ontucl }'our Stall! 1:arm• agenl. 

S53-19~/I (C) (10/011) 

~gent: TOM LANE 
(CONTINUEO) Telephone: (618) 377-8912 

l1 J5l14 
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State Farm Fire and Casualty Company 

55;}-27911 

IMPORTANT NOTICE ... Discounts and Rating 

The lnngcr rou an.' insun:<l witb State hum·' and th.- fowc:r claims you haw, thc lowcr your pTl!mium. for polkyholdcr~ 
insured hy St;itc f.irm fur thrl•c: or morl' )'t!Urs, the Cl.1im free Diswunt Plan provids•s u prrn1iu111 dis..:ounl if you h.1w not lrnd 
any claims considcr~ lor th.: Pl.1J1 in the most recent three-year period sinc:e becoming insured with Stak farm. Premium 
adjustnwnls under till' Claim Ri:cord Ralh1g Plan an: based 011 the numbcr of yc-.irs you haw bL-cn insured with St.itc Farm 
.1111.l on till' m1111hcr of ..:!aims that wc consklcr for thc• Plan. [kp,mding on thL' Plan Cs) that applies in your slatc/provincl.', 
claims considered for the Phms generally Include claim.~ resulting In a paid loss and may include weather-re.l.ited claims. 
Additionally, Ul' pl1Hling on your statc:/pro\'incc's pl.in and your tenure with Stall' r arm, any d.iims with your prior insurer 
n·sulting in property d,unugL· or injury may also inllucn..:c your premium. for furthcr lnfurmalitm ubout whctlwr a Claim 
rree D iscount is in effect in }'OUr slate/province, the Claim Rccord Rating Pl.in th.it nppl\('s in your slate/provinc(', and tlle 
daims we 1.unsidcr for the l'lans, please i:ontacl your Stale f-arm agent. 

553-27YII (C) (10/07) 

SSl-3620 JL 

Important notice regarding the Illinois Civil Union Act 

The Illinois lMiBious Frcl'llom Protection and Civil Union Act ("lhl· Act;" iSO ILCS 75/ l cl seq.) bl-came cl1i.>clivc June I, 
2011. This Act pmvidL-s that under the laws of Illinois, parties lo a civil union have lht: snmc legal ohligations, rL'llponsfbililics, 
protcclfons, and blmcllts ns spouS<:s. As required by this Act, p:irllcs in a civil union hnw the same cowragc benefits nnd nrc 
subjccl to thc lKllllC dulic8 and ll'T'ms under your Stale !'arm• pollcy a8 spou8~'11. 

551-3620 IL 

Agent: TOM LANE 
71 
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State Farm Fire and casually Company 
Sf ate Farm 2102 /rr,land arow, Road 

_@_ Bloomington, IL 61709-()001 ~ -

AT1 8-01 • 9B5C-F004 
007174 0001 

H W F 

KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

Insured: SPROULL, JARRET & KEARi 

Location: 3603 FAANOA ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Polley) 
A 1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost· Coverage 8 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up lo $21 500 
Ordinanoel1..aw 1 0%/ $10,750 
Civil Union Endorsement 
Homeowners Policy Endorsement 
Jewelry and Furs $1 ,500/$2,500 

FP-7955.IL 
OPT ID 
OPT OL 
FE-8790 
FE-3452 
OPT JF 

RENEWAL CERTIRCATE 

NOV 25 2012 to ·~ov 25 2013 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension Up Ta 
B Personal Property 
C Loss of Use 

Deductibles • Section I 
All Losses 

Section II 
L Personal Liability 

Damage to Property of Others 
M Medical Payments to Others 

(Each Person) 

Annual Premium 

Premium Reductions 
Homa Alert Discount 
Home/Auto Discount 
Claim Record Discount 

Inflation Coverage Index: 246.8 

$107,500 
10,750 
80,625 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$484 .00 

50 .00 
167.00 
100.00 

I 
Please help us update the data used ta determine your premium. Contact your agent with the year each of 
your home's utllltles (heating/cooling, plumbing, or electrical) and roof were last updated. 

Tk,,,is-fo,-~vs~F'·· · 
405za ;c,1 AJ Agent TOM LANE 

1!°4 Telephone (618) 377-891 2 

A.193 

Moving? See your Slate Farm agent. 
See reverse for Important information. 

REB Prepared SEP 17 2012 
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Mortgagee: BANK OF AMERICA NA 
Loan No: 186411714 

Add Ins: KERRI VAUGHN 
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State Fann Fire and Casualty Company 
State Farm 2702/rrtlandCJrovti Road 
~ B/oomlngton, IL 61709-0001 

~ - HOMEOWNERS AVAILABLE COVERAGE NOTICE 

! 
~ 

ATl 0·01· 9B5C•F004 
DOJ2-?7 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

H W F 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A· DWELLING, COVERAGE B • PERSONAL PROPERTY, COVERAGE L • 
PERSONAL LIABILITY, AND COVERAGE M • MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE liQI ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage oaused by water from outside the plumbing system which backs up 
through sewers or drains} 

Building Ordinance or Law (higher limits} 

Business Property {for higher limits} 

Business Pursuits Liability (for teachers, school administrators, sales persons, and clerical workers} 

Child Care Liability (for those providing child oare in their home} 

Earthquake 

Firearms (for broadened coverage and higher limits} 

Home Computers (for higher limits) 

Incidental Business Liability (for those with an incidental offioe, studio, or school in the home} 

Jewelry and Furs (for broadened coverage and higher limits} 

Loss Assessment (for neighborhoods with Homeowners Associations) 

Nurses Professional LlabiUty (for those in the nursing profession} 
**Optional Coverages continued on the reverse side• 

s This notice contains only a general description of the coverages and ls not a contract. All coverages are subject to 
ii! the provisions In the policy Itself. Should you have a need for any of these coverages or higher limits, contact your State 
~ Farm Agent to discuss details, cost and eligibility. 
0 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage to your property oaused by floodfng. You may be eHgible for such coverage through the 
National Flood Insurance Program ("NFIP"}, if you live in a participating community. For more information, contact your 
Slate Farme agent or.vls'it floodsmart.gov. 

10091 4018 I 
N D6.H2.0R NP 

Agent TOM LANE 
Telephone (618} 377-8912 REB Prepared SEP 1 6 2011 OQ 
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THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA' 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

Jl5 

Personal Injury (for your liability to others caused by certain acts of libel, slander, 
invasion of privacy, false arrest) 

Silverware/Goldware (for broadened coverage and higher limits) 

A.196 
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State Farm Fire and casualty Company 
Slate Farm 2702 lre/.lnd Grow Road A . Bloomington, IL 61 709-0001 

0-01 • 9B60-F004 H W F 
COU27 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same ae Mailing Address 

Loss Settlement Provisions (See Polley) 
A1 Replacement Cost• Similar Construction 
B1 Limited Replacement Cost• Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $20,i_720 
Ordinance/Law 1 0%/ :i,1 0,360 
Jewelry and Furs $1 ,500,$2,500 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Endorsement 
Telecommuter Coverage 
Amendatory Debrie Removal 
Mandatory Aeportng Endorsement 
Civil Union Endorsement 

*Effective: NOV 25 2011 

FP-7955. IL 
OPT ID 
OPT OL 
OPT JF 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
FE- 5801 

* FE-8790 

..: .. :Li' .:../iLJI 16-1.} fa4'1 

RENEWAL CERTIFICATE 
~LICY,NUMBER-·· ,·. 73·BP·R427·1 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
SeoUon I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Home/Auto Discount 
Claim Free Discount 

Inflation Coverage index: 237.8 

$103,600 
10,360 
77 700 

Actual (oss 
Sustained 

1,000 

$300,000 
500 

5,000 

$441. 00 

46.00 
153.00 

76 .00 

NOTICE: Information concerning ohanges in your policy language is included. Please call your agent If 
you have any questions. 

I Please help us update the data used to determine your premium. Contact your agent with the year each of 
;; your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

~ 
* 

Tk,,bfr.t'~~~F-·· 
10892 401B I Agent TOM LANE 

,!" " oe.H2,Dll.NP Telephone (618} 377-8912 

Moving? See your State Farm agent. 
See reverse for important information. 

REe Prepared SEP 16 2011 

--· - ·-,. -·-· .•----- ______ ,,, ___ ... .._.,.~-~- -""" ··- -· ..... -
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Mortgagee: BANK OF AMERICA NA 
Loan No: 186411714 

Add Jns: KERRI VAUGHN 

16-L:-1341 ·-

Your coverage amount .... 
It is up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage llmlt at 
least equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using infonnalion you provide about your 
home. We can accept the type of estimate you choose as long as it provides a reasonable level of detail about your home. Slate 
Farme does not guarantee that any estimate wlll be the actual future cost to rebuild your home. Higher limits are available at 
higher premiums. Lower limits are also available, which If selected may make certain coverages unavailable to you. We 
encourage you to perlodically review your coverages and limits with your agent and to notify us of any changes or additions to 
your home. 

301 
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Sta teFarm 

A 

El 

1009:r 

IMPORT ANT NOTICE 

~:J'.';;_~l6"(:~j 341 : 
73-BP-R427-l 

FE-8790C 
Page 1 of 1 

Effective with this renewal, CIVIL UNION ENDORSEMENT, FE-8790, is being added to your policy to 
comply with recently adopted state law. 
• The new endorsement changes your policy to replace the word •spouse• with the phrase "spouse or 

party to a civil union, domestic partnership, or other substantially similar legal relationship that is recog­
nized and valid under the law of the state in which this policy is Issued" wherever the term "spouse" is 
used. 

• It also defines ·relative" to include "any person related by blood, adoption, marriage, or a clvil union, 
domestic partnership, or other substantially similar legal relationship that is recognized and valid un­
der the law of the state in which thfs policy is issued". 

CIVIL UNION ENDORSEMENT FE-8790 follows this notice. Please read It carefully and place It with 
your policy. 

If you have any questions, please contact your State Farm• agent 

I~] FE-8790 CIVIL UNION ENDORSEMENT 

When used In this policy or In any endorsement attached to this policy: 

1. the word "spouse" is replaced with •spouse or party to a civil union, domestic partnership, or other 
substantially similar legal relationship that is recognized and valid under the laws of the state in which 
this policy is issued~; and 

2. "relative" . means any person related to you by blood, adoption, marriage, or civil union, domestic 
partnership, or other substantially similar legal relationship that is recognized and valid under the 
laws of the state in which this policy is issued. 

FE-8790 
<I:>. Copyright. state Farm Mutual Automob,le Insurance Company 2011 
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--····- - ·» -····--. · ---·- 1"6-L-1341 

State Farm Fire and Casualty Company 
Sf ate Farm •~~ 73-BP-R427-l 

A 
SSJ..J326 

Important Information ... about your policy 

• Premium Adjustment 
• Home/ Auto Discount Increased 

C PREMIUM ADJUSTMENT 

Insurance premiums hnve been adjusted nnd contJnuc to relkct the expected cost of claims. Some policyholders will see their 
premiums lncrc:isc while oll1er policyholders may Sl'C their prl'miums decrease or stay lhl' s.ime. The amount your premium 
changed, if :ii all, dt'pcnds on s.ev,;,rnl factors indudJng the expected dnim t'Xperiencc ln your area, the coverage you h.ive, and 
nny upplicablc discoun1s or charges. The enclosed llcncwal Ccrtlticotc rclfocts your new prcmlum. 

( HOME/AUTO DISCOUNT INCREASED 

The Home/ Auto Discount has Increased lo 25% effective wilh this renewal. 11w Home/ Aulo Discount provides a premium 
discount lfyou have a Homeowners, Renters, or Condominium Unitowncrs policy :ind al least one qualifying vehicle insured 
with Stak farm•. 11w enclosed Renewal C<.>rtilicntc r~·Oi:cls the Hom,:/ t\uln Discount if you qualify. 

Stal,: r:urm• works hard lo offer )'OU 1h11 b11sl combinnllon of cost, prolecllcm, and S<.'f\'lcc. \.,,-c will conlinul.' doing our best lo 
make llw most <:lfoctlw use of your premium dollars and gl\'I.' )'UU superior st:r\'ict: when you need iL 

tf }'OU huvc nny questions about your premium or policy coverages, please conlucl your Stale Farm .igenl. 

5S1-3326 

IMPORTANT NOTICE ... about your policy 

DEDUCTIBLE INCREASE-Potential Reduction in Coverage 

One way to help reduce insurance premiums ls lo increase your deductible. 

553.3325 

Effective with this renewal, the minimum Section I - All Losses deductible on your Homeowners policy 
is being increased to$ J ,000. Lower flat dollar amount deductible options are not nvailable. 

This means you will be responsible for a greater portion of each covered loss. Your premium has been 
adjusted and your new deductible is listed on the encloi;ed Renewal Certillcale. 

If you have any questions about this change, or would like to discuss other deductible options, please 
contact your State_ Farm> agent at the telephone number listed at the bottom of the page. 

~gent: TOM LANE 
(CONTINUED) Telephone: (618} 377-8912 

'C 1089'1 
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State Farm Fire and Casually Company 

553-27\IK 

IMPORTANT NOTICE ... Discounts and Rating 

·1 he lunger you 11n: insured wilh Slal•' Farni'' an<l lhl' fower daims )'OU ha\'c, lhe lower )'OUI' premium. for polkyhulden 
insured hy Slate Fann fur three or more years. the Claim Fn:e Dis.:ount PJ.111 provides a premium Jisi.:ount if you h,IVI.' not ha<l 
an)' duims cunsid.:r.:d for th.: Pl.u, in th.: mo.~l r.:c.:nl lhre.:-y.:ur period since b.:coming insu~ w-ilh Stat.: Farm. Premium 
udjustmcnls u111il'r thc Claim Rc:,or<l Rating Plan arl' bascJ on the: number of years you haw bl.'cn insuri:d with State: F.lrm 
auJ 011 the number of claJ1m th;it wo.: consid.:r for the Plan. Depending un lllL' Plan(s) thnt applic:s in your stah.:/provinc<!, 
claims consid~r.:d lor lhe Plans gen~rally indud.: dulms r.:sulting in a paid luss .i.nd may indud.: w.:alh.:r-r.:luled cl.iims. 
J\d<lit iunally, dcpcnuing on your Mulc/provim:e 's plan and your tcnurl.' with Slalc Farm. any c.:laims wilh )'our prior insurer 
l'l'lillll ing in properly <l:unago.: or injury muy also inlluence Yl)Ur J>r<!mium. for further Information ahout wlwther a Claim 
rr.:c 11iscount is In effect in your st.i.t.:/province, th~ Claim Record Rating Plan th.it applies in )·our slate/province, and the 
l.lai111s we consider for lht• Plan~. p!cai;c conta<.:t your 5tatc Parm a!!cn\. 

553-27\IN (C) ( 10/07) 
i;5J-l9-III 

(NOTICE TO POLICYHOLDER 

f-or a comprl.'hcnsiw description of C0\'1.'l':lgcs and forms, plcusc rcfor to your poliq•. 

PoliL-y changes thnt you requested bcforl! the vDntc Prepared" on you.- Rene?wnl Certlfk,1tc :irl! l!ffcctivc on the renewnl dnt11 of 
this polky unless indicntt•d oth.•1-wlsc by il sepnratc endorsement, binder or Amended Dcchm1tions l'i'lgc. Any covcrngc forms 
or endorsements Included with your Rene¥.-;i) Certifk:ite .ire effectlw on the renew:il d:ite ofthls poli<:y. 

Policy chnngcs lhol you requested oflcr the "Dale Prep,11'1:d" on your R,mcw.i! Ccrlilkolc will b~ St.!Ol lo you 3S an Amended 
Dl-clarallons Pngc or ns an endorsement lo )'Our policy. You will be blll~'tl for nny resulting premium increosc later. 

If you h;iw nn111lreJ ;iny valuable properly Items. made imy improv11m.-nts lo your home, or haw q11estioru; :iboul your 
insurance i:overage, pJ.m:11: conlacl yt'lUr Stal.: l'orm• agent. 

SSl-l'.1411 (C) ( I0/1111) 

Agent: TOM LANE Telephone: (618) 377-8912 
7 , 
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State Farm Fire and Casually Company 
Sfate Fan n 2702 Ireland Grov11 Ro:id 

@_ Bloomington, IL 61709-0001 
~ 

ATl D•01· 9B60-F004 H W F 

[ffl 

OOJSJO 
KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

insured: SPROULL, JARRET & KERRI 

Location: 3603 FRANOR ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Polley) 
A 1 Replacement Cost • Similar Construction 
81 Limited Replacement Cost • Coverage B 

Forms, Options, and Endorsements 
Homeowners Polley 
Increase Dwlg up to $20 720 
Ordinance/Law 10%/ $10,360 
Amendatory Endorsement 
Polley Endorsement 
Fungus (Including Mold) Exel 
Motor Vehlcle Endorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Mandatory Reportng Endorsement 
Civil Union Endorsement 
Jewelry and Furs $1,5001$2,500 

FP-7955.IL 
OPT ID 
OPT OL 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
FE- 5801 
FE-8790 
OPT JF 

RENEWAL CERTIRCATE 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments lo Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Home/Auto Discount 
Claim Free Discount 

Inflation Coverage Index: 237.8 

16-L-1341 

$103,600 
10,360 
77 700 

Actual Loss 
Sustained 

1,000 

$300,000 
500 

5,000 

$441. 00 

46.00 
153.00 
76 .00 

I 
Please help us update the data used lo determine your premium. Contact your agent with the year each of 
your home's utilities (heating/cooling, plumbing, or electrical) and roof were last updated. 

~ 
C> 

~ 
~ 

Tk,,Ls-P' ~(JJ'JV'1H!, F .. 
, 1021 901 At Agent TOM LANE 

,~ Telephone (618) 377-8912 

A.203 

Moving? See your State Farm agent. 
See reverse for important information. 

RED Prepared SEP 16 2011 
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Mortgagee: BANK OF AMERICA NA 
Loan No: 186411714 

Add Ins: KERRI VAUGHN 

A.204 

16°L-1 341 
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State Fann Fire and casualty Company 
Sf ate Farm 2102 fmland Gro~ Road 

_@._ 8/oomlngton, IL 617()9.()()()1 POLICY NUMBER 73-BP·A427·1 
~ 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 

AT1 8·01 • 3747•F004 
ooeoe3 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

H F 

SEE RENEWAL CERTIFICATE 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A· DWELLING, COVERAGE B • PERSONAL PROPERTY, COVERAGE L • 
PERSONAL LIABILITY, AND COVERAGE M • MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING IS A PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE NQ1' ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back·Up of Sewer or Drain (for damage caused by water from outside the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law (higher limits) 

Business Property (for higher limits) 

Business Pursuits Liability (for teachers, school administrators, sales persons, and clerical workers) 

Child Care Liability (for those providing child care In their home) 

Earthquake 

Firearms (for broadened coverage and higher limits) 

Home Computers (for higher limits) 

Incidental Business Liability (for those with an incidental office, studio, or school in the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations) 

Nurses Professional Liability (for those in the nursing profession) 
••optional Coverages continued on the reverse side• 

I 
.. This notice contains only a general description of the c:overages and is not a contracL All coverages are subjec:t to 
iii the provisions In the policy itself. Should you have a need for any of these coverages or higher limits, contact your State 
~ Farm Agent to discuss details, cost and eligibility. 
"ii 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage to your property caused by flooding. You may be eligible for such coverage through the 
National Flood Insurance Program ("NFIP"), if you live in a participating community. For more information, contact your 
State Farme agent or visit Roodsmart.gov. 

18626 <W18 I 
N 1'/,0A.HP 

Agent TOM LANE 
Telephone (618) 377-8912 RE11 Prepared SEP 22 201 0 09 

A.205 SR 184 



16-L- 1341-

THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

Personal ln;.iry (for your liability to others caused by certain acts of libel, slander, 
invasion of privacy, false arrest) 

Silverware/Goldware (for broadened coverage and higher limits) 

A.206 
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State Farm Fire and Casualty Company 
State Farm 

2702 lroland Grow, Ro11d 
~ BJoomtngton, IL 61709-0001 

B-01 • 3747•F004 H 
C0~3 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Polley) 
A1 Replacement Cost· Similar Construction 
81 Limited Replacement Cost • Coverage B 

Forms, Options, and Endorsements 
Homeowners Polley 
Increase Dwlg up to $20 540 
Ordinance/Law 10%/ $10,270 
Jewelry and Furs $1,500,$2,500 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehfcle Endorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Mandatory Reportng Endorsement 

*Effective: NOV 25 2010 

FP-7955.IL 
OPT ID 
OPT OL 
OPT JF 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 

* FE-5801 

F 

RENEWALCERTIACATE 
POLICY NUMBER . · . 73•BP.•R427,1 
Home~wneni Policy · ·· 
NOV 25 2010 to NOV 25 2011 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Home/Auto Discount 
Claim Free Discount 

Inflation Coverage Index: 236.0 

$102,700 
10,270 
77 025 

Actual Loss 
Sustained 

500 

$300,000 
500 

5,000 

$503.00 

49.00 
122.00 
32.00 

~ NOTICE: Information concerning changes in your policy language is included. Please call your agent if 
~ you have any questions. 
i 

! Please help us update the data used to determine your premium. Contact your agent with the year each of 
your home's utilities {heating/cooling, plumbing, or electrical) and roof were last updated. 

Tk.,,.&~~u.r~r-•- If you have moved, please contact your agent. 
See reverse side for Important information. 

,~27 4016 1 Agent TOM LANE 
1~ • IV.OR.HP Telephone (618) 377-8912 

REB Prepared SEP 22 201 O 
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Mortgagee: BAC HOME LOANS SERVICING LP 
Loan No: 186411714 

Add Ina: KERRI VAUGHN 

, 16sk-134j - - • 

Your coverage amount .•.. 
It Is up to you to choose the coverages and limils that meet your needs. We recommend that you purchase a coverage limit at 
least equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors 
and replacement cost appraisers, or, your agent can provide an Xactware estimate using information you provide about your 
home. We can accept the type or estimate you choose as long as it provides a reasonable level or detail about your home. State 
Farme does not guarantee that any estimate will be the actual future cost to rebuild your home. Higher limits are available at 
higher premiums. Lower limits are also available, which If selected may make certain coverages unavailable to you. We 
encourage you to periodically review your coverages and llmlts with your agent and to notify us of any changes or additions to 
your home. 

Page 90 of 165 
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State Farm 
. @_ 

~ 

18G211 
JO 

FE-5801 MANDATORY REPORTING ENDORSEMENT 

The following CONDITION is added: 

10524 73-BP-R427-l 

FE-5801 
Page 1 of 1 

Duties of an Injured Person - Coverage M - Mandatory Reporting. The injured person, or, when 
appropriate, someone acting on behalf of that person, shall: 
a. provide us with any required authorizations; and 
b. submit to us all Information we need to comply with state or federal law. 

FE-5801 
l0, Copyright. State Farm Mutual Automobile Insurance Company, 2009 
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State Farm Fire and Casualty Company 
State Farm 

.: . . ~. ',··16-L-:i341- : 

73-BP-R427-l 

<A) 

IMPORTANT INFORMATION ... 
ABOUT ESTIMATING THE REPLACEMENT COST OF YOUR HOME OR STRUCTURE 
AND SELECTING YOUR COVERAGE AMOUNT 

553-llOM 

ll's import.ml lo pcrludicall)' rc:vi,:w your S1n1,: Farm® policy 10 make: sure }'Our cuv,:ragcs 111,:c:1 your nt:cds. On.: importnnl 
considc:rntion is lh.: compnrlsun of your Covcrng,: J\ limit lo th,: curr,:nt c:stimah:d rcplncc:m.:nt cost of your horn,: or 
s1ructur,:. Th,: c:nclosed r,:n.:wal nolicc lists your curr.:111 coverages and limits. If you've reruoddcd, or madc nny oth.:r changes 
lo rour home or structun: since }'OU purchnscd your policy that might increase the: replaccmi:nl cosl, ii's import:inl to updnte 
rour cowrng.: lo rdfoct th.-s.: chani;.-s. 

An ,:stimate of th,: r,:plnccm,:nt cost of nn insured hom.- or structure is us,:d lo establish ii.~ value for insuranc,: purpos,:s. 
II nff.:c1s )'Our pn:mium, and whal cov.-rag.- options may be availabh:. llcplacemcnt cost es1im111es can be ohtained from a 
building contrnclor or a rt!plac,:mcnl cost nppralsaL F..~limat.:s from these source~ should reflect th.: features sp.:cif'ic to )'Our 
home or s1ruc1ure. 

If )'OU ar,: unabll! to obtnin a detailed estimate from dther of these sourc.-s, your Stale Farm ;1genl can assi.~I you in preparing 
an Xnclware"'' rc:placemcnt cosl es1ima1e for rour home: or structun:. This .:slimating tool offer.~ th.: flexibility to create 
an individunli'lcd cslimnt,: based on the spcciflc features you providc about your home or structur,:. Stat.: farm recently 
b,:gan using an updnlcd wr~ion of I hi: Xaclwarc ro.!placem,:nt cost estimating tool. If }'OU would like a new estimate using an 
Xactwarl.! rcplacl.!ment cost estimate, pica.,;,: conlact your agclll. 

S1a1,: 1:arm doc-snot gurm1111,:c that anr 1ypo.! of cstimah: will rcprc-senl the actual cost lo r.:build }'Our homi: or structure 
afler a loss. Also, a rcplaccment cosl .:stimatc docs not dictate the amount of insurance cov,:mgl!" a polic)'hold.-r musl or mar 
purchas,:. For many reasons, a policrholdi:r may want lo purchase more: or less lhan the r.:placc1m:111 cost ,:stimale. Slate farm 
allows you to choosi: the coverage limits thal bi:st fit )'Our drcumslnnces. 

When a policr provides coverage on a rL•placcm.:nt cost basis, following a covered loss, State form pays )'OU the "rcplncemcnt 
cosl" lhat )'OU nclually and n.:ccs.,;arily sp.:nd to rl!"pair or rcplacc the damaged part of thc propl!"rl)~subjecl 10th,: tcrms of 
the policy and covcragc limils. The rcplacemc:nl cml is nol the mark.:1 valu.:, th,: purchas,: prici:, or the oulslanding amount 
of anr morti;agc: loan. II docs not include 1hc value of 1hc land. !lather, replaccm.:111 cosl Is th,: cosl, subjc:ct tu the 1.:rm!l of the 
policy, of repairing or rebuilding 1h.: dnmui;ed part of the insured structure, nol including dt:sir.-d or rcquin:d up~rndcs or 
improvements. 

If a currc:111 rcplaccmcnt cosl csli111a1c of rour hom.: or slructure is higher thnn your presenl Coverag.: ,\ Ii mil, wc .:ncuuragc 
}'Oll lo increase your Ii mil and insure rour h<>mc or struclurc le> at lensl its current eslimnll-d replac.:mcnl cost. We also 
encourage )'Ou to periodically n:vi.:w rour covcragl.!s and limits with your agcnt, and not ii)· us of any changes or addil ions to 
rour horn,: or s1ruc1urc. 

S53-23110,4 ( C) 

~gent: TOM LANE 
(CONTINUED) Telephone: (618) 377-8912 

'0 10029 
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Stale Farm Fire and Casually Company 

5Sl-27911 

IMPORTANT NOTICE ... Discounts and Rating 

The: lo ngc:r >"ou ani insurc:d with Stale r:.mn' and the l~wer cl.iims you have, the lowtr your prc:mlum. r-or polic>•holders 
insurc:d by Stale form for thrc:e or more years, lhe Clilim Pm: Discount Plan provides a pn:mium <liscounl if you have not hJ<l 
any claims considerc:d for the: Plan in lhe most recent three-year period since b<.'coming imured with Stal<.' Parm. Premium 
adjustmc:nts under the Oain, Rc:cord RJting Plan ure basc:d on the numbc:r of ye.irs you haw bc:c:n insured with Slate FJrm 
and on the: number of clabns that \W considc:r for the Plan. Depc:ndlng on th<.' Plan (s) that applies in your slate/province, 
claims considered for the Plans generally include claim~ rc:sulting in a paid loss and may include wc:ather-rdatcd claims. 
Addition.illy. depc:nding on your state/provincc:'s plan and your tenure with Stull: Farm. any claims with your prior insurer 
r.-:;ulting in property damage or injury may also inllucncc: your premium. R>r further information about whether a Claim 
f-rc:e Discount is in c:ffc:c:t In your stale/province, the Claim Record Rating Plan thul applic:s in your slate/province, and lhe 
c:klims we consider for lh<' Plans, please contact your Stute Farm .igent. 

S!ll•27Vll (C) ( 111/071 

(!iorlCE TO POLICYHOLDER 

f-or a comprehensive description of c:overages and forms, plL-:ise refer lo rour policy. 

Pollqr chnnglls thnt you requested hcforll th!! "Date Prepnrcd~ on your Rcncwnl Ccrtltkatc nrc cffei:tlvc on the reMw.il date of 
this polic:)' unless indlcak<l otherwise b)' n sepnrate emlorsemenl. binder or Amended Dedarntlons- !'age. Any c:o\'erage forms 
or endorsements lndudcd with your Renew-al Ccrtifkntc arc etli:ctivc on the renewal dntc of this poliL1•, 

Pulky dmn11cs tlmt you rc,1ucstcJ after the "11alc Prepn1'<!d" on your Renewal Ccrlilkatc will lw ~ent lo you as nn Amended 
D,-clarations Page or as an endorseml!nt lo your polfcr, You i,,fll be bllhiJ for anr resulting premium im:rcaS<.• lnlc1~ 

lfyou havc ncquired anr vnluablc property items, m:idc nny lmprovcmcnts to your homc, or h:ive questions nbout ,-our 
insuram:e coverage, please contact rour Sl:ite Form·· ngent. 

S!il•lll-lK (Cl 

Agent: TOM LANE 
71 

(111/0III 

A.212 

Telephone: (618) 3TT-B912 
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State Fann Fire and Casualty Company 
Sf ate Fann 2702 Ireland Grovit Read 
~ Bloomington, IL 61709-C001 
~ 

AT1 8-01• 3747·F004 H 
0076SS 

KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

Insured: SPROULL, JARRET & KERRI 

Location : 3603 FRANOR ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Polley) 
A 1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $20 540 
Ordinance/Law 1 0%/ $10,270 
Amendatory Endorsement 
Poficy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Endorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Mandatory Aeportng Endorsement 
Jewelry and Furs $1 ,500/$2,500 

FP-7955. IL 
OPT ID 
OPT OL 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
FE-5801 
OPT JF 

F 

RENEWAL CERTIFICATE 
POLICY NUMBER 73-BP-R427·1 
t1omeownera Policy 
NOV 25 2010 to NOV 25 2011 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 
L Personal liability 

Up To 

Damage to Property of Others 
M Medical Payments to Others 

(Each Person) 

Annual Premium 

Premium Reductions 
Home Alert Discount 
Home/Auto Diacount 
Claim Free Discount 

Inflation Coverage Index: 236.0 

$102,700 
10,270 
77,025 

Actual Loss 
Sustained 

500 

$300,000 
500 

5,000 

$503 .00 

49.00 
122.00 
32.00 

f Please help us update the data used to determine your premium. Contact your agent with the year each of 
~ your home's utilities (heating/cooling, plumbing, or electrical} and roof were last updated. 
~ 

Tlra,,f.s. ~ lll:tif tJS ~ F · · · 
21s.47 9Q1 Al Agent TOM LANE 

1!" · Telephone (618) 377-8912 

If you have moved, please contact your agent. 
See reverse side for Important information, 

11£0 Prepared SEP 22 201 0 

- · ,.. •tM , 
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Mortgagee: BAC HOME LOANS SERVICING LP 
LoanNo: 186411714 

Add Ins: KERRI VAUGHN 

JOI 

A.214 

16-L-1341 
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State Farm 
State Farm Fire and Casualty Company 
A Stock Company With Home Offices in Bloomington, Illinois DECLARATIONS PAGE 

···· 16-L-1341 ·· 

AMENDED JUN 28 2010 

~ - 2702 Ireland Grove Road 
Bloomington, IL 61709-0001 Policy Number 73-BP-R427-i 
Named Insured 

8·01•3747·F004 H F 
Polley Period EffecUve Date Expiration Date 
12 Months NOV 25 2009 NOV 25 201 0 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

The policy period begins and ends at 12 :01 am 
stanaard time at the residence premises. 

Loan# iS641H14 
Mortgagee 
BAC HOME LOANS SERVICING LP 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal • If the policy period is shown as 12 months, Ihle policy will be renewed automatically subject lo the 
premiums, rules and forms in effect for each succeeding policy perlod. If this policy is terminated, we will give you and the 
MortgageeA.ienholder written notice In compliance with the policy provisions or as required by law. 
Location of Residence Premises Your pollc~ Is amended JON 28 2010 
Same as lnsured's Address HOME ALERT CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up lo 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Liablltty Inflation Coverage Index: 234,7 

i 10~,ggg 
$ i6'500 

Actuai l'..oss 
Sustained 

$ 300,000 

Deductibles - Section I 
All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Properly 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

500 

5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and wlll be deducted from the amount of the 
loss. Other deductibles may apply - refer to pollcy. 

Loss Settlement Provision (See Policy) 
A1 Replacement Cost· Similar Construction 
81 Limited Replacement Cost• Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enaorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry jlnd Furs $1 ,500 Each 
Articlet.ji2,500 Aggregate 

Endorsement Premium 
DECREASE 

Discounts Applied: 
Home Alert 
Home/Auto 
Claim Free 

Other limits and exclusions may apply - refer to your policy 
Your policy oonsisls of this page, any endorsements 
and the polioy torm. Please keep these together. 
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Forms, Options, & Endorsements 
Increase Dwlg Up ta $ 20,400 
Ordinance~aw 10%1$ 10,200 

CONTINUED FROM FRONT SIDE 

8ption ID 
ption OL 

Addi lnsured-SecUons I & II 
KERRI VAUGHN 
3603 F8ANOR ST 
ALTON IL 62002-3117 

For information or assistance with any Insurance problem, be sure to contact your ST ATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification ol the following addresses: 

State Farm Insurance Companies® 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 81709-0001 
1-800-424-1162 {within llllnols) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

llllnois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm.» in compliance with Illinois law. 

16-l - 1341 
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State Farm 
State Farm Fire and Casualty Company , . 
A Stock Company With Home Offices in Bloomington, llhno,s DECLARATIONS PAGE AMENDED JUN 28 2010 

& , 2702 lrefqnd Grove Road 
Bloomington, IL 61709-0001 Policy Number 73-BP-R427-1 

Addi Insured-Sections I & II 

8-01 ·3747·F004 H F 

KERRI VAUGHN 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

POiiey Period Effective Date Expiration Date 
12 Months NOV 25 2009 NOV 25 2010 
The policy period begins and ends at 12:01 am 
stani:Jardlime at the residence premises. 

Named Insured 
SPROULL, JARRET 8 KERRI 
3603 FRANDR ST 
ALTON IL 62002-3117 

Automatic Renewal - If the policy period Is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the 
MortgageeA.lenholder written notice in compliance with the policy provisions or as required by law, 
Location of Residence Premises Your policy is amended JON 28 2010 
Same as lnsured's Address HOME ALERT CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up lo 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Llablllty Inflation Coverage Index: 234.7 
Oeduotlbles • Section I 

1 1~~·~88 $ 76°500 
Actual loss 

Sustained 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments lo 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 

5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss, Other deductibles may apply• refer to policy. 

Loss Settlement Provision (See Policy) 
A 1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendalory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exol 
Motor Vehicle Enclorsemenl 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry 11nd Furs $1,500 Each 

Artiolef.li2,500 Aggregate 

11

-7955.IL 
=~U5 
:Ut~ 

E-5831 
E-5480 

Option JF 

Endorsement Premium 
DECREASE 

Discounts Applied: 
Home Alert 
Home/Auto 
Claim Free 

Other llmlts and exclusions may apply - refer to your polioy 
Your polloy oonslsls ol lhls page, any endorsements 
and lhe policy form. Please keep these together. 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20b400 
OrdinanceA.aw 1 0o/J.I; 1 ,200 

CONTINUED FROM FRONT SIDE 

8ption re 
pt1on O 

Loan I 186411714 
Mortgru1~e 
BAC HOME LOANS 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 

SERVICING LP 

76161-0206 

For Information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies"' 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm" In compliance with Illinois law. 

-·-

16-_kJ341 
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State Farm Fire and Casualty Company . 
Statefarm A Stock Company Wrth Home Offices in Bloomington, Illinois DECLARATIONS PAGE AMENDED JUL 17 2010 

2702 Ireland Grove Road 
Bloomington, IL 61709·0001 
Named Insured 

SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

8 ·01·3747-F004 H F 

Polley Number 73·BP-R427•1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2009 NOV 25 201 0 
The policy period begins and ends at 12:01 am 
standard lime. at the residence premises. 

Loan# 186411714 
Mortgagee 
BAC HOME LOANS SERVICING LP 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal • If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is temiinated, we will give you and the 
MortgageeA.ienholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended JUL 17 2010 
Same as lnsured's Address INSURED NAME AND/OR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Liability Inflation Coverage Index: 234.7 

Dwelling Extension up to 
B Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

J 
102,000 

10,20g 
76 50 

Actual toss 
Sustained 

$ 

$ 

$ 

300,000 

500 
5,000 

Loss Settlement Provision (See Policy) 
A1 Rel)laoement Cost• Similar Construction 
81 Limited Replacement Coat • Coverage B 

Forms, Options, & Endorsements 
Homeowners PoHcy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enclorsemenl 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry and Furs $1,500 Each 

Article/$2,500 Aggregate 

Ff-7955.IL 
~~=~~}~ 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
Option JF 

Deductibles - Section I 
All Losses $ 500 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

NONE 

Other limits and exclusions may apply• refer to your policy 
Your polfoy consists of this page, any endorsements 
a nd the policy form. Please keep these together. 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20b400 
Ordinance/Law 10°/.J$ 1 ,200 

CONTINUED FROM FRONT SIDE 

Option Ie Option 0 
Addi lnsured-SecUons I & II 
KERRI VAUG~N 
xt¥5NF~tN°62662-3111 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

SecUon 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies<ai 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm~ in compliance with Illinois law. 

1 ~-l,-1341 
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Statefarm 
Stale Farm Fire and CasualtY. Company , 
A Stock Company With Home Offices in Bloom1ngton1 lllfnols DECLARATIONS PAGE AMENDED JUL 17 2010 

~ - 2702 lrela.nd Grov(? Road 
Bloomington, IL 61709-0001 
Addi lnsured-SecUons I & II 

KERRI VAUGHN 
3603 FRANDR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

8-01 ·3747-F004 H F 

Policy Number 73-BP-R427-1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2009 NOV 25 2010 
The P.Olicy period beginfl' and ends at 12:01 am 
stanclard time at the residence premises. 

Named Insured 
SPROULL, JARRET & KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal - If the pollcy period Is shown as 12 months, this policy will be renewed automatically_subjact to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy Is terminated, we will give you and the 
Mortgagee/1..ienholderwrltten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended JUL 17 2010 
Same as lnsured's Address INSURED NAME ANDJOR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Llablllty Inflation Coverage Index: 234.7 

Dwelling Extension up to 
B Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

j l~~•Q88 
$ 75•;00 
Actual C.oss 

Sustained 
$ 

$ 

$ 

300,000 

500 
5,000 

Loss Settlement Provision (See Polley) 
A1 Replacement Coat· Simflar Construction 
B1 Limited Replacement Cost • Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (lncludlng Mold) Exel 
Motor Vehlcle Enaorsament 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry jtnd Furs $1,500 Each 
Article~2,500 Aggregate 

~1-7955.IL 
~ =~U5 
~ =~ii~ 
FE-5831 
FE-5480 
Option JF 

Deductibles - Section I 
All Losses $ 500 

In case of loss under this policy, the deductibles wlll be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

NONE 

Other limits and exclusions may apply • refer to your policy 
Your polloy consists cl this page, any endorsements 
and the policy lorm. Please keep these together. 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to$ 201,.400 
OrdinanceA.aw 10%1$ 1 u,200 

CONTINUED FROM FRONT SIDE 

Loan# 186411714 
Mortg~_g!Je 
BAC HOME LOANS SERVICING LP 
ISAOA AIIMA 
~8R~0

~aR¥~
29~ 76161-0206 

___ 16-L-_13<11 . 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notlficaUon of the following addresses: 

State Farm Insurance Companies <a> 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800•424-1162 {within Illinois) 
OHlce hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm® in compliance with Illinois law. 

A.222 
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Stale Farm Fire and Casualty Company . 

State Fann A Stock Company With Home Offices in Bloomington, llllno1s AMENDED SEP 26 2009 

2702 Ireland Grove Road 
Bloom;ngton, IL 61709-0001 
Named Insured 

SPROULL, JARRET & 
VAUGHN, KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

8-01 •3747•F004 H F 

DECLARATIONS PAGE 
Policy Number 73-BP-R427•1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2009 NOV 25 201 0 
The P.olicy period begin~ and ends al 12 :01 am 
standard time at the residence premises. 

Loan# 1864117i4 
Mortgagee 
BAC HOME LOANS SERVICING LP 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal· If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy ls terminated, we wlll give you and the 
MortgageeA..lenholder written notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended SEP 25 2009 
Same as lnsured's Address INSURED NAME AND/OR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Other items shown are effective 
with the policy's 2009 renewal 

Limits of Llabllity Inflation Coverage Index: 234.7 

i 1~~·~88 
$ 76 1 500 

Actual (oss 
Sustained 

DeducUbles • SecUon I 
All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Propeny 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, the deductibles wHI be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Policy) 
A 1 Replacement Cost • Slmifar Construction 
81 Limited Replacement Cost· Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Encorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewel!)' 11nd Furs $1,500 Each 

Article~2,500 Aggregate 

FP-7955 . IL 
~E-2213 
FE-5320 
F~=~U~ 
~~=~~~~ 
Option JF 

Endorsement Premium 

Diacounts Applied: 
Home/Auto 
Claim Free 

Other limits and exclusions may apply• refer to your policy 
Your polloy oonslsts of this page, any endorsements 
and the polioy form. Please keep these together. 

FP·7017C Continued on Reverse 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
Ordinance/Law 1 0%,$ 1 0,200 

CONTINUED FROM FRONT SIDE 

8ption 1e 
ption O 

Addi Insured-Sections I & II 
~ER~I V¢UGHN 
a8NK~~ HILL rL 62014-o6sa 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requlr&a notification ol the following addresses: 

Slate Fann Insurance Companies ell> 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message is provided by State FarmR In compliance with Illinois law. 

16-L-1341 
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State Farm 

Cg~ 

State Farm Fire and Cc1iualtv. Company . . 
A Stock Company With Home Offices in Bloom1ngton, llhnols DECLARATIONS PAGE AMENDED SEP 26 2009 

2702 lrela.nd Grove Road 
Bloomington, IL 61709-0001 
Addi Insured-Sections I & II 

8·01 •3747•F004 H F 

KERRI VAUGHN 
PO BOX V 
DUNKER HILL IL 62014-0658 

HOMEOWNERS POLICY 

Polley Number 73-BP-R427-1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2009 NOV 25 201 0 
The P.Oiicy period begfns and ends at 12:01 am 
standard lime at the residence premises. 

Named Insured 
SPROULL, JARRET & 
VAUGHN, KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal • If the policy period Is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period, If this policy is terminated, we will give you and the 
Mortgagee/Lienholderwritten notice in compliance with the policy provisions or as required by law. · 
Looatfon of Residence Premises Your policy Is amended SEP 25 2009 
Same as lnsured's Address INSURED NAME ANDIOR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Other items shown are effective 
with the policy's 2009 renewal 

Limits of Liability Inflation Coverage Index: 234.7 
OeducUbles • Section I 

i 1~~·~88 $ 76'500 
Actual (oss 

Sustained 

$ 300,000 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

500 
5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Policy) 
A 1 Replacement Cost - Similar Construction 
B1 limited Aepfacement Cost • Coverage 8 

Forms, Options, & Endorsements 
Homeowners Polley 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enclorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry Jlncl Furs $1 1500 Each 

Artiole~2,500 Aggregate 

11
-7955.IL 
=~Ug 
=~a~~ 

FE-5831 
FE-5480 
Option JF 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Clafm Free 

Other limits and exclusions may apply • refer to your policy 
Your polioy oonslsts of this page, any endorsements 
and the policy form. Plea&e keep these together. 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
OrdinanceA..aw 1 0¾.,$ 10,200 

CONTINUED FROM FRONT SIDE 

8ption re pt1on 0 

Loan ti 186411714 
Mortg!l_g~e 
BAC HOMi LOANS SERVICING LP 

iSAOA A IMA 
0 BO 61206 
ORT ~ORTH TX 76161-0206 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the f~llowlng addresses: 

State Farm Insurance Companies<& 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or-

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm09 in compliance with Illinois law. 

16-L-1341 
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16-L-134-1 ; 

State Farm Fire and Casualty Company 
Slate Farm 2102 Jreland Grov" Road & , Bloomington, IL 61709-0001 

POLICY NUMBER 73•8P·R427·1 

I 

HOMEOWNERS AVAILABLE COVERAGE NOTICE 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

s-01- 3747-F004 H F 
SEE RENEWAL CERTIFICATE 

IT IS IMPORTANT THAT YOU OCCASIONALLY REVIEW THE COVERAGES AND LIMITS IN YOUR HOMEOWNERS 
POLICY TO BE CERTAIN YOUR NEEDS ARE BEING MET. THE FOLLOWING INFORMATION WILL ASSIST YOU IN THE 
REVIEW PROCESS. 

THE COVERAGE LIMITS FOR COVERAGE A· DWELLING, COVERAGE B • PERSONAL PROPERTY, COVERAGE L -
PERSONAL LIABILITY, AND COVERAGE M • MEDICAL PAYMENTS TO OTHERS ARE LISTED ON THE ACCOMPANYING 
RENEWAL NOTICE. PLEASE REVIEW THESE LIMITS TO DETERMINE IF THEY ARE ADEQUATE IN THE EVENT OF A 
LOSS. 

THE FOLLOWING ISA PARTIAL LIST OF THE OPTIONAL COVERAGES YOU HAVE tiQI ADDED TO YOUR POLICY. 
THEY MAY BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. 

Back-Up of Sewer or Drain (for damage caused by water lrom outside the plumbing system which backs up 
through sewers or drains) 

Building Ordinance or Law (higher limits) 

Business Property (for higher limits) 

Business Pursuits Liability (for teachers, school administrators, sales persons, and clerical workers) 

Child Care Liability (for those providing child care in their home) 

Earthquake 

Firearms (lor broadened coverage and higher limits) 

Home Computers (for higher limits) 

Incidental Business Llabillty (for those with an incidental office, studio, or school in the home) 

Jewelry and Furs (for broadened coverage and higher limits) 

Loss Assessment (for neighborhoods with Homeowners Associations} 

Nurses Professional Liability (for those in the nursing profession) 
.. Optional Coverages continued on the reverse side• 

s This notice contains only a general description of the coverages and Is not a contract. All coverages are subject to 
g the provisions in the policy Itself. Should you have a need for any of lheae coverages or higher limits, contact your State 
~ Farm Agent to discuss details, cost and eligibility. 
0 

IMPORTANT INFORMATION ABOUT DAMAGE CAUSED BY FLOODING 
This policy does not cover damage lo your property caused by flooding. You may be eligible for such coverage through the 
National Flood Insurance Program ("NFJP"), if you live in a participating community. For more information, contact your 
State Fam1' agent or visit floodsmart.gov. 

62~5 2011 I 
E 6A,2E,OR,NP 

Agent TOM LANE 
Telephone (618) 377-8912 Prepared SEP 22 2009 

A.227 SR206 



16-b-1341 

THE FOLLOWING IS A PARTIAL UST OF THE OPTIONAL COVERAGES YOU HAVE NOT ADDED TO YOUR POLICY. THEY MA' 
BE AVAILABLE TO YOU FOR AN ADDITIONAL PREMIUM. -

Personal Injury (for your liability to others caused by certain acts of llbel, slander, 
invasion of privacy, false arrest} 

Silverware/Goldware (for broadened coverage and higher limits} 

A.228 
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State Farm Fire and Casualty Company 
State Farm 

2702 /,./Mid On,ve Road 
Bloomlngtcn, IL 61709-0001 

8·01 · 3747·F004 H 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Location: Same as Mailing Address 

Loss Settlement Provisions (See Policy) 
A1 Replacement Cost• Similar Construction 
81 Limited Replacement Cost• Coverage B 

Forms, Options, and Endorsements 
Homeowners Policy 
Increase Dwlg up to $20 400 
OrdinanceA.aw 10%/ $10,200 
Jewelry and Furs $1 ,500/$2,500 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Endorsement 
Telecommuter Coverage 
Amendatory Debris Removal 

FP-7955. IL 
OPT ID 
OPT CL 
OPT JF 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 

F 

A.229 

RENEWAL CERTIFICATE 
POL!CY NUMBER ,.' ; 73•8P,R427·1 
! Homeowners Polioy 
NOV 25 2009 to NOV 25 2010 

.. . '· ·: SEE BALANC~ DUE FOR RENEWAL OFFER 

TO BE PAID BY MORTGAGEE 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 

Up To 

L Personal Liability 
Damage to Property of Others 

M Medical Payments to Others 
(Each Person) 

Annual Premium 

Premium Reductions 
Home/Auto Discount 
Claim Free Discount 

Inflation Coverage Index: 234.7 

$102,000 
10,200 
76 500 

Actual Loss 
Sustained 

500 

$300,000 
500 

5,000 

$555.00 

122.00 
32.00 

If you have moved, please contact your agent. 
See reverse side for important infonnatfon. 

REP Prepared SEP 22 2009 

SR 208 



Mortgagee: BAC HOME LOANS SERVICING LP 
LoanNo:186411714 

Add Ins: KERRI VAUGHN 

16-L-134 1 

Your coverage amount,-,. 
It Is up to you to choose the coverages and limits that meet your needs. We recommend that you purchase a coverage limit 
equal to the estimated replacement cost of your home. Replacement cost estimates are available from building contractors and 
replacement cost appraisers, or, your agent can provide an estimate from Xactware, lnd.l>using information you provided about 
your home. We can accept the type of estimate you choose as long as It provides a reasonable level of detail about your home. 
State Farnf does not guarantee that any estimates will be the actual future cost to rebuild your home. Higher limits are available 
at higher premiums. Lower limits are also available, which If selected may make certain coverages unavailable to you. We 
encourage you to periodically review your coverages and limits with your agent and to notify us of any changes or additions to 
your home. 

Page 112 of 165 

A.230 SR 209 



State Farm Fire and Casualty Company 
Sl ate Farm 2702 /ml,md Gri:,v,, Road 

@_ B/oomlngwn, IL 617()9..()001 
~ 

8·01· 3747•F004 

KERRI VAUGHN 
H 

PO BOX V 
BUNKER HILL IL 62014-0658 

Insured: SPROULL, JARRET 

Looation: 3603 FRANOR ST 
AL TON IL 62002-3117 

Loss Settlement Provisions (See Polley) 
A1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost - Coverage 8 

Forms, Options, and Endorsements 
Homeowners Polley 
Increase Dwlg up to $20 400 
Ordinance/Law 1 0%/ $10,200 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Endorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry and Furs $1 ,500,$2,500 

FP-7955. IL 
OPT ID 
OPT OL 
FE-2213 
FE-5320 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
OPT JF 

TkLs-~~~IJJ'~r-· 
88C2 901 Al Agent TOM LANE 

N Telephone (618) 377-8912 

F 

A.231 

RENEWAL CERTIFICATE ,--------,,,.-.,....,..-,...,,=-,-----------
POLICY NUMBER , 73·8P·R427·1 
Homeowners Policy 
NOV 25 2009 to NOV 25 2010 

. 

PAID BY SPECIFIED PARTY 

Coverages and Limits 
Section I 
A Dwelling 

Dwelling Extension 
B Personal Property 
C Loss of Use 

Deductibles - Section I 
All Losses 

Section II 
L Personal Liability 

Up To 

Damage to Property of Others 
M Medical Payments to Others 

(Each Person) 

Annual Premium 

Premium ReducUons 
Home/Auto Discount 
Claim Free Discount 

Inflation Coverage Index: 234.7 

$102,000 
10,200 
76 500 

Actual Loss 
Sustained 

500 

$300,000 
500 

5,000 

$555.00 

122.00 
32.00 

If you have moved, please contact your agent. 
See reverse side for Important information. 

REP Prepared SEP 22 2009 
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Mortgagee: BAC HOME LOANS SERVICING LP 
Loan No: 186411714 

Add Ins: KERRI VAUGHN 

A.232 
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StateFarm 
State Farm Fire and Casualty Company 
A Stock Company With Home Offices in Bloomington, Illinois DECLARATIONS PAGE AMENDED APR 27 2009 

~ 2702 Ira/and Grove Road 
Bloomington, IL 61709-0001 

Polley Number 73-BP•R427-1 

Named Insured Policy Period Effective Cate Expiration Date 
8·01 •3747·F004 H F 12 Months NOV 25 2008 NOV 25 2009 

SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

The P.olioy period begins and ends at 12:01 am 
stanaardlim~ at the residence premises. 

Loan# 186411714 
Mortgagee 
COUNTRYWIDE HOME LOANS 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal • If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/1..ienholder written notice In compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended APR 27 2009 
Same as lnsured's Address INSURED NAME AND/OR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Llablllty Inflation Coverage Index: 234.7 
Deduotlbles • Section I I IYg:~gg 

Actua, loss 
Susta,ned 

$ 300,000 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

500 
5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply• refer to policy. 

Loss Settlement Provision (See Policy) 
A 1 Replacement Cost • Simifar Construction 
B1 Limited Replacement Cost • Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Encorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry 11nd Furs $1,500 Each 

Article~2,500 Aggregate 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

Other limits and exclusions may apply • refer to your policy 
Your polloy consists of this page, any endorsements 
and tho policy form. Please keep those together. 

FP-70170 Continued on Reverse 
TOM LANE 
618-377·8912 !5980 

N 
251 I 

APR 282009 

A.233 

NONE 

SR212 



Forms, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
OrdinanceA..aw 10%/$ 1 0,200 

CONTINUED FROM FRONT SIDE 

Addi Insured-Sections I & II 
KERRI VAUGHN 
GBN~~~ ~ILL IL 62014-0658 

.. - 16-L-1341 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c ot the Illinois Insurance Code requires notification ol lhe following addresses: 

State Farm Insurance Companies® 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within lnlnols) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farmw in compliance with Illinois law. 

A.234 
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State Farm 
State Farm Fire and Casuall}'. Com~ny 
A Stock Company With Home Offices rn Bloomington, Illinois DECLARATIONS PAGE AMENDED APA 27 2009 

~~ 2702 Ireland Grove Road 
Bloomington, IL 61709-0001 
Addi Insured-Sections I & II 

8·01·3747·F004 H F 

KERRI VAUGHN 
PO BOX V 
BUNKER HILL IL 62014-0658 

HOMEOWNERS POLICY 

Polley Number 73-BP•R427•1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 
The policy period begins and ends at 12:01 am 
standard-time al the residence premises. 

Named Insured 
SPROULL, JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal - If the policy period is shown ae 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy Is terminated, we will give you and the 
Mortgagee/1..ienholderwritten notice In compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended APR 27 2009 
Same as lnsured's Address INSURED NAME ANDIOR ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Liability Inflation Coverage Index: 234.7 

Dwelling Extension up to 
8 Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage to Properly 
of Others 

M Medical Payments to 
Othera (Each Person) 

j lt~•g88 
$ 6' 500 

Actua toss 
Sustained 

$ 

$ 

$ 

300,000 

500 

5,000 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Polley Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enaorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry Jlnd Furs $1,500 Each 

Artiolet.ji2,500 Aggregate 

FP-7955.IL 
~~=~~}J 

11
-5440 -s1s2 =~do 

Option JF 

Deductibles - Section I 
All Losses $ 500 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply• refer to policy. 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

NONE 

Other limits and exclusions may apply • refer to your policy 
Your polloy consists of this page, any endorsements 
and the polloy form. Please keep these together. 

FP-7017O Continued on Reverse 
6981 

N 
261 Al 

Prep11red APA 282009 

TOM LANE 
618·377·8912 

~7020 IL 555-7020-1 Rev. 10•2002 (oll0JO!•J 
, , .. '·, , • ~,:·'-. ·;- . · ··-·· . •~ '',. ·•• ... ·-.. • .-- ·· - .• • • .. .- , · ;page fl7of1"65 
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Forms, Options, & Endorsements 
Increase Dwlg Up to $ · 20,400 
Ordinancetl..aw 1 0o/o/$ 1 0,200 

CONTINUED FROM FRONT SIDE 

Option ID 
Option OL 

Loan# 186411714 
MorlJJr~ee co~oA"A~II HOME LOANS 
~5 gox 9i 1206 · 
FORT WORTH TX 76161-0206 

For information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification ol the following addresses: 

State Farm Insurance Companies® 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (wlthin Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm00 In compliance with Illinois law. 

16-L-134~ · ·- ··· 
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State Farm Fire and Casualty Company 
State Farm A Stock Company With Home Offices in Bloomington, llllnois DECLARATIONS PAGE AMENDED FEB 24 2009 

<A 2702 Ireland Grove Road 
Bloomington, IL 61709-0001 Polley Number 73-BP-R427-1 
Named Insured 

8·01•3747-F004 H F 
Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 

SPROULL, JARRETT 
3603 FRANOR ST 

The policy period begins and ends at 12:01 am 
standard 1ime al the residence premises. 

ALTON IL 62002-3117 

HOMEOWNERS POLICY 

Loan# 186411714 
Mortgagee 
COUNTRYWIDE HOME LOANS 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal - ff the policy period is shown as 12 months, this polloy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/L.ienholderwrllten notice in compliance with the policy provisions or as required by law. · 
Location of Residence Premises Your policy is amended FEB 24 2009 
Same as lnsured's Address INSURED NAME AND/OR ADDRESS CHANGE 

ADDITIONAL INSURED ADDED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up lo 

8 Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 234.7 
Deductibles - Section I 

i 1~6·~88 $ 76'500 
Actual Loss 

Sustained 

All Losses $ 500 

L Personal Liability 
(Each Ooourrenoe) 
Damage to Proper\y 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Policy) 
A1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Fungus (Including Mold) Exel 
Telecommuter Coverage 
Motor Vehicle Endorsement 
Amendatory Debris Removal 
Amendatory Endorsement 
Policy Endorseme_fll 
Jewelry and Furs :i;1,soo Each 

Article/$2,500 Aggregate 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

Other limits and exclusions may apply • refer to your policy 
Your policy consists of this page, any endorsements 
and the policy form. Please keep these together. 

FP-70170 Continued on Reverse 
5076 

N 
261 I 

TOM LANE 
618·377 ·8912 

NONE 

FEB262009 
555-7-0l?OIL = •7020.1 llev. 10-2002 (o!IOJgfc) 

· ·· · · · · · · · ·· · : .. , . .- . · . ·• .. ·, .. / · .. > ... · • .. · h,_ : . · ····• · · · ··• ·- ·- ··•·page·l'19·0f 165 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
Ordinance/Law 10%/$ 10,200 

CONTINUED FROM FRONT SIDE 

8Ption ID pt,on OL 
Addi lnaured-Secuons I & II 
~ERR! V¢UGHN 
sBN~~~ HILL rL 62014-o6ss 

For information or assistance wilh any Insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies I& 

Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm00 In compliance with Illinois law. 

16-L-1341 
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16-L-1341 

State Fann 
State Fann Fire and C&$Ualty Company 
A Stock Company Wrth Home Offices In Bloomington, llllnols DECLARATIONS PAGE AMENDED FEB 24 2009 

A 2702 lrefand Grove Road 
Blooming/on, IL 61709-0001 
Addi Insured-Sections I & II 

8·01•3747·F004 H F 

KERRI VAUGHN 
PO BOX V 
BUNKER HILL IL 62014-0658 

HOMEOWNERS POLICY 

Polley Number 73-BP-R427-1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 
The policy period begins and ends at 12:01 em 
standard lime et the residence premises. 

Named Insured 
SPROULL, JARRETT 
3603 FRANOR ST 
ALTON IL 62002- 3117 

Automatic Renewal - If the policy period is shown es 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy is tenninated, we will give you and the 
Mortgageett.lenholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended FEB 24 2009 
Serna as lnsured's Address INSURED NAME AND..OR ADDRESS CHANGE 

ADDITIONAL INSURED ADDED 

Co\/erages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 234.7 
Deductibles - Section I 

i 1~~·~88 $ 76°500 
Actual l'.oss 

SustaTned 
$ 300,000 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage lo Properly 
of Others 

M Medical Payment.a to 
Others (Each Person) 

$ 

$ 

500 

5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Policy) 
A1 Replacement Cost - Slmlfar Construction 
B1 Limited Replacement Cost• Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Fungus (Including Mold) Exel 
Telecommuter Coverage 
Motor Vehicle Endorsement 
Amendatory Debris Removal 
Amendatory Endorsement 
Policy Endorsement 
Jewelry jlnd Furs $1,500 Each 

Artlcle~2,500 Aggregate 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

Other limits and exclusions may apply - refer to your policy 
Your polloy oonsists of this page, any endorsements 
and the policy form. Please keep these together. 

FP-7017C Continued on Reverse 
TOM LANE 
s1s-3n-s912 6076 

N 
261 Al 

Prepared FEB262009 

A.239 
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Fonns, Options, & Endorsements 
Increase Dwlg Up to $ 20~00 
Ordinance/Law 1 0%1$ 1 v,200 

CONTINUED FROM FRONT SIDE 

Option ID 
Option OL 

Loan# 186411714 
MortJJrim,ee co~oA"A~lij HOME LOANS 
~5 ~ox 961206 
FORT WORTH TX 76161-0206 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT firsL Your good neighbor agent will be happy to help you. 

Section 143c ot the llllnols Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies® 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, llllnols 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. lo 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm .. in compliance with Illinois law. 

16-L-1341 
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StateFarrn 73-BP-R427- 1 < som 

& . 
FE-5440 

Page 1 or 1 

FUNGUS (INCLUDING MOLD} EXCLUSION ENDORSEMENT 

DEFINITIONS 

The following definition is added: 

"fungus• means any type or form of fungi, including 
mold or mildew, and any mycotoxins, spores, scents or 
byproducts produced or released by fungi. 

SECTION I • LOSSES INSURED 

Item 12.d. is replaced with the following: 

d. caused by or resulting from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of time and results in deterioration, 
corrosion, rust, or wet or dry rol 

Hem 13.b. is replaced with the following: 

b. caused by or resulting from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of time and results in deterioration, 
corrosion, rust or wet or dry rol 

SECTION I • LOSSES NOT INSURED 

Item 1.i. is replaced with the following: 

I. wet or dry rot. 

In Item 2., the following is added as item g.: 

g. Fungus, including:. 

associated cost or expense, due to 
interference at the residence premises or 
location of the rebuilding, repair or 
replacement of that property, by fungus; 

(2) any remediation of fungus, including the cost 
or expense to: 

(a) remove the fungus from covered property 
or to repair, restore or replace that 
property; 

(b) tear out and replace any part of the 
building or other property as needed to 
gain access to the fungus: or 

(c) contain, treat detoxify, neutralize or 
dispose of or in any way respond to or 
assess the effects oflhe fungus: 

(3) the cost of any testing or monitoring of air or 
property to confirm the type, absence, 
presence or level of fungus, whether 
performed prior to, during or after removal, 
repair, res1oralion or replacement of covered 
property. 

However, this exclusion does not apply if fungus 
results from an accidental direct physical loss 
caused by fire or lightning. 

(1) any loss of use or delay in rebuilding, repairing 
or replacing covered property, including any 

FE-5440 

All other policy provisions apply. 

SECTION I - COVERAGES 
COVERAGE A - DWELLING 

The following replaces item 2.b.: 

TELECOMMUTER COVERAGE 

FE-5831 
Page 1 of 1 

b. used In whole or in part for business purposes unless such use consists solely of use of office space for paperwork, 
computer work or use of a telephone, and consists solely of activities that are: 

(1) duties of the insured's employment by another; and 

(2) performed solely by the insured, 

FE,5831 

(CONTINUED) 
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FE·5452 

MOTOR VEHICLE ENDORSEMENT 

DEFINITIONS 

The definition of "motor vehicle" is replaced by the following: 

•motor vehicle", when used in Section II of this policy, 
means: 

a. a land motor vehicle designed for travel on public 
roads or subject to motor vehicle registration; 

b. a trailer or seml-traHer designed for travel on public 
roads and subject to motor vehicle registration; 

c. a "recreational vehicle" while off an Insured location. 
"Recreational vehicle", means a motorized vehicle 
designed for recreation principally off public roads 
that is owned or leased by an Insured. This includes, 
but is not limited to, a motorized all terrain vehicle, 
amphibious vehicle, dune buggy, go-cart, golf cart, 
snowmobile, trailbike, minibike and personal asslslive 
mobility device; 

d. a "locomotive" while off an insured location. "Loco­
motive" means a self-propelled vehicle for pulling or 
pushing freight or passenger cars on tracks that is 
large enough to cany a person and is owned or 
leased by an insured; 

e. a bulldozer, track loader, backhoe, high-hoe, tren­
cher, grader, crane, self-propelled scraper, excava• 
tor, pipe-layer, cherry picker, telehandler, logging 
vehicle, mining vehicle or road building vehicle that is 
owned or leased by an insured whffe off an insured 
location; 

f. any vehicle while being towed or pushed by or carried 
on a vehicle included In a., b., c,, d. ore,; 

g. the following are not motor vehicles: 

(l)a motorized land vehicle in dead storage on an 
insured location; 

(2)a boat, camp, home or utility trailer not being 
towed or pushed by or carried on a vehicle 
included in a., b., c., d. ore.; 

(3)a motorized golf cart while used for goWing pur­
poses; 

(4)a motorized vehicle or tra~er designed to assist 
the handicapped that is not designed for travel on 
public roads or subject to motor vehicle reglstra• 
tion; 

h. "leased" does not include temporary rental. 
AU other poficy provisions apply. 

FE-5452 

FE-5480 
Page 1 of 1 

AMENDATORY DEBRIS REMOVAL ENDORSEMENT 

SECTION 1- ADDITIONAL COVERAGES 

Item 1., Debris Removal is replaced with the following: 

1. Debris Removal. We will pay the reasonable ex­
penses you incur in the removal of debris of cov­
ered property damaged by a Loss Insured. This 
expense is included in the limit applying lo the 
damaged property. The following coverages and 
limits also apply: 

FE-5480 

a. When the amount payable for the prcperty 
damage plus the debris removal exceeds the 
limit for damaged property, an additional 5% of 
that limit is available for debris removal ex­
pense. This additional amount of insurance 
does not apply to Additional Coverage, item 3. 
Trees, Shrubs and other Plants. 

(CONTINUED) 

A.242 

b. We will also pay up to $500 in the aggregate 
for each loss to cover the reasonable expenses 
you incur in the removal of tree debris from the 
residence premises, unless otherwise ex­
cluded. This coverage applies when: 

(1) the tree has caused a Loss Insured to 
Coverage A property; or 

(2) the tree debris felled by windstorm, haQ, or 
weight of snow or ice blocks: 
(a) the driveway, on the residence prem­

ises, and prevents land motor vehicle 
access to or from the dwelling; or 

(b) a ramp designed lo assist the handi­
capped, on the residence premises 
and prevents access to or from the 
dwelling. 

Page 124 of 165 
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A FE-2213 
(4/98) 

AMENDATORYENDORSEMENT 
(Illinois) 

SECTION I· CONDITIONS 

Appraisal is replaced with the following: 

Appraisal. If you and we fail lo agree oo lhe amount of loss, 
either one can demand that the amount of the loss be set by 
appraisal. If either makes a written demand for appraisal, 
each shall select a competent, independent appraiser. Each 
shall notify the other of the appraiser's Identity within 20 days 
of receipt of the written demand. The two appraisers shall then 
select a competent, hnpartial umpire. If lhe two appraisers are 
unable to agree upon an umpire within 15 days, you or we 
can ask a judge of a court of record In the stale where the 
residence premises Is located to select en umpire. The 
appraisers shall then set the amount of the loss. If the apprais­
ers submit a written report of an agreement to us, the amount 
agreed upon shall be the amount of the loss. If the appraisers 

FE.-2213 
(4198) 

fall to agree within a reasonable time, they shan submit their 
differences to the umpire. Written agreement signed by any 
two of these three shall set the amount of the loss. Each 
appraiser shall be paid by the party selecting that appraiser. 
Other expenses of the appraisal and the compensation of the 
umpire shall be paid equally by you and us except as provided 
below. 

We wlll pay your appraiser's fee and the umpire's appraisal 
fee, If the foltowlng conditions exist: 

a. you demand the appraisal; and 

b. the full amount of loss, as set by your appraiser, is agreed 
to by our appraiser or by the umpire. 

All other policy provisions apply. 

FE-5320 
(4/99) 

POLICY ENDORSEMENT 

SECTION I AND SECTION II - CONDITIONS 

The following condition Is added: 

Premium. The premium for this policy may vary based upon the purchase of other Insurance from one of the State Farm affiliated 
companies. 

All other policy provisions apply. 

FE-5320 
(4199) 

A.243 SR222 
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State Farm Fire and Casualty Company 
State Farm A Stock Company With Home Offices in Bloomington, Illinois 

(~ 

AMENOEO JAN 13 2009 DECLARATIONS PAGE 
2702 Ireland Grove Road 
Bloomington, IL 61709-0001 
Named Insured 

SPROULL, JARRETT & 
VAUGHN, KERRI 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

8·01 ·3747•F004 H F 

Policy Number 73-BP•R427-1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 
The J?Olicy period begins and ends at 12:01 am 
stani:fard time at the residence premises. 

Loan# 186411714 
Mortgagee 
COUNTRYWIDE HOME LOANS 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal • If the policy period is shown as 12 months, this poUoy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy is terminated, we will give you and the 
MortgageeA..ienholderwrltten notice in compliance with the policy provisions or as required by law. · 
Location of Residence Premises Your policy Is amended JAN 13 2009 
Sarne as lnsured's Address INSURED NAME AND,OA ADDRESS CHANGE 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

8 Personal Property 
C Loss of Use 

SECTION ii 

Limits of Liability Inflation Coverage Index: 234.7 
Deductibles • Section I 

f 1?5•Q88 
$ 76'~00 

Actua 1 t'..oss 
Sustained 

All Losses $ 500 

L Personal Liabllity 
(Each Occurrence) 
Damage to Properly 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, Iha deductibles will be applied 
per occurrence and wlll be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost - Similar Construction 
81 limited Replacement Cost - Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Encloraement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry _pna Furs $1,500 Each 

Articlet.ji2,500 Aggregate 

IF1P~111r 
-5831 
-5480 

Option JF 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

other limits and exclusions may apply - refer to your policy 
Your polloy oonslsts ol this page, any endorsements 
and the polloy form. Please keep these together. 

FP-7017C Continued on Reverse 
4328 

N 
251 I 

TOM LANE 
618-377-8912 

A.245 

NONE 

SR224 
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Forms, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
Ordinance/Law 10%1$ 10,200 

CONTINUED FROM FRONT SIDE 

Option re 
Option 0 

For Information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c ot the Illinois Insurance Code requires notification of the t~llowlng addresses: 

State Farm Insurance Companies® 
llllnols Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424•1162 (wUhin llllnois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

llllnols Department of Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message Is provided by State Farm~ In compliance with llllnols law. 

Page 128 of 165 
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State Farm Fire and Casualtv. Company 
State Farm A Stock Company With Home Offices fn Bloomington, Illinois DECLARATIONS PAGE 

16-lc-1-341 · • 

AMENDED JAN 13 2009 

2702 Ireland Grove Road 
Blooming/on, IL 51709-0001 
Named Insured 

S·01 •3747·F004 H F 

VAUGHN, KERRI & SPROULL, 
JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

Policy Number 73•BP•R427•1 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 
The policy period begins and ends at 12:01 am 
standard tim~ at the residence premises. 

Loan# 186411714 
Mortgagee 
COUNTRYWIDE HOME LOANS 
ISAOA ATIMA 
PO BOX 961206 
FORT WORTH TX 76161-0206 

Automatic Renewal - If the policy period is shown as 12 months, this policy will be renewed automaticaUy subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/Lienholderwritten notice In compliance with the policy provisions or as required by Jaw. 
Location of Residence Premises Your policy Is amended JAN 13 2009 
Same aa insured's Address 1 ST MORTGAGEE LOAN NUMBER CHANGED 

1 ST MORTGAGEE NAME/ADDRESS CHANGED 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

8 Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 234.7 

i 1~5·~88 $ 76'500 
Actual loss 

Sustained 

Deductibles - Section I 
All Losses $ 500 

l 

L Personal Liability 
(Each Occurrence) 
Damage to Properly 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may appfy - refer to policy. 

Loss Settlement Provision (See Policy) 
A1 Replacement Cost - Similar Construction 
81 Limited Replacement Cost - Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Fungus (Including Mold) Exel 
Telecommuter Coverage 
Motor Vehicle Endorsement 
Amendatory Debris Removal 
Amendalory Endorsement 
Policy Endorseme_flt 
Jewelry jlnd Furs :i,1,500 Each 

Article~2,500 Aggregate 

Endorsement Premium 

Discounts App tied: 
Home/Auto 
Claim Free 

Other limits and exclusions may apply• refer to your policy 
Your polloy oonslsts of this page, any endorsements 
and the policy form. Please keep these together. 

FP-7017O Continued on Reverse 
4313 

N 
261 I 

PreP4red JAN 142009 

TOM LANE 
618-377-8912 

A.247 

NONE 

SR226 



Forms, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
Ordinance/Law 10%,$ 10,200 

CONTINUED FROM FRONT SIDE 

For Information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Compantes41l 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Section 
Springfield, lllinors 62767 

This message is provided by Slate Farm® in compliance with Illinois law. 

16-L-1 34·1-
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Statefarrn 
State Farm Fire and CasualtY. Company . 
A Stock Company With Home Offices In Bloomington, Illinois AMENDED NOV 25 2008 

A 2702 Ireland Grove Road 
Bloomington, IL 61709-0001 

DECLARATIONS PAGE 
Polley Number 73-BP-R427-1 

Named Insured 

8-01•3747•F004 H F 
Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 

VAUGHN, KERRI & SPROULL, 
JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

The P.olicy period begins and ends at 12 :01 am 
standard lime at the residence premises. 

Loan # 08-009700 
Mortgagee 
PULASKI BANK 
ITS SUCCESSORS AND/DR ASSIGNS 
PD BOX 14054 
ST LOUIS MO 63178-4054 

Automatic Renewal • If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this polfoy is terminated,. we will give you and the 
MortgageeA..lenholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy Is amended NOV 25 2008 
Same as lnsured's Address EFFECTIVE AND EXPIRATION DATES 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 234.7 
Deductibles - Section I 

f lt~•~88 i 6 'soo 
Actua Loss 

Sustained 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments to 
Others (Each Person) 

$ 

$ 

$ 

300,000 

500 

5,000 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply • refer to policy. 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost• Similar Construction 
81 Limited Replacement Cost• Coverage B 

Forms, Options, & Endorsements 
Homeowners Polley 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enaorsement 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry and Furs $1 ,500 Each 

Article/$2,500 Aggregate 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

Other llmlts and exclusions may apply - refer to your policy 
Your policy consists of this page, any endorsements 
and tho policy form. Please keep these together. 

FP-7017C Continued on Reverse 
2301 

N 
1 51 I 

TOM LANE 
618·377-8912 

NONE 

Prep11red NOV 252008 
SSS-7020 IL 555-7020.1 Rtv. 10·2002 (olf0391c) 
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Forms, Options, & Endorsements 
Increase Dwlg Up to $ 20,400 
Ordinancei\.aw 1 0%1$ 10,200 

CONTINUED FROM FRONT SIDE 

8ption re 
ption 0 

•. 16-L-1.34-1 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT firsl, Your good neighbor agent will be happy to help you. 

Section 143c ot the Illinois Insurance Code requires notification of the t~llowing addresaes: 

State Farm Insurance Companies® 
Illinois Operallons Cenler 
2702 Ireland Grove Road 
Bloomington, llllnols 61709-0001 
1-80<>-424-1162 (within Illinois) 
Office hours 8 A.M. lo 4 P.M. 

Monday - Friday 
or 

Illinois Department of Insurance 
Consumer Services Secllon 
Springfield, Illinois 62767 

This message Is provided by State Farm~ In compliance with Illinois law. 

A.250 
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StateFann 
State Farm Fire and Casualty Company . . 
A Stock Company With Home Offices in Bloomington, lll1no1s AMENDED NOV 25 2008 

A 2702 Ire/and Grov.e Road 
Bloomington, IL 01709-0001 
Mortgagee 

8·01 •3747•F004 H F 

PULASKI BANK 
ITS SUCCESSORS AND/OR ASSIGNS 
PO BOX 14054 
ST LOUIS MO 63178-4054 

HOMEOWNERS POLICY 

DECLARATIONS PAGE 
Polley Number 

Polley Period Effective Date Expiration Date 
12 Months NOV 25 2008 NOV 25 2009 
The policy period begins and ends at 12 :01 am 
standard time at the residence premises. 

Loan# 08-009700 
Named Insured 
VAUGHN, KERRI & SPROULL, 
JARRET 
3603 FRANDR ST 
ALTON IL 62002-3117 

Automatic Renewal • If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/1..ienholderwritten notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises Your policy is amended NOV 25 2008 
Same as lnsured's Address EFFECTIVE AND EXPIRATION DATES 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

B Personal Property 
C Loss of Use 

SECTION II 

Limits of Liability Inflation Coverage Index: 234.7 
Deductibles - Section I 

j 102,~00 
$ ,g•s88 
Actual l'..oss 

Sustained 

All Losses $ 500 

L Personal Liability 
(Each Occurrence) 
Damage lo Properly 
of Others 

M Medical Payments to 
Others (Each Person} 

$ 

$ 

$ 

300,000 

500 
5,000 

In case of loss under this policy, the deductibles will be applled 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Loss Settlement Provision (See Polley) 
A1 Rei:>lacement Cost· Similar Construction 
B1 Limited Replacement Cost • Coverage B 

Forms, Options, & Endorsements 
Homeowners Policy 
Amendatory Endorsement 
Policy Endorsement 
Fungus (Including Mold) Exel 
Motor Vehicle Enc!orsemenl 
Telecommuter Coverage 
Amendatory Debris Removal 
Jewelry and Furs $1,500 Each 

Artlclef$2,500 Aggregate 

~f-7955.IL 
FE=sn5 
FE-5440 
FE-5452 
FE-5831 
FE-5480 
Option JF 

Endorsement Premium 

Discounts Applied: 
Home/Auto 
Claim Free 

NONE 

Other limits and exclusions may apply - refer to your policy 
Your polioy consists of this page, any endorsements 
and the polloy form. Please keep these together. 

FP•7017C DEC PAGE ONLY Continued on Reverse 
2302 

N 
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Forms, OpUons, & Endorsements 
Increase Dwlg Up to $ 20,400 
OrdinanceA.aw 1 0%1$ 1 0,200 

CONTINUED FROM FRONT SIDE 

8ptjon IO 
pt,on OL 

For information or assistance with any Insurance problem, be sure to contact your ST ATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies lb 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within llllnols) 
OHlce hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department ot Insurance 
Consumer Services Section 
Springfield, Illinois 62767 

This message le provided by State Farmi» In compliance with Illinois law. 
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State Farm Fire and Casualty Company . . 
State Farm A Stock Company With Home Offices In Bloomrngton, Illinois DECLARATIONS PAGE 

2702 Ireland Grove Road 
Bloomington, IL 61708-0001 
Named Insured 

8·01 •3747•F004 

VAUGHN, KERRI S SPROULL , 
JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

HOMEOWNERS POLICY 

H F 

Polley Number 73-BP-R427-1 

Policy Period Effective Date Expiration Cate 
12 Months NOV 26 2008 NOV 26 2009 
The P.Olicy period begins and ends at 1 2:01 am 
atani:fard lime. at the residence premises. 

Loan # 08-009700 
Mortgagee 
PULASKI BANK 
ITS SUCCESSORS AND/OR ASSIGNS 
PO BOX 14054 
ST LOUIS MO 63178-4054 

Automatic Renewal - If the policy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms in effect for each succeeding policy period. If this policy Is terminated, we will give you and the 
Mortg agee/1..ienholder written notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises 
Same as Insured'& Address 

Coverages & Property 
SECTION I 

A Dwelling 

Limits of Llablllty Inflation Coverage Index: 234.7 

Dwelling Extension up to 
B Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

(Each Occurrence) 
Damage to Property 
of Others 

M Medical Payments lo 
Others (Each Person} 

Loss Settlement Provision (See Policy) 
A 1 Replacement Cost - Similar Construction 
B1 Limited Replacement Cost • Coverage B 

Forms, Options, & Endorsements 
Horneownera Policy 
Fungus (Including Mold) Exel 
Telecommuter Coverage 
Motor Vehicle Endorsement 
Amendatory Debris Removal 
Amendatory Endorsement 
Policy Endorseme_rt 
Jewelry and Furs ,1 ,500 Each 

Article,$2,500 Aggregate 

$ 

$ 

$ 

300,000 

500 

5,000 

Deductibles - Section I 
All Losses $ 500 

In case of loss under this policy, the deductibles will be applied 
per occurrence and wlll be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Polley Premium 
Discounts Applied: 
Home/Auto 
Claim Free 

$ 498.00 

Other limits and exclusions may apply • refer to your policy 
Your polioy consists of this page, any endorsements 
and the policy form. Please keep lhese together. 

FP-70170 Continued on Reverse 
TOM LANE 
618·3TT·8912 2390 1 61 
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Fonns, Options, & Endorsements 
Increase Dwlg Up lo $ 20b400 
Ordinance/Law 1 0%1'$ 1 ,200 

CONTINUED FROM FRONT SIDE 

Option le 
Option 0 

16-L-1 341 

Stale Farm<l>works hard to offer you the best combination of price, service, and protection . The amount you pay for 
homeowners insurance is determined by many factors such as the coverages you have, the type of construction, the 
likelihood of future claims, and information from consumer reports. 

Your premium was Influenced by information from consumer reports: 

Average number of months open for all accounts; Number of accounts ever 30 daY,s or more late· Ratio of age of oldest 
bank revolving account to age of the oldest account; Number of active accounts with high percenl of balance to high 
credit. 

Please refer to the enclosed insert for additional details. 

For Information or assistance with any insurance problem, be sure to contact your STATE FARM 
AGENT first. Your good neighbor agent will be happy to help you. 

Section 143c of the Illinois Insurance Code requires notification of the following addresses: 

State Farm Insurance Companies 11J1 

Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-800-424-1162 (within llllnols) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

llllnols Department of Insurance 
Consumer Services Section 
Sprlngfleld, Illinois 62767 

This message Is provided by State Farm" In compliance with lllinols law. 
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StateFarm 75-BP-R427-l 12391) 

A 
FE-5440 

Page 1 or 1 

FUNGUS (INCLUDING MOLD) EXCLUSION ENDORSEMENT 

DEFINITIONS 

The followlng definition is added: 

"funguan means any type or form of fungi, Including 
mold or mildew, and any mycotoxins, spores, scents or 
byproducts produced or released by fungi. 

SECTION I• LOSSES INSURED 

Item 12.d. is replaced with the following: 

d. caused by or resulting from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of time and results in deterioration, 
corrosion, rust, or wet or dry rot 

Item 13.b. is replaced with the follolNing: 

b. caused by or resumng from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of time and results in deterioration, 
corrosion, rust, or wet or dry rot 

SECTION I - LOSSES NOT INSURED 

Item 1.i. is replaced with the following: 

I. wet or dry rot; 

In item 2., the following is added as item g.: 

g. Fungus, including: 

associated cost or expense, due to 
Interference at the residence premises or 
location of the rebuilding, repair or 
replacement of that property, by fungus; 

(2) any remediation of fungus, including the cost 
or expense to: 

(a) remove the fungus from covered property 
or to repair, restore or replace that 
property; 

(b) tear out and replace any part of the 
building or other property as needed to 
gain access to the fungus; or 

(c) contain, tree~ detoxify, neutralize or 
dispose of or in any way respond to or 
assess the effects of the fungus; 

(3) the cost of any testing or monitoring of air or 
property to confirm the type, absence. 
presence or level of fungus, whether 
performed prior to, during or after removal, 
repair, restoration or replacement of covered 
property. 

However, this excluslon does not apply if fungus 
results from an accidental direct physical loss 
caused by fire or lightning. 

(1) any loss of use or delay in rebuilding, repairing 
or replacing covered property, including any 

FE-5440 

All other policy provisions apply. 

SECTION 1- COVERAGES 
COVERAGE A- DWELLING 

The following replaces item 2.b.: 

TELECOMMUTER COVERAGE 

FE-5831 
Page 1 or 1 

b. used In whole or in part for business purposes unless such use consists solely of use of office space for paperwork, 
computer work or use of a telephone, and consists solely of activities that are: 

(1) duties of the insured's employment by another; and 

(2) performed solely by the insured. 

FE-5831 

(CONTINUED) 

A.255 SR234 



16-L-1341 

FE-5452 

MOTOR VEHICLE ENDORSEMENT 

DEFINITIONS 
The definition of ''motor vehicle" is replaced by the following: 

•motor vehicle", when used in Section II of this policy, 
means: 
a. a land motor vehicle designed for travel on pubftc 

roads or subject to motor vehicle registration; 
b. a trailer or semi-trailer designed for travel on public 

roads and subject to motor vehicle registration; 
c. a "recreational vehicle" white off an Insured location. 

"Aecreational vehicle", means a motorized vehicle 
designed for recreation principally off public roads 
that is owned or leased by an insured. This includes, 
but is not limited to, a motorized aA terrain vehicle, 
amphibious vehicle, dune buggy, go-cart, golf cart, 
snowmobile, trallblke, mfnfbike and personal assislive 
mobility device; 

d. a "locomotive" while off an insured location. "loco­
motive" means a self-propelled vehicle for pulling or 
pushing freight or passenger cars on tracks that is 
large enough to carry a person and is owned or 
leased by an insured; 

e. a bulldozer, track loader, backhoe, high-hoe, tren­
cher, grader, crane, self-propelled scraper, excava• 
tor, pipe-layer, cherry picker, telehandler, logging 
vehlcle, mining vehicle or road building vehicle that is 
owned or leased by an Insured whle off an Insured 
location; 

f. any vehicle while being towed or pushed by or carried 
on a vehicle included In a., b., c., d. ore.; 

g. the following are not motor vehicles: 
(1)a motorized land vehicle in dead storage on an 

insured location; 
(2)a boat, camp, home or utility trailer not being 

towed or pushed by or carried on a vehicle 
included in a., b., c., d. ore.; 

(3)a motorized golf cart while used for golfing pur­
poses; 

(4)a motorized vehicle or traaer designed to assist 
the handicapped that Is not desl111ed for travel on 
public roads or subject to motor vehicle registra­
tion; 

h. "leased" does not Include temporary rental. 
All <>!her poicy provisions apply. 

FE-5452 

FE-5480 
Page 1 or 1 

AMENDATORY DEBRIS REMOVAL ENDORSEMENT 

SECTION 1- ADDITIONAL COVERAGES 

Item 1., Debris Removal is replaced with the following: 

1. Debris Removal. We will pay the reasonable ex­
penses you Incur in the removal of debris of cov­
ered property damaged by a Loss Insured. This 
expense is Included in the limit applying to the 
damaged property. The following coverages and 
limits also apply: 

FE-5480 

a. When the amount payable for the prq,erty 
damage plus the debris removal exceeds the 
limit for damaged property, an additional S°/4 of 
that limit Is available for debris removal ex­
pense This additional amount of insurance 
does not apply to Additional Coverage, item 3. 
Trees, Shrubs and Other Plants. 

{CONTINUED) 

A.256 

b. We wm also pay up to $500 In the aggregate 
for each loss to cover the reasonable expenses 
you incur In the removal of tree debris from the 
residence premises, unless otherwise ex­
cluded. This coverage applies when: 
(1) the tree has caused a Loss Insured to 

Coverage A property; or 

(2) the tree debris felled by wildstorm. hail, or 
weight of snow or ice blocks: 
(a) the driveway, on the residence prem­

ises, and prevents land motor vehicle 
access to or from the dwelling; or 

(b) a ramp designed to assist the handi­
capped, on the residence premises 
and prevents access to or from the 
dwelling. 
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State Farm 
FE•2213 

(4/98) A 
AMENDATORYENDORSEMENT 

(Illinois) 

SECTION I · CONDmONS 

Appraisal Is replaced with the following: 

Appraisal, If you and we fall to agree on the amount of loss, 
either one can demand that the amounl of the loss be set by 
appraisal. If either makes a written demand for appralsal, 
each shall select a competent, Independent appraiser. Each 
shal notify the other of the appraiser's identity within 20 days 
of receipt of the written demand, The two appraisers shall then 
select a competent, impartial umpire. If the two appralseis are 
unable to agree upon an umpire within 15 days, you or we 
can ask a i'dge of a court of record In the stale where the 
residence premises Is located to select an umpire. The 
appraisers shall then set the amount of the loss. If the apprais· 
ers submit a written report of an agreement to us, the amount 
agreed upon shalt be the amount of the loss. If the appraisers 

FE-2213 
(4/98) 

fall to agree within a reasonable time, they shall submit their 
differences to the umpire. Written agreement signed by any 
two of these three shall set the amount of the loss. Each 
appraiser shall be paid by the party selecting that appraiser. 
Other expenses of the appraisal and the compensation of the 
umpire shaU be paid equally by you and us except as provided 
below. 

We will pay your appraiser's fee and the umpire's appraisal 
fee, If the following conditions exist: 

a, you demand the appraisal; and 

b. the full amount of loss, as set by your appraiser, Is agreed 
to by our appraiser or by the umpire. 

All other policy provisions apply. 

FE-5320 
(4/99) 

POLICY ENDORSEMENT 

SECTION I AND SECTION 11 • CONDITIONS 

The following condition Is added: 

Premium. The premium for this policy may vary based upon the purchase of other insurance from one of the State Farm affiHated 
companies. 

AU other policy provisions apply. 

FE-5320 
(4199) 

A.257 SR 236 
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A 
55)-2975 

This Notice Is Being Provided Pursuant To The Federal Fair Credit Reporting Act 
And Any Applicable State Law 

Thi! amount you pay for homeowners insurnnc;c Is lnflucrm:d hr mnny fadors, inclmling the i.:owragcs rou haw, the t)'J)C of 
construction, amJ lhf.' lik.:lihoocl of future claims. Plf.'asc refer lo your declarations pagc (or informalion about factors that affcct 
your premium. State farm' alsornnsidcrs information from c.:onsumer reports as a f,11.:tu_r In d.:tcrmlning your premium. Thes..: 
reports arc obtained from ChoicePoint, a ,o,m1mer reporting ogem.:y. Choke Point onlr provides lnform.ition, docs not make an}' 
dctisions about }'OUr insurance, nnd b um1bll' lo provide any reasons for Stat.1 .form's dt>dsiun. 

W..: enc<>uragc you lo obtain a free cop)' of the reports uscd by cont.lcling CholccPoinl within 60 <lars of rc,cMng this notice. 
Please submit your request for lhc consumer reports used to: 

ChokcPoint Nalionnl Consumer Disclosure Center 
2885 Drci.:k1!111'idgc Boulevard - Suite 200 
Duluth, GA 300%-,1975 
Phone: l-80<J-156-6(J(l,I 
Internet Address: www.consumerdisclosurc.com 

If your ,,.edit history was ndvl!rsel)' lnfl1hmc1?d hy ccrtnln lifo events such as i.:ntnstrophk Illness or Injury, death of an immediatl! 
family member, lemporary loss of "'mploymenl, clivon:e, or iJenlily theft, please talk to your agent about requesting an additional 
reVil!w of your Jnformiltion. Or, if the Information in }'OUr consumer reports is incompfotl! or Jnno:urnte, you have the right to 

dispute it with ChoicePolnL If a corrl!clion is made ns a rl>suh of your dispute, please tell your agent so State Farm may reconsider 
lb decision. 

Based on informallon in i.:omumer reports, your premium for homeowners insurance in Stale form Hrc and Cilsuully Company 
Is more than thi: lowest a\'nilabfo rate. You an: rcceNlng the most compctitivc rate State Fnrm can offer you at this time. If you 
wuulLI ~ tl.:re spediic re-,1sons for this action as related to Joss history, ple11sl! i.:.ill or submit a wrillen request lo your Slate Pnrm 
ag,mt wlthin 90 Jays. 

The names and addresses of any lnslllullonal sources thnl supplfcJ this Information arc listed .ilxwc. In ordl!r to obtain lhis 
information In the future, you may mak<1 a written request. 1 lerc ls the procedure: 

I. After you rnbmit n written request for access to recorded personal information which is reasonably locatnblc and retrievable, 
wllhln 21 days we will: 

a. infonn you of the nature and suhst.ince ofth<.! recorded personal info1malion in wriUng, b)• tl!lcphon<.' orb)' olheror:il 
communkulion. 

b. permit you to sec ,md i.:op)', in person, the re<.:orded pt1rsonal information whkh applies lo you, or provide )'OU with L'Opies 
of this informallon h>• mail, whkhcvcr you prefer. 

c. inform you of the persons, If n:cor<ll!d, to whkh the personal info rm.ilion has been disdosL'CI wilhln two years of your request. 

If th" iJentili.-s hnve not bern rl'corded, we will provide you with lht' naml!s of those insurnm:e institutions, agents, 
lnsurancl?-support org:inlz:rtions or othl?r persons to whom such Jnfommtlon is normally disclosed. 

J. pruvidc you with n summary of the: procedures by whkh you mar rc,1ucsl correction, amcrn.lmcnt or deletion of r~'t:orded 
p<-'rsonal inlormalion. 

2. State Farm mar charge you a reasonable foe to covl?r the costs incurred In providing you with a copy of rt.?con:lcd personal 
infurm.,tion. 1f the Information applies to reasons for an ndvl'rse uml11rwrlling dt1clslon, thcl'I! will be no charge. 

(Co11/i111u:d) 
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3. In somt.> drcumst.int<!S, our obligations lo you regarding access lo reconl.:d p<!rsonnl Information may be s.ilisfleJ by referring 
you to on lnsur.in..:c•wpport orgnni1.ntlon. 

•I. A,ccss lo rccordl'I.I personal information may be denk<l lo the C'<l••nl thal the inform:llion i.~ collecl,-<l in connection with min 
reasonable untici1,a1ion of J claim or civil or criminal proce,:ding. 

Fi11.1lly. we w.utt you to know you l111vc the following rights in regard to the correclton, nmendment or ddction of rl-.:ordcd 
prn,onal inlormatlou: 

I. \Vi thin 30 <lays of receiving your written request to correct. amend or <lelc:te uny n:mr<lc:<l personal information we haw. 
Stale r:arm will: 

a. l"Orn·ct, amend or ddetl' the portion of lhl· rl•conkd pen;omtl i.nlormuliou in dispute, or 

b. notify you of our refusal to make the corr«Lion. am,:ndmenl or dd.:lion, th.: reasons for the refusul .1n<l your right lo file \I 

prole~l stalemenl. 

2. If the reconk<l pl·rsoual i.nlonmttiou is com:,tcd, amemlcd or deleted, you will bl• notified in writing and this Lnforrm1lio11 will 
be fu I'll ishcd to: 

a. ;111y person you've <l,•si~nalL-J who may, h:1ve within thl' prl'CL-<ling 2 years, rL-cl'ivL-<l sud1 rernrde<l pc:ri;onul information. 

h. any lnsurnncL~i;upport mganiz:tlion whose primury soun:e of person.ii infonm1lion is insurance in.~titulilllll\. il°il has 
systemotkallr received n.-.:ordcd personal inform11ti,111 nhout you from us within the preceding 7 rear.;, unless this 
infonn.1lio11 b no longer maintained. 

c. .:iny insur.:in~-supporl organiz.itlon that furnished the personal information th.11 has be.:n correckd, amendo:d or <lel.:t<!<l. 

3. !f you dis.1gree with .:i r.:fusal lo correct, amend or <ldet~ recorded personal informJtkm. you may file a: 

.1. concise st,llcmcnt setting forth what }'Oll think is the i:orrcct, rclev-Jnt or foi r i11form11tio11, ,Ind 

h. clm..i.~ ~lJtcml'lll of th" rL•Jscms why you dis:1grcc with the r<.'ti.1sal to corr.-..:t, amend or <lck-tl' rL"t.Ur<ll-d pl'~ unal inlormalion. 

•J. I( you Ill,· l'ilher of lhl• statements JescribL'<I .ibove, SL:llc F.irm will: 

a. file the st,ltl'ment with the disputed pcrsunal i11fonn.1tio11 un<l provide ii means by which .inyon.: n:vicwing lhc disputed 
personal l11form.1tio11 will he made llWarc of the s111tcmcnt nnd ha,,,~ 11ci:c~~ to it. 

b. in any ~uh.~·qul'nl disL Insure uf the rccordL-d pl'nmnal information thal is lhl' subjL-..:l of disagrl'Cl\ll'lll, clcmly identify thi: 
information in dispul.: and provide the ~tJtements thJl haw bccm 111.:d • 

.:. li1mish the st.ltcmcnt to any of the thre.: c:ikgorics of perrons and organizations covered in the p r~-ding poillt · 2." 

State l=arm Fire and Casualty Company 
Bloarnin□ton. IL 

3SJ-2'17S (C) l 11/011) 
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State Fann Fire and C1:1~ualtv. Compf!nY . 
StateFarrn A Stook Company With Home Offloes In Bloomington, Illinois 

2702 Ireland Grove Road 
Bloomington, IL 61709-0001 
Mortgagee 

8·01·3747-F004 

PULASKI BANK 
ITS SUCCESSORS AND/OR ASSIGNS 
PO BOX 14054 
ST LOUIS MO 63178-4054 

HOMEOWNERS POLICY 

H F 

DECLARATIONS PAGE 
Polley Number 73-BP•R427-1 

Policy Period Effective Date Expiration Date 
12 Months NOV 26 2008 NOV 26 2009 
The policy period begins and ends at 12:01 am 
standard lime at the residence premises. 

Loan# 08-009700 
Named Insured 
VAUGHN, KERRI & SPROULL, 
JARRET 
3603 FRANOR ST 
ALTON IL 62002-3117 

Automatic Renewal • If the pollcy period is shown as 12 months, this policy will be renewed automatically subject to the 
premiums, rules and forms In effect for each succeeding policy period. If this policy is terminated, we will give you and the 
Mortgagee/1..lenholder written notice in compliance with the policy provisions or as required by law. 
Location of Residence Premises 
Same as lnsured'a Address 

Coverages & Property 
SECTION I 

A Dwelling 
Dwelling Extension up to 

8 Personal Property 
C Loss of Use 

SECTION II 
L Personal Liability 

gEach Occurrence) 
amage to Properly 

of Others 
M Medical Payments to 

Others (Each Person) 

Loss Settlement Provision (See Polley) 
A1 Replacement Cost· Similar Construction 
B1 Limited Replacement Cost • Coverage 8 

Forms, Options, & Endorsements 
Homeowners Policy 
Fungus (Including Mold) Exel 
Telecommuter Coverage 
Motor Vehicle Endorsement 
Amendalory Debris Removal 
Amendalory Endorsement 
Policy Endorseme11t 
Jewelry Jlnd Furs $1,500 Each 

Artiolet.ji2,500 Aggregate 

Limits of Llablllty Inflation Coverage Index: 234.7 

i 1~~·~88 
$ 76'500 
Actual toss 

Sustained 

$ 

$ 

$ 

300,000 

500 

5,000 

Deductibles - Section I 
All Losses $ 500 

In case of loss under this policy, the deductibles will be applied 
per occurrence and will be deducted from the amount of the 
loss. Other deductibles may apply - refer to policy. 

Policy Premium 
Discounts Applied: 
Home/Auto 
Claim Free 

$ 498.00 

Other limits and exclusions may apply - refer to your policy 
Your polioy oonslsts of this page, any endorsements 
and lhe policy form. Please keep these together. 

FP-70170 Continued on Reverse 
2394 

N 
161 M 

Prepared NOV 17 2005 

TOM LANE 
618·377-8912 

A.261 

555·7020 IL ~-7020 1 Rev ll\.l?002 (Olf0J9to) 
· .::.•.•··, •.•. · · ·' ,,,·,r·•,:-c,-pl;i9f1,i'fo?1g5.·: . . _., 
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Forms, Options, & Endorsements 
Increase Dwlg Up to $ 20600 
Ordinance/Law 10%/$ 1 u,200 

CONTINUED FROM FRONT SIDE 

For information or assistance with any Insurance problem, be sure to contact your STATE FARM 
AGENT first Your good neighbor agent will be happy lo help you. 

Section 1430 of the Illinois Insurance Code requires notification ol the followlng addresses: 

State Farm Insurance Companies* 
Illinois Operations Center 
2702 Ireland Grove Road 
Bloomington, Illinois 61709-0001 
1-S00-424•1162 (within Illinois) 
Office hours 8 A.M. to 4 P.M. 

Monday • Friday 
or 

Illinois Department of Insurance 
Consumer Services S&etion 
Springfield, Illinois 62767 

This message Is provided by Slate Farm"° In compliance with Illinois law. 
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StateFam1 73-BP-R427- l 

A. 
FE-5440 

Page 1 ol 1 

FUNGUS (INCLUDING MOLD) EXCLUSION ENDORSEMENT 

DEFINITIONS 

The following definition is added: 

"fungus" means any type or form of fungi, including 
mold or mildew, and any mycotoxins, spores, scents or 
byproducts produced or released by fungl 

SECTION 1- LOSSES INSURED 

Item 12,d. Is replaced with the following: 

d. caused by or resulting from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of lime and results In deterioration, 
corrosion, rust, or wet or dry rot 

Item 13.b. is replaced with the follo\Nlng: 

b. caused by or resulting from continuous or repeated 
seepage or leakage of water or steam which occurs 
over a period of time and results in deterioration, 
corrosion, rust, or wet or dry rot 

SECTION 1- LOSSES NOT INSURED 

Item 1.i. is replaced with the following: 

I. wet or dry rot; 

In item 2 .. the following is added as item g.: 

g. Fungus, including: 

associated cost or expense, due to 
interference at the residence premises or 
location of the rebuilding, repair or 
replacement of that property, by fungus; 

(2) any remediation of fungus, including the cost 
or expense to: 

(a) remove the fungus from covered property 
or to repair, restore or replace that 
property; 

(b) tear out and replace any part of the 
building or other property as needed to 
gain access to the fungus; or 

(c) contain, trea~ detoxify, neutralize or 
dispose of or In any way respond to or 
assess the effects of the fungus; 

(3) the cost of any testing or monitoring of air or 
property to confirm the type, absence, 
presence or level of fungus, whether 
performed prior to, during or after removal, 
repair, restoration or replacement of covered 
property. 

However, this exclusion does not apply if fungus 
results from an accidental direct physical loss 
caused by fire or lightning. 

(1) any loss of use or delay in rebuilding, repairing 
or replacing covered property, including any 

FE-5440 

All other policy provisions apply. 

SECTION I-COVERAGES 
COVERAGE A- DWELLING 

The following replaces Item 2.b.: 

TELECOMMUTER COVERAGE 

FE-5631 
Page 1 or 1 

b. used in whole or in part for business purposes unless such use consists solely of use of office space for paperwork, 
computer work or use of a telephone, end consists solely of activities that are: 

(1) duties oflhe insured's employment by another; and 

(2) performed solely by the Insured. 

FE-5831 

(CONTINUED) 
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FE-5452 

MOTOR VEHICLE ENDORSEMENT 

DEFINITIONS 

The definition of "motor vehicle" is replaced by the following: 
•motor vehicle", when used in Section II of this policy, 
means: 

a. a land motor vehicle designed for travel on public 
roads or subject to motor vehicle registration; 

b. a trailer or semi-trailer designed for travel on public 
roads and subject to motor vehicle registration; 

c. a "recreational vehicle" while oft an Insured location. 
"Recreational vehicle", means a motorized vehicle 
designed for recreation principally off public roads 
that Is owned or leased by an Insured. This includes, 
but is not limtted lo, a motorized all terrain vehlcfe, 
amphibious vehicfe, dune buggy, go-cart, goff cart, 
snowmobile, trailbike, minibike and personal asslstlve 
mobility device; 

d. a "locomotive" while off an Insured location. "Loco­
motive• means a self-propelled vehicle for pulling or 
pushing freight or passenger cars on tracks that is 
large enough lo cany a person and Is owned or 
leased by an insured; 

e. a bulldozer, track loader, backhoe, high-hoe, tren­
cher, grader, crane, self-propelled scraper. excava­
tor, pipe-layer, cherry picker, telehandler, logging 
vehicle, mining vehicle or road building vehicle that is 
owned or leased by an insured whie off an insured 
locatlon; 

f. any vehicle while being towed or pushed by or carrfed 
on a vehicle Included in a., b., c., d. ore.; 

g. the following are not motor vehicles: 

(1)a motorized land vehicle in dead storage on an 
insured location; 

(2)a boat, camp, home or utility trailer not being 
towed or pushed by or carried on a vehicle 
included In a., b., c., d. ore.; 

(3)a motorized golf cart whlle used for goling pur­
poses; 

(4)a motorized vehicle or trailer designed to assist 
the handicapped that is not designed for travel on 
publlc roads or subject to motor vehlcle registra­
tion; 

h. "leased• does not include temporary rental. 
Al other poficy provisions apply. 

FE-5452 

FE-5480 
Page 1 of 1 

AMENDATORY DEBRIS REMOVAL ENDORSEMENT 

SECTION l • ADDITIONAL COVERAGES 

Item 1 .. Debris Removal Is replaced with the following: 

1. Debris Removal. We will pay the reasonable ex­
penses you incur in the removal of debris or cov­
ered prq:ierty damaged by a Loss Insured. This 
expense is included in the limlt applying to the 
damaged property. The following coverages and 
limits also apply: 

FE-5480 

a. When the amount payable for the prwerty 
damage plus the debris removal exceeds the 
limit for damaged property, an additional 5% of 
that limit is available for debris removal ex­
pense. This additional amount of insurance 
does not apply to Additional Coverage, item 3. 
Trees. Shrubs and Other Plants. 

(CONTINUED) 

A.264 

b. We will also pay up to $500 in the aggregate 
for each loss lo cover the reasonable expenses 
you incur In the removal of tree debris from the 
residence premises, unless otherwise ex­
cluded. This coverage applies when: 
(1) the tree has caused a Loss Insured to 

Coverage A property; or 

(2) the tree debris felled by windstorm, hail, or 
weight of snow or ice blocks: 
(a) the driveway, on the residence prem• 

ises, and prevents land motor vehicle 
access to or from the dweDing; or 

(b) a ramp designed to assist the handi­
capped, on the residence premises 
and prevents access to or from the 
dwelling. 
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& FE-2213 
(4/98) 

AMENDATORYENDORSEMENT 
(Illinois) 

SECTION I· CONDITIONS 

Appralsal Is replaced with the following: 

Appraisal. If you and we fall to agree on the amount of loss, 
either one can demand that the amount of the loss be set by 
appralsal. If either makes a written demand for appraisal, 
each shall select a competent, Independent appraiser. Each 
sha0 notify the other of the appraiser's Identity within 20 days 
of receipt of the written demand. The two appraisers shall then 
select a competent, Impartial umpire. II the two appraisers are 
unable to agree upon an umpire within 15 days, you or we 
can ask a judge of a court of record in the stale where the 
residence premises Is located to select an umpire. The 
appraisers shall then set the amount of the loss. If the apprais­
ers submit a written report of an agreement to us, the amount 
agreed upon shall be the amount of the loss. If Iha appraisers 

FE-22I3 
(4/98) 

fall to agree within a reasonable time, they shall submit their 
differences to the umpire. Written agreement signed by any 
two of these three shall set the amount of the loss. Each 
appraiser shall be paid by the party selectlng that appraiser. 
Other expenses of the appraisal and the compensation of the 
umpire shall be paid equally by you and us except as provided 
belO'vV. 

We will pay your appraiser's fee and the umpire's appraisal 
fee, If the following condlllons exist: 

a. you demand Iha appraisal; and 

b. the full amount of loss, as set by your appraiser, is agreed 
to by our appraiser or by the umpire. 

All other policy provisions apply. 

FE-5320 
(4/99) 

POLICY ENDORSEMENT 
SECTION I ANO SECTION II • CONDITIONS 

The following condttion is added: 

Premium. The premium for this polfcy may vary based upon the purchase of other Insurance from one of the State Farm affiliated 
companies. 

All other policy provisions apply. 

FE-5320 
(4/99) 
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16-L-1341 

Page 148 of 165 

A.266 SR245 



StateFarm 7:S-BP-R427-l i m7) 

A 
55l-2975 

This Notice Is Being Provided Pursuant To The Federal Fair Credit Reporting Act 
And Any Applicable State Law 

The nmounl you pay for honwowncrs insurancc Is inllmmccd hy mnnr foclors, lnduding lhl! cowr.igcs you haw, tlw l)'pl! or 
construcllon, nm.I the likdihood of future claims. Please refer to your dL-claralions pas~· for informnlion :ibouL factors thnl ::iffccl 
your prl!mium. Slalc Farm• nlso consiJc:rs information from consumer reports as a fac.:lor in Jetcnnining your premium. These 
reports arc obtained from ChokePoint, a consumer reporting agenL")', Lhokcl'oint only providE.'S inform:ilion, docs not m:ikc any 
decisions about your insurance, and is unable lo provide any reasons for State Fnrm's dedsion. 

V11'e cncourngc )'OU to obtain a free copy of thl! reports usl!d br contnc:ling ChoiccPoinl wilhin 60 d::iys of rcceMng this noticc. 
Please submit your l\.'l]U~-sl for the consumer reports used lo: 

Choi<.:ePulnl N;1tionill Consumer Disclosure Center 
2885 Urei:kenridge Boulevord - Suite 200 
Duluth, GA 30096-1975 
Phonl!: 1 ·HOO-J56-61XM 
lntcrncl Address: www.c:onsu merdi sclosun: .com 

Ifrour credit history was ad\•ersd>• influenced by certnln lifc events su(h as catastrnphlc illness or Injury, death of nn immediate 
fomily membl!r, lc!mporary loss of employment, <livon:c!, or ii.lentil}' theft, pleilsc talk lu ro111:- agent aboul rc()Ul!Sling un mlditlonJ) 
revicw of your lnformnlion. Or, if tho.? lnform:itlon in your consumcr rL-p01ts is incompletc or ln:io.:urate, you have the right to 
dispute It with ChoicePoinL If n corNction Is made 11s a result of }'our dispute, pkosc tell your :igcnt so Slatl! Parm may reconsider 
ils decision. 

UaseJ un Information In consumer reports, your premium for homeowners insuninc.:e in ~tillc Form l'IN and Casualtr Companr 
ls rnorc th;:in the lowest ll\'.iilablc rntc. You arc receiving the most c.:ompclitive rote Stoic Farm can offer you nt this time. If you 
would ~ lbc! spec:ilk rcnsons for this ncUon as relaled lo loss histor}', please call or submit a wrll\en l\!tJuest lo rour Slate Furm 
agent with in 90 dilys. 

The names and adJre~scs o( any instilulionnl sourc~-s that supplied this informnllon nrc listed above. In onlcr to obtilin this 
Information in the future, you may make n written rclJucst. Herc is the proccdurc: 

I. After you submit a written ret1uest for access to reL-orded pcrsonnl information which is rcosonnhly locatublc and rctrievoblc, 
within 21 days we will: 

::i. Inform you of the nnturu :md substance of the r.x:ordcd personal lnfonn:ilion In writing, by telephone or by oLh<?r or:il 
communlc.:ulion. 

b. permit you to see anJ c:opy, In per..on. lhe recordeu personul informaUon whlch applie~ lo you, or pr<)\'idc! )'OU with .. upies 
nfthls informnllon hy mail, whichever you prefo1: 

c.:. inform you of the persons, if ~wrdL-<l, lo which the persona I information has been uisdosL-<l within two years of your n:quest. 

If thl' identitie~ have not been rt1.-orded, we will provic.le you with the names of thuse insunuu.-e instil ulions, .igents, 
insumncc-support arg:inizatlons or other p<?rsons to whom such lnform.1tion is normally disclosed. 

d. provide you with a summnry of the proc.:L'llurcs by whkh you may rcquc~l corrcctiun, nmendmcnl or dcfotion of rernrdcd 
pcr.mnal Information. 

2. State Form 111<1)' chnrgc you a reasonable fee to cover the costs lnL'\Jfrt,)d in providing you with a cop}' of recorded pcrsonnl 
inform.1tlon. If the information applies lo reasons for an adverse underwriting dedsion, th.,l'l! will be no c.:hargl!. 

(Co11/i1111L'd) 

A.267 SR246 



16-L-1341 

3. In somt> drcumstances, our obligations lo you rc:garding access lo rt>conlecl p,;!rson.11 information ma)' l>l' salisfhid by ~ferring 
rou to a11 insuran.:e-support organ'fzatlon. 

•I. i\<:(l'S.~ 10 rl•t:on.kd 1~r~onal inlc.mn:1.lion nlily !w denied lo the l'Xlcnt that the int'orm,llion' is cullect,-u in connt•dion with or iu 
reasonable anticipation of a claim or civil or criminal proceeding. 

i:inJlly, wc wn111 you to know you hnvc- the follm'ling rights in regard to th,· .,,rrection, amendm,mr or ddetion of re,ord,-..i 
perS<.)nJl iulormation: 

I. Within 311 days or receiving >-our written request lo correct, arnc:nd or delc:t,: any rc:corde<l pc:rsonal information we: haw, 
Stall' E,rm will: 

,1. curn·n. ,11neml or dd.:1,• th,• porlkln of1lw rt·rnrtkd pc:rson.11 i.nlormati.011 in dispulc,or 

h. notify you of our refusal lo make the correction. amc:ndmcnl or cldetion, the reawns for the: rc:fus.tl and rour right to file J 
pmll'i;l s1111cmcnt. 

.2. If the rccord..:d person,1l l.11form.1lion is corrt•ct,xl, Jm..-m.k•d or deleted, rou will lw 1101i11,•cl in wrili.J1g ancl this i.nform:11k111 wiU 
I~ furnished 10: 

a. Jny person you'Vl' cfrsignatl-d who tllll)', ha\'l' within the prc..:ecling 2 years, rccl'ivt-tl su<h re..:ordct.l personal information .. 

h. any insmauct·-support urg.111i1.1tio11 who5l' primary i;mm:e of per~onal inlonnatilm Is insuran..:c in.\litutions. if ii has 
systc111iltically received recorded pN501i.1l information ahout you fi-om us within the preceding 7 ycJr.;, unless this 
inlornmtion is no longer m.1int:1u1ed. 

t:. .iny insuranct!•supporl organi1..i.lion that furnished the personal infonnation th.ii has l>c:en corrc:ctc<l, amended or delt!t~. 

3. If yuu disagree wilh a refusal to correct, LLmend or dc:lete rc:corded personal information. you may file J: 

11. concise statement setting forth what you think is the .:orrcct, relevant or fair information, a;1d 

h. rnni.;iM, st;1tcml'nl oftlw re.1so1111 why you dh,:1gr,•c with the n:liisal lo COJTl'l:l, .unent.l or t.ldt-u• r<•,:cmJcd p..-rsonal inlurm,ttinn. 

•I. If you fik t•ithcr of the s1.1t,·111l'llts <lc.s..;l'ih<-<l abnw. Stale !;arm will: 

a .. Ill<' the stal<'ment with th~· disputecl pcrwnul information ,md provicl..-u means by which ;u1ronc reviewing the clisputecl 
pcrso11i1l information will be made 11wnrc of the statement nnd have accc,;.~ to it. 

l>. in ,Ill)' sul>.s..:·,1uc111 clisdusurt• of 1h,· rcwrt.ll-<l personal information th.ti is t!w suhjL-ct of diSJgrcemt•nt, ct._..Jri}' iclenti(y the 
information in dispute and provldt' lht' SlJtemt"nls that haw ht'rn Iii~. 

t:. furnish the statement to uny of the thr,"C c,ltc{\Orics of persons and organi1 .. 1tions cove-red in the pre-c..>ding point "2." 

State Farm Fire and Casually Company 
Bloomington. IL 

$53-2!17S (CJ 
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A 
INIUIANC:1• 

This policy is one of the broadest forms available today, and provides you wllh outstanding value for your Insurance dollars. 
However, we want to point out that every policy contains llmilations and exclusions. Please read your policy carefully, 
especially 'Losses Not Insured' and all e~cluslons. 
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HOMEOWNERS POLICY 

DECLARATIONS CONTINUED 

We agree to prOYida lhe ilsurance described in this policy. 

1. based on your paymen! of prenium torlhec:oveiagesyou 
chose; 

2. based on your compianca with all applicable provisions 
of lhis po5cy; and 

3. in re.iance on your stalemenls in lhese Dederatlons. 

You agree, by acooplance of this polcy. !hat 

1. you wit pay pienvums when due and axll)ly with the 
provisions cl the pok:y; 

2. Iha slatemenlS ii thesa Declarations 21e your state­
ments and ara true; 

3. we insure you on lhe basis your statemenls are I rue; and 

4. lhis por.:y conlains an of Iha agreemenls between you 
and us and arry ol our agents. 

Unless olherwse inmcated in Iha application, you slata lhal 
during the lhree yea,s prea!ding lhe time of yoor appr,cam 
tor ltis nsurance yoor Loss Hslllly and Insurance H!slofy 
are as folows: 

1. loss HislDry: you have nol had any losses, Insured or 
not; and 

2. lnsuranca . Hislory: you have not had any Insurer or 
agency ca,cef or reJuse to Issue or renew similar llSU'· 
ance 10 you or any household ~er. 

DEANmONS 

"You' am 'your' mean the "named insured' shown in the 
DecfaraUons. Your spouse is inctided i a residenl of yoor 
household. 'We", "Us' and "cul' mean lh& Corr!Jany shov,n 
In Iha D«farallon!. 

Ce!lain words and phrases ara defined as follows: 

1. "bodiy Injury" means physical injur;, inaid'ng any re, 
sutSng sickness or disease lo a person. Tljs lncludss 
required care, toss of services and dealh rasuting lhere­
trom. 

Bodily fnjllry does not induda: 

a. any of Ille foll:Jwilg wtich are communi:able: dis­
ease. bacteria, parasi1e, virus, orotherorgarism. any 
of v.hich are transniltedby any ilsured lo any other 
person; 

b. Iha exposure 10 any such communicable dl,ease, 
bacleria, parasite, virus, or olher organism; or 

c. emotional distress, menial anguish, humlialion, 
mental dis!rass, mental injury, or any siTilar injury 
unless ~ arises out ol aciUal physical i,jury to some 
person. 

2. "Cllllll1l1Sllcable disease' means an iruecliotfi diseasa 
transmissible trom person to persoo by direct contactwilh 
an aHected intf!vidual a: lhal pl!ISOfl's discharges. 

3. "business' means a !rads; )!lclession cir oc.cupalioo. 
This incildes farming. · • 

4. "Oeclarallons' means lhe pol'icy ll!c!anidona, any 
ameooed lledarallons, !he most recent renewal noli;a 
or cer1iical9, an-Evidence of lnsuranca loon or any 
endorsement changtig 'dlff ol lhese. 

5. 'Insured" means you and, it residfmsol your household: 

a. your relatives; and 

b. any ocher person under the age cl 21 who is ii lhe 
care of a person desaibed above. 

Under Section ll, insured" also means: 

c. wilh respect to arimais or walercrall to wtkh this 
pcu:y appf,es, lhe per&0n or organization legaly 
respons1ble fol them. However, Iha anirral or watar· 
cral1 must be owned by you or a pe,son incb:le:I in 
5.a. or 5.b. A pe,son or organiuli:ln usillg or having 
custody ol lhese aninals or walen:ral in lhe COUJSe 

FP.7955fL 

ol a business, orwithoulpermssionof lheOWflljl, is· 
notanlnstnd;and 

d. with respeci lo any vehicle lo whi¢ lhls polk:y ap­
•.phs. any person while eng.iged Ill yiiur emp1oymen1 
orlhaeff1)1~ofapBISlrli~sdi!l5.a.fir5.b. 

6. "insured loc:atlon'.means: 

a. ll1e residence premJses: ·. ''':'.\ . ·, . ''. •·.: 

" b. lhe part¢ any oiller prerrises,.ph,r,~~-and 
. grounds~ by you as a residerice, lhls.~ 
·· pl9Jlisas,'s!iti:bires and 9fl!Unds.yooaoptwhile 

ltis po1~·1sm e~ei:t for yoi/t~ as aJ~ 
C. any pnli'nlses used by ydU in'conneclion wf1r Iha 

premises incb:led In 6.li. or 6:11~"• ;·,,, ' · . 
,I· r~ ,· r t '0.· f 'j '•• • I , •,,t~ • ,; .... ;~~7';.••• < :'/ ~ 

!I, ii!IY-fl311 of a premises not~ bY, an Insured but 
wher~ ~ Insured Is lemporarily r~, • , .. : 

e. land o/iried by or·renlsd lo an lrisuMCfon wlich a 
008 Of two family dwelJng is bero cons1ruded ~ a 
ras!dm fgren ilswed: ·. ; \ '" ·. ·. ·: · . 

I. lr1divwal or family cemelery-p1o,s:or tulal vauns 
Ollned by an Insured; · . ; • .; , 

g. any ,part ot a premises oeta!lon~ rented lo an 
Insured for ottlef lhan business purposes; 

II. vacant land OW(ll!d by or ~ lO an Insured. This 
does no\ ioclJde farnl land; and ' 

r. · 1arm ianii [wii!iout bukilngs); reniedortiett ior ren1al 
lo others, tuno110 eiceed a·IDtil t:I !loo aaes, 

·· • rega/dlilss'of Ile m.mlielol loi:am.· 
'7. "motor velilcle', when used ln.sedlon II 61 this poky, means~ · , , ..: -~ · ~ ~~ L . ........ ... 1 

·.,.· . •'.,f •, ..... It ,._~;,.. ·•~.; :::.·; 
a. a motorized land vehl:le designed for travel on pl.tlli: 

roads or sulJject lo rriolor vehEle reglstralllin. A mo­
torized land vehi:le ii dead•Slcrage on an Insured 
locatlon Is nol a motor vehlcla; , 

b. a Ira~ or setri-lraiar ~ed for~~ poolic 
roads and subject ti motor vehicle regmlion. A 
boa~ caqi, home or u1iity lraier not being IDwed by 

., . 

. I . 

.- · or carried on a vehicle incuded in 7 .a. is not a motnr 
· vehicle; 

c. a motorized golf cart, Sl10Wfll0bile, motorized bkyde, 
. . motorized IJicoJda, al-lerrain vehicle or at,/ other 
. simiar type equi1J118111 ownep by an Insured and 

designed or used for recreaionaf or utiily purposes 
off public roads, \\tJile off an Insured locatloll A 
motorized gof cart 'M!ile used for gollihg J)IJ!lOSes is 
nol a motor vehicle; ;ind 

d, . any vehicle whil~ beirf;1 towed by or canild on a 
. ., vehi:leinduded in 7.a., 7.b .. or7.c. 

8. •occurrenca·, when used_ in Sedi~ II o/ !tis policy, 
means an actidenl, incklding exposura to condlions. 
which results in: • 

a. bodlly lnjwy, or 

b. p~damage; 

' during ihe poficy peood. Repealed II' con~ expo-
51K.8 lo 1h!) sama general oondllils is coosldered ID be 
on"'OCCISJelce. _._ ... 

9. "property dainaga' means ~ darrage lo or de­
Slrudion of tangible property, including loss ol use ol 1his 
properly, 1helt or coover.ion of prope11y by any Insured 
is not property damage. . . , · . 

10. 'residence ~oyee" means an employee ol an ln­
!tncl ~ perlorins du11es,· 1nc1utfiig household or do­
mesllc S8MC8S, in oonnedion wilh lhe maillenance w 
use· ol 1118 residence wum1aes. "JNs incb!es elflllo'/· 
e11S who perfmn sililar duties elsawhe111 for you. This 
does nol iiduda employees whie perloiini,g dulles In 
ai,mdlon ..;lh 'le: business_ qf an Insured. 

11. 'residence premises" means: 
a. ihi! one, hit!, three or foor.fair.ay dws!ling. other 

s1ruchl'es and grounas; or 
b. lhal pail of any other buidihg; 

wheni you reside and whi:h is shown in lhe Declara­
llons. 
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SECTION I • COVERAGES 

COVERAGEA-DWEU.llG 
1. Dwelllng. We cover 1he dweling used prilcipaDy as a 

private residence on lhe residence premises sho\\11 In 
lhe lleclaratlons. 

Dweling lnwdes: 

a. s11\Jdl.Jre, atlached to the dweling; 

b. materials and Sllpplies localed on or aaiacent lo the 
residence prenises fol use in lhe c:onsw;oon, 
alteration or repair of the dweling or other slrudUres 
on Iha residence pmnlses; 

c. foundalion. fbor slab and foolilgs supporting 1he 
dwelling;and 

d. wall-to-wal carpeting allached lo Iha dwelling. 

2. D'M!lllng Extension. We cowr oll1ef struclUrlls on Iha 
resfdel1ce pmtdses. separated from lhe dwelling by 
clear space. SlnJarr&s axvieded lo the dwelng by Orn'( 
a lence, u6ity frie. or sfnmar connection are consideled 
lo be otJer strucues. 

We do not COYer olher struduras: 

a not permanenlly allached to or olhaiwise foming a 
pan of lhe realty; 

b. used In whole« ii part fol business JUPOSeS; or 

c. renled or held ftr rental lo a person not a tenant of 
the dweBi1g. unless used soletf as a private garage. 

3. Pruperty Not Covered. We do not cowr. 

a. land, iu:!umlg the lan:I necessary In ~ arr, 
Cowrage A propeny; 

b. any cos1s reqtired lo ll!place, rell1Jid, stlbil:z.e. or 
otherwise reslore the land; or 

c. lhe cos!s of repai IWlnl:iues designed :O ~ 
sate for or pr.vent land mtl!lltity lo any property, 
ll1lelher or not insured uooer Coverage A. 

COVERAGE B• PERSOtlAL PROPERTY 

1. Property Covnd. We cover personal property o,med 
or used by an Insured 1'1ile ft is anywhere In !he \Wild. 
Tlis inckJdes sll1Jcllres not permanenlly al!actled to or 

otherwise !oaring apartof lherea!ly. Alyourrequesl we 
wit cover pelSOnal property owned by olhers v,l1ls lhe 
property is on lhe part of 1he residence premises ottll­
pied exdusively by an Insured. Al ywi request, we wil 
also cover personal property ov,ned by a guest or a 
resldenca employee, v.tule Ille propeny is In any other 
residence OCQJPled by an Insured. 
We cover ~ pmp8l1y usuaBy silllated at an ln­
SUl8d's r9$idence, oiler 1han 1he ~ll!tra pmnses. 
for 1-9J ID $1,000 Of t0%ol lhe Coverage B illit, w1ic1r 
ever ls greal!I. This llrrilafion does not apply lo personal 
property in a newl-j w:quied principal ~ tor the 
lirst 30 days aller you start IOOYiig Iha prqierty there. II 
the residence premfse9 is a newly acquied principal 
~ personal property In yoor irmediats past 
principal residence is notsttjecl Iii this frnilalibn for the 
frst 30 days after: 1he inception of 1l1is pmcy. 

Spedailhllsoil.lablllty. ThssaUrritsdo notmease 
Iha CO\lllrage B linL Th!! special firril for each of the 
folowing categories is lhe total linit for each Joss for aA 
property ii lhal category: 

a. $200 on money, C0irls and medals. inciJdil1,J arr, of 
1hesa that 818 a part of a colection, and bank notes; 

b. S1 ,000 on pmjierty used 01 lnlsnded for. usa in a 
business, irdJdng men:hancfise heldas sanwfesor 
for sale or.lot. def Nery after sale, whie m the r!Sl­
dencepremlses. Thisw,eragais!inied ID $250on 
such property away frcin the residence pffllllses. 

Elecbtllic; data processi,g system equprrnnt or the 
recording orslorage mecia used with lhal equjlmerlt 
ls not induded tllder this co,reage; 

c. $1,000 on seams, ched<s,cashie(;ched<s, llaY­
ea's ched!s; money ordeis aro other negoliabla 
ils1nJnenlS, acmmls, deeds. evilences ol debt, 
tellers of credit, nolss other lhan hank notes, manu­
~-passports and tickels; 

d. St.000 on wal8ftralt of al types and oulboard mo­
m. indulfing 1heJ traieB, fulrishiHJs and equip­
ment; 

e. $1,000 on traile;s not used will waieraaft; 

FP-7955 IL 

1. ~,500 on stamps, traoing cards and comk: books, 
ilcluding any of lhllSII that are a pan of a collecliln; 

g, $2,500 for loss by lh&II ol firearms; 

h. $2,500 for loss by theft ot siverwan, and gol:tware; 

SS.000 on eledronic data ~ system equip­
ment and 1h& recorcing or storage media used with 
that ~enL There is no coverage Joi said equip­
ment or meaia while located away hem Ille res!­
~ premises except when sa.il'e!JJ\'.Xnerlt 01 
meda are rE!f!IMld from the resklencepiem!ses f01 
lhe pu,pose of repair, ~M:ing or l8fll)Ofll'Y use).n 
Insured sludenrs eqlipmeol and media we covered 
while at a residence away from home; and 

j. $5,000_on anyone articeand$1D,0001n the aggre­
gate for loss by lhelt of any rug;-carpel (except 
wafl-lo-wal caipet), tapeslry, wall-hangi,J 01 other 

· sinilar article. 

2. Property Nol ~d. We do not cover. 

a ar1ides~parately described and spem:afly insured 
in this or any other insurancs; 

b. anmals, IJ!tds or fish; 

c. any engne or rnotcr propeled vehlcle or mad1ine, 
inckJdilg the parts, desi,ined for movement on land. 
We do cowr those not-li:ensed for use on pl.tlic 
P'lghways whtil are: 

{1) used solel-j to S8IVica the lnstrid Jccatlon; or 

. (2} designed for asslslilg Ille hancfJf:apped; 

d. clevces or instn.manls for the reronfngorreproduc­
lion of soood permanenl!y attached lo an engine or 
molor propelled vehk:le. We do not cover tapes, 
Wires, re<:ords or olher mediums that may be used 
with these devices or lnstrumen1swhJe fn the vehide; 

9, ailtrafl and palls; 

f. property ot roomeis, boarders, tenants and other 
residmts not related lo an lnstnd. We do COYer 
properly elf roomeis, boarders and off1er residenls 
relalmh:, an Insured; · 

g. property reguarty rented or lleld lor rental to othe,s 
by an lnsurnd. Tlis exclJsion does not apply to 

property of an Insured in a sleeping room rented to 
olhers by an Jnsured; 

h. property renled or held for ren1al to o!haB away from 
1he resldem:e premises; 

any ci6zens band raoos, radio telephones, radio 
tr.wtsceivefs, racio transnvllers, radar or laser detsc, 
tors, antennas and other similar e<µpment whet, 
may be operated by power from Iha electrical system 
ol an engine or motor propelled vehicle, permanantly 
attached to an engile 01 mofllr. propelled vehi:le: 

j. books of accotJl~ abs1rads, d~. card index 
systems and olher records. This' exclusion does not 
appl-j to arrt recortfo;j ors'aagemed'ia for eleclroni; 
data processlng. We Y.il cover. the cost of blank 
books, ca!ds or other blank inaierlal pkls the cost of 
labor you.rlCUI for transcribing or copying such re­
cords; or . 

It recording or storage meda tor electronic data p,oc­
essitg lhal camot be rep!aced with olher of like ki1d 
and quaJi!y on the anmrt re~I markel 

COVERAGE C. LOSS OF USE 

1. Addll!onal Living Expense, Wlie.11 a· loss IOS)Jred 
causes Ille resldenca premises lo become. lrinhabl­
abla, we wil cover Ille necessary increase in cost you 
incur to maintain your slandanFofliving kir up· lo 24 
months. Os payment Is United lo'iooi~ cools for the 
shor1est ot. (a) the time required lo repair or replace Iha 
iremises;' (b) Iha line required' Jo/1 your household lo 
selffe elsewhem; or (c) 24 nionlhs: This coverage is not 
reduced by Ile expiaoon of !his jm;y. 

2. FalrRentatValue:WhenaUlsslf1Slndcauses1halpar1 
ol the mldence premises rented to others or held lor 
rental by you to become 111maalable, we wil cowr ilS 
fair rental vakl9: Payman1 shall be liw the shortest time 
requi'ed to repait or replace the par1 ot the premises 
ren1ed or held lor rental, but not lo exx:eed 12 rronths. 
This period of time ls not rmled by expirali>n of this 
pof,:y.Fairrentalva>Jeshallnotinckideanye~pensethat 
does not oontin~ while lhal pan ol lhe residence prem-
1585 renlad or beld t« rental Is unlnfiabitable . . 

3. Prohibited Use. When a CMI authorilyprohibiJs your use 
of the residence p,emlses because ol direct damage lo 
a neighboring premises by a loss Insured, we wil cover 
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any rasulirr;i Additional Uvng Expense and Fair Rental 
Va!U8. Coverage is lo,-a period not exceeding tv,o we€ks 
while use is prollbiled. 

We do not cover loss or expense due lo cancellalion ol 
a lease or ag1eemenL 

SECTION I· AODl110NAI. COVERAGES 

The lolbwlig AtHlional Coverages are subject ID al lhe 
tenns, provisions, exclusions and cmitions of lhis poicy. 

1. Debris Removal. _We wil pay the reasonallle expenses 
you incur in lhe removal of debris or COV8f8d property 
damaged by a Loss ln,;urad. This expense is inclJded in 
the fimi applyulg ID lhe damaged propeJty. 

When Ille amoilli payable for Iha properly damage plus 
the debris removal exceeds the init fo1 !he damaged 
property; an adcltilnal 5% ol t11a1· rmil is avaiabla for 
debris remw.il expense. This adlffialal amount cl insur­
ance does not aw,y ro Ad<fitional Coverage. item 3. 
Trees, Shrubs and Olher Plants. 

We wilalso pay up ID $500in Iha aggregate for each loss 
lo cove, Iha reasonable BXjl8J1SeS yoo iOOK in the. ra­
moval of tree debris from the residence premises v.tien 
lhe tree has causad a Loss lns<n!d to Coverage A 
property. 

2 Tempor111y Repais. ff damage is caused by a Loss 
Insured. we wil pay !he reasonable and necessary cost 
yoo incur for ~ repairs lo covel1!d prol)er1y lo 
prolect Iha property from further mmedia!e damage or 
loss. This cowrage does no1 mease Iha IITil applyilg 
to Ille property beilg repaired. 

3. Trees. Shrubs and Olher Plants. We cover outdoor 
trees, shrubs, planls 01 lawns, oo lhe residence prem­
ises, for dreci loss caused by the fobing: Fre or 
lighllWlg. Elpklsion, Aloi or civi C0111l10tion, Aircraft. 
Vehicles (net owned or operated by a resident of Iha 
residence pmrises). Vandalism or maicious mischial 
or Theff. 

The inil fll! this co119rage, inc!Ulf1119 1he removal ol 
debris, shal 001 exceed 5% or the amounl shown In Iha 
DeclmiUons lor COVERAGE A - DWEUJNG. We wil 

nol pay mae lhan SSOO lor any one outdoor tree, shnb 
or plant, lnduo1119 dellris ramoval expense. This cover­
age may increase Iha limit olherwise applicable. We do 
not cover property grown :a- business pulJlOS8S. 

4. Are Department Service Charge. We wil pay up to 
$5001oryour liability assumed by contract 01 agreement 
forfmlepartmenlcharges. ThismeanschatgeSromed 
when lhe fire departme111 is called lo save or prolec! 
covered property from a Loss lns1J1ed. No dro.dible 
apples to ltlis coverage. This coverage may incteasa Iha 
rma o!Mtwise applicable. • 

5. Property Removed. CCM!rad property. v.!ie being m­
inoved fiom a premises endangered by a Loss Insured, 
is covered Jor any acddenlal area p~I ms. This 
coverage also applies to lhe property for up lo 30 days 
whlef!!lll0V2d. Wewilatsopayforre8$Ql'lablaelp811Ses 
Incurred by yoo for th& removal and return or lhe covered 
propeJty. Thi, coverage does not increase the Omit ap­
plyilg 1D lhe prope,ty being reiooved. 

6. Ctedlt Card, Bank Fund Transfer Card, Forgery and 
Counterfeit Money. 

a. We wil pay up lo $1,000 for. 

(1) the legal obligation ol an Insured to pay bec:ausa 
ol lhe theft or unauthorized usa of cmdl calds 
and bank fund transler cards issued lo or regis­
tered in an fnsured's name. II an Insured has 
not co"l)lied with all lerms and con<ffti0fl$ Ullfer 
which the caJds are issued, we do not cover use 
by an Insured 01 anyone else: 

(2) loss to an insured caused by lorgeryoralteraoon 
ol any check 01 negoffable instrument and 

(3) loss lo an Insured lhrOUljl acceplanc8 in good 
faith ol counterfell United Slates or Canadan 
paper currency. 

No de<ifciible appEes to this coverage. 

We wil not pay more tl1an lhe lirrit staled above for 
IOJYe!Y or alsralilln commil1!!d by any one fl8ISOJ\ 
This inil applies v.tien Iha forgeiy or aleraooo in­
volves one or m01e insbllments In Iha same loss. 
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b. Wedo not coverm.s arising out of business pursuits 
or dish!msty of an Insured. . 

C. Defense: 

(1) We rray maim any invesligalion and ~e any 
daim or suil Iha! we decide is appropriaJe. Our 
obligaliat lo defend cairns or SIJi1s ends lfflefl 
lheamountl'lt! pay for lhe fossequa!sourlnilof 
riao11y: . . · 

(2) If claim is made or a sui1 is brrAJght agaiist an 
fnstinid for liiibltyll'lder lheCreti Caid or Bank 
Food Tiansler Card coverage, we ¥iii 1)10\'kje a 

· defenS&. This defense isatourexpensebyc:oun-
sel of our choi:e: · 

(3) We 1!3',11 !he oplion to defend af our expense an 
. ~ ~ an lnsul'l!d's barlq1ga~~! any SUI 
·, for lhe ~ o1 payment under Iha For, 

gery coverage. , : . , • · 

7. Power Interruption. Wa cove, acciden1al dlreclphysical 
loss caused oirect!yorildirectt, by a cliange of ienl>era­
tu,a wf1lc!, <¥ulls. !rom power interrupli>n Illa! takes 
plaC8 on the residence premises. The ·poll9f interrup­
tion must be caused by a Loss Insured occurring on lhe 
residence premises. The pcwer lines off the residence 
premises must remail eneigzed. 1J-is COY!!ra9e does 
no! increase 1118 imi apµyi1y ID Iha damaged property. 

8. Relrlgmled Products. Coverage B Is extended to 
C0\'8r the ainlenls of deep freeze or IBIP;Jerated units on 
the residence preml!es for loss due lo power failure Of 

medlani::al falure. If mechalical la11Jra or power faiure 
is known kl you. al reasooable mians ll1IJSI be used 10 
prolecl the property insursd from further damage or this 
t:OVerage lsvoid. PowerlaJll'e ormeeltanicalfabe shal 
noli~ 

a. removal of a PL'Q from an electrical ou1e~ or 

b. l!Knilg off an eieciricaJ swilch 111less caused by a 
Loss Insured. · 

This coverage does not increase the limil epp-flng tn the 
damaged properly. 

9. Ar.son Reward. We will pay $1,000 torfnlorrna6on wt,idi 
leads lo an ars,;,n cooYictlon i1 comection with a ire loss 
10 property covered by this policy. 1l'ls aiverage may 

increilS8 the lirril olhefwise apptcable. Howl!Ver, the 
$1,000 rmil shall nol be Increased ragardlass o1 the 
number of persons providi,g lnfomiallon. 

10. Volcanic Acllon. We COll!lf <f{ect ph-jsical loss to a 
a1l9led buidrlg 01 covered· property con1arled i1 a 
btil:fingresifing from lh8eruptlon ol a votanowhen lhe 
toss is <fned!y and inmeaalllly caused by: 

a. -.olcanic blast or ahboni~ slxlck waves; 

b. ash. lkisl or particulate matter, or 

C. lava llow. 

We wil also pay for Iha removal ol Iha! ash, wst or 
particulate mailer Miich has caused direct physx:ai loss 
ID a covered bl.ilding oraivered property ainlalned in a 

. buiilng. . . 

One 01 morn vdcanlc e~ thai ~ wllhn a 72-
hour period shal be considered me vofcanic ~ 

ms coverage does not incraase lhe lirril appfyilg to lhe 
damaged property. 

t 1. CoBapse. We l=ra ooly tor oinict physbl loss 1o 
covered property iMllmg lhe sudden, entita colia!)58 cf 
a bui<f119 or Bll'f part of a buikfing. 

Cclapsameansatluallyfal mdownorfa~enin1cpleces. 
11 does net lncbla selling, cracking, shrinking, bulging, 
expansiln, sagging or bov,ing. 

The aJl!apsa l!IIJSI be oirec11y and inimeiialely caused 
only by one or nxire cf the folor.ing: · 

a. pelils described In SEC'JlON I- LOSSES INSURED, 
COVERAGE B - PERSONAL PROPSITY. These 
perilsaWl)'toaJVBredbuadi,gaoopessooa1proper1y 
for loss Inst.red by !tis Addi1icnal Coverage; . 

b. hildend.ec:ayol a suppri\gorwei,hl-bearirVJslruc-
tuf111 n_-,enter cl the bidding; · 

c. hildaninsl!clorvemindamageto a Sllllcturai m~ 
ber cf lhe buidil'lg; 

d. weiglt ol oonlenls, ~en!. animals or people; 

e. weig,t ol ice, snow, sleet or rain which collecls en a 
root or 
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1. use o1 defective materialormelhods inlhe cooslruc- INFLATION COVERAGE 
lion ~nc!Udes ramodelilg or renova1im) ol lhe bwd­
ilg, ii Ille collapse occurs during lhe rourse of lhe 
construdion of lhe buiding. 

I.DSs 10 an awning, fence, pallo, pavemenl, swinTnilg 

The Inds of iabilily sh0'/111 in lh8 Declaratlona for Cover• 
aae A, Coverage B and, when applicable, 0poon ID wil be 
incraased at Iha same rate as the increase In Iha tnlla!ion 
Cowrage Index shown in lhe Declarstlons. 

pool,und8f9/0llldplpe, flue,drai,, =JlOOl,sepli:lank, To fnd the timits on a given dal!l: 
foundation, ratailing waM, bulkhead. pilr, whatl or dock 
fs not incuded 111der items b, c., d., a. and I. unless Iha 1. <Wide lhe Index on Iha! data by lhe fridex as o1 !he 
loss is lhe dlred and lmmedale cause ol lhe colapsa or effective dale of this lnflal!on Cllverage provision: lhen 

lho buiding. 2. multiply lhe rest.dling factor by lhe limits of liabiay for 
Tl-ls coverags does nol increase lhe illil apply!ng lo fhe Cowrage A, Coverage Band Option 10 separalely. 

damaged properly· Toe fl!llits of iablily Ylill no1 be re<ilced lo less lhan lhe 
12 Locks. We l\iJ pay the reasonable expenses you lnrur amounts shown In Iha Declarallon!I. 

to re-key lodes on exterior doors o1 the rhll!lllng localed ,._ __ Alimitolfiability 
on lhe residence premises, when the keys lo.those lfduringlhetennofthispoicytha,.,.,,.,age 
locks ere a part ot a covered theft loss. is changed at your l1l(JJeSI. Iha elfective dale ol lhis lnftaliln 

Cllverage provision is changed ID coincide wih lhe effective 
No deductiJleapplies ID this coverage. date of such change. 

SECTION I - LOSSES INSURED 

COVBIAGE A. owaUNG 

We Insure foraa:ifernal died physical loss ID the property 
desaibed in Coveraga A, except as provided in SECTION I· 
LOSSES NOT lNSIJRED. 

COVERAGE B • PERSONAL PROPERTY 

We lnSUl8 tor acci!ental direct physical loss ID J)!Op9rty 
d»..scibed in Coverage B caused by lhe lollowilg perils, 
except as provided In SECTION I ·LOSSES NOT INSURED: 

1. Fire or llghtnlng. 

2. ~m or hall This peri does not induda loss 1o 
property ccrdained n a lntilg caused by rain, snow, 
slee~ sand or dust This linl!ation does not apply \\hen 
Iha direct forts ol wind or hai damiges lhe buidirlg 
causing· an opening in a roof or waft and Iha rain. snow, 
sleet sand or <lei enlars llrough this opening. 

This peril Mides lass to wale!aall of al types and their 
lraiers, furmslings, equipment, and outboard rnolo!s, 
orily whia insM!e a lully enclosed b111ding. 

3. Explosion. 

4. Riot or cl'ltl commotion. 

5. AicraJ1. incWng sell-propeled missies and SJlac&­
r:raft. 

6. Vehlcl~. meaning impact by a vn:!e. 

7. Smoke, meaning SU!lden and aa:idenlal damage from 
smoke. 

This ped does ~ irrllde I05s caused by smoke from 
ag,i:ulural smudgi,g or indUSlrial operalilns. 

8. Vandalsm or malicious mischief. meaning only wi11u1 
ani! malicious damage ID or destrucoon ol property. 

9. Theft, including attarr4)ted thaft and loss of property from 
a l<oownlocalion l!tien ftls p,obablelhat lhepropertyhas 
been stolen. 

This penl does not incl.Ide: 

a. loss of a precious or S8fli.plecious stone from its 
setting; 

b. loss caused by theft 

(1) conriledbyan lnswedorbyanyolherperson 
~ularly residng on Iha Insured locad1n Proi>­
erty ol a rulanl who is an Insured is covered 
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whole localed at a residence away b'om home, it 
lhe !heft Is amnilled by a person who is not an 
Insured; 

· (2) In or to a dwe;iig under construcoon or of ma!it­
rials and supplies for use In the construc5on unbl 
Iha dwelll!I is cilmpleled and occupied; or 

(3) from lhe pan of a l!Slderlce premises rented 1o 
Olhers: 

(a) caused by a lena~ merrile!s of the tenant's 
househcid, or lhe tenant's err!)llyees; . · , 

(b) ol money. bal1k notes. lxJlm, gol:l, gdd-
. warn, silver, ~. pev,181ware, plati­

ruri. coins and medals; 
. (c) of securilles, ~ cashiei's diodes, trav­

elei's i:tiei:ks, mooeymde!sandolhernego­
llable instruments', accounts, deeds, 
mlences of debt, lellers of aedi, l10les 
othei lfiai1 bank nolss, maMU'1fs, pass­
poi1s, lidts!s end sla01JS; rir . 

(d) of jewelry, walz:hes; fur garman~ and gar-
, menls llirmed wlh fur, ~ and seni-

. _·:-;·r· . .'r;~.•J!!~stDnes: • ·=. 

·c:·. loss caused liy lhefl lhat oa:ws away-from !he d 
dence premises of: 

(1) ~ , whie al any othef rasiderea owned, 
rentei!; ID; a 0CQ.IPied by an)~. except 
whia..an 1nsum1 is tenl)orarily. resmig !here. 
.Proiie:rty oi a student "'11o is an Insured is cm-

. ~ ~ ata resi:lence il\\,ly ~home; 
(2) wateiaat o1 en types. ~l!ielr flmslings, 

equiixnent and outboard rnolm; or, · 

(3)· fralets and canl)8IS designed to be puled by or 
.· .. , canied on a vehicle. 

W lhe residence premises Is a nl!Ydy ~ pm­
cipal residence,' property in Iha imnediale past prin­
cipal resldenca shal not be considered J]roperty 
~ ~om the residence premises for the Ji& 30 
days after Iha inceptioo of this poicy. 

10. Fellng objects. This peril does not indude loss to prqr 
arty confained 11 a ooikmg unless the roo1 or an eideriar 

wall of Iha building Is first damaged by a falr119 object. 
Damage 10 the faling object ilsaH is not inwded. 

11. Weight of k:e, snow or sleet which causesdamaga to 
PfOPerly cartained in a buirfng. 

12. Sudden and accldental discharge oroverllow olwaler 
or sieam fromwihii a punbing.heating. ai"condooning 
~ auklma1x: liB prolsctive spmkfer systam. or from 
_'(li!hln a housaldd appliance. 

. This peril does 111?1 indJde loss: 

a. lo lhe system (11' afljliance from which tha waler or 
steam escaped; 

b. caused by or resulllng 1rom· freezing; 

c. caused by or rasliSng from water or sewagu from 
outsfdti•tfle resl~ premises plumb~ sysrem 
lhatente,sfuoughsewersordrails,orwalerwli:h 
enlars mo and ovestows from within a su~ pun-.,, 

• ~ j,oo-., well or-any other system desiglled lo 
remove s,murface waler "'1cl1 is drained from lhe 
lotJxlaooo area: it. ·, 

d, caused by or rnsdtilg 1!an continuous or repealed 
seepage or leakage of. water or stsam Mich cxnJrs 
over a period, ol line, and rasulls in delerloralion, 

· corrosion, rust. mold, or wet or dry rol 

13. ~ and ai:clde:iw teamg asunder, crackitg, 
burning or bulging DI a s18am or hot water heatilg 
system, an ai' condilming or aulDma1lc fie IJl)ledive 
~kier system, or an apJiance for healilg water. 

This peri does not inc1Jde loss: 

a: ca~byqi~fromlraeiing;~, · 

b. causec!by'cir resuli1g fiom continuouii°or repea!Ed 
seepage or leakage ol \\,lier or sleam v.tJich OCCIIIS 
ewer a period ol tine and resuls in deterioration, 
corrosion, rust, madi or wet or dry rot 

14. Freemg of a pkJmblng, healing. air conditioning or auto­
matic fire praledi;e spmkler syslem. or ol a household 
appliance. 
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Tlis ped does not include toss on Iha residena, prem­
ises whle 1he dwelr,g Is vai:ant, LfflOCCUPled or being 
construded, unless you have used reasmible care lo: 

a. maintain heal in lhe buiklir,g; or 

b. sill! off 1he water supply and drain the system and 
appial1ces of water. 

15. Sudd2n and acddentil damage lo electrical appi­
ances, d9vi:ss, lixuires and wiring from an lncnlase or 

decrease ol ar1ilicialy generated electrical current We 
wil flZ'f up lo$1,000 llldef lhis ped for each damaged 
ilem described above. 

ts. Brwage ot glass, meani,g damage lo pe,w,al prop­
erty caused by breakage ol glass which is a part o! a 
buiding on Iha residence prenlses. There is no cover­
age for loss or damage to the glass. 

SECTION J • LOSSES NOT INSURED 

1. We do not Insure for any loss to Iha propelly desailed 
in Cowrage A Milch caisistsof, 01 is dredly andinme­
diatelycaused by, one or more of Iha pelis isled inftems 
a. holJgh n. below, reganllessolwhetlerlha loss occurs 
suddertj or gradualy, ilMllves isdated OI llidespread 
damage, arises from natural or exlamal 1orces. or occurs 
as a resut o/ arry COO'lbilaoon of lhese: 

a calapse, except as speoTitalty pro-Med In SEC­
TION I• ADOmONAl COVERAGES, Collapse; 

b. freezing ol a ~. heating, aw OOIH5tiolwlg or 
aubmalic fre proleciM! sprinklel system. or of a 
l'OOsehokl appfiancs, a by dischaige, 1eaka9J er 
overfuw lrom wilhh the system or appiarx:e caused 
by freezing. This excklsi,n onlf applies wtule Iha 
dwellilg is vacanL unoca4)ied or being oonslructed. 
llis exoosion does not apply tt you have used rea­
sonabls care kr. 

(11 maintain heal ii 1he oolkling; or 

(2) stKrt off lhe waler supply and drain !tie syslem 
aoo awDances ¢ water; 

c. freazi1g, lhi!'Mng, pressll8 01 weight ol waler or Ice, 
whelher driven by wind or nol to a swimning pool, 
hol lllborspa,lndudlnglhelrfilratiooandci'ruaoon 
sy~. fence, pawmenl, patio, foundafioo, relain­
irg waJ1. b\llkhead, pie,, Ylharf OI dod(; 

d !heft In OI 10 a dwellilg under cons1ruclion, 01 of 
malariafs and ~ for use In Ille construction, 
umrl 1he ~"9 iscomp!a1ed and oo;upied; 

e. vandaism or maicicus misclliel or braal<age of glass 
and safety glazilg materials ii 1he dweling has been 

vacant for more than 30 conseartive days inJned. 
ately before the loss. A dwelli,g bei,g oonslrudEd is 
not CXl1Sirered vei:a'nt; 

f. cmfnJous oi repeated ~ge or leallage of waler 
or steam from a: 

(1) healing,alrcoodilioolngor aulornalic Ive prlllec• 
tin sprinldef system; 

(21 househdd appiance; or 

(3) plumbing system, induding from, within or 
arLV1d any shower stal, showef balh, tub inslal­
latiorl, OI other plunbilg iix11n, looudi1g their 
waDs, ceilings or l1oors; 

vt1lch oa:urs over a perkld of lime. V loss lo covered 
p~ is caused by waler or steam not olhl!IWise 
exduded. we wil cover lhe =t of teaii,g out and 
replacirg any part of the builcing necessary to rapair 
ltie system orappianca. We do no! COY8I' loss to lhe 
system or appiance Imm whi::h Iha waler or steam 
escaped; . 

g; wear, tear, marmg, scra!thing, dBl!!rloratbl, inher­
ent Yi::e, latent defsd or mechani:af breakdoMl; 

h. corrosion, electrolysis or rust' 

mold, fungus or wet or dry rot; 

contamination; 

k. smog,srnoke!romagrxul:ural~ori1dustrlal 
operations: 
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sa~. crad<ing. shmdng, bulging, or expansion o1 
pavemems. patios, looodalioo, walls. nooo, roo1s 01 
cei',ngs; 

m. birds, vermn, rtJd<Jtls, Insects, or domesti:: arimafs. 
We do COVE!'~ breal!age of glass OI safety glazing 
material v.lJich is a pen ot a bui<ting. when caused 
by birds, V8111lin. rodents, Insects or oomestx: ani­
mals; or 

n. :pressure· frr.m OT presence of 1188, shrub or pant 
roots. . 

However, W8 do inslllll for any rasLdti,g. loss from iierns 
a. lhrough m.111less lhe resulting loss isiself a Less.Nol 
Insured by this Sedion. 

2. We do not IOSlllll IBlder any CO'll!rage lorany loss whk:h 
. woukl not !Ji!)'.!! occurred in lhs absence ol one 01 more 

of Iha fciimnig wJded evenis. We do not 11SUra for 
-.~ loss regaia1ass or: (ai Iha cause of lhe 8Xduded 
. evenJ; a {l)j01!Jar~asofthe loss; or(c) wllelher other 
' causes:aclea·c:aicumin!fo!, or in any sequence wilh Iha 
exi:luda'd event io jinwca the ms; or (d) whether lhe 
even1 ocms 6Uddenty or grar/ualy, invcMis Isolated or 
wldesPf?OO. .~. arises fror)1 na!lJral or exJemal 

, lorces, 9J~asaresuft or anyairitlnalonof these: 
' . ~! ·'• ('I • ' . Ji . . . 

' a. Ordinance or I.aw, meanilg enlottumenl cl any 
ortinance or law regi.tllilg lhe coostructiin. repair 
or demoition or a buld'ing or olher SWC!ule. 

b. ~ Movement, meam,g lhe sinpig. ris&lg, stiitt­
,ng, expandi)g or coolracfing of earlh, aB v.tielher 

· COITiJined. lWlh water or not Earti movement ID­
o.ides :_but•is-not rmiled ID earlhquak!I, landside, 
mudfbw, rrudslk1e; sinkhole, $Ubsidence, erosiin or 

,, movement:rnstJlling lr001 ifl1)ropl!r ~ site 
selactiJn. or miy•olhl!r, external-forces. Earfl mow­
~ also irdx!es volcani: explosilll or lava flow, 
except as spedfkaJly provided in SECTION I • AD­
llTIONAL COVERAGES, Volcanlc Actbn. 

Howeve/, we do insure b any died loss by 61& 
resul!ilg from earth roovemenl provided Iha resul­
ng fire loss Is itself a loss Insured. 

c. Water Damage, inaening: 

ro 

(1 I flood. surlace waler, waves, tidal water, tsooam, 
seiche, OYerflow ol a body of water, or sp,ayfmm 
any of lhese. an whether driven by wind or not 

(2) waler or sewage from outside the residence 
premises plu~ng system that enters lluough 
sewers or drans, or waler which entars nto and 
overflows from wihln a sump J!Ullll, sump pump 
wal OT any other system deslgned 10 remove 
subsurface wal2t which is drained from lhe fOIJ!t-
dalloo area; or · · 

(3) water belaw lhe 5Ulface of the ground, includ'1119 
waler which l!X8l1s pressure on, or seeps or leaks 
hll1¢.a buildlng, sidewall<, driveway, folJlda. 
tbn, SVMlllng pool or olher structunt 

1-bwewr, we do: insure lo, err, dir9ct toss by.f111, 
e.-pklsi011 or lhell lBSUl!ing 1r001 water damage pril' 
vided lhe resullilg loss Is itself a Loss mre11.', · ,.; 

d. Neglect, mealing neglect ol lhe Insured lo i'ise 'aB 
reasonable means to saye and p111serve J)lllpelly e1 
~ 6me of a loss,.!if.~ ~ is 

e. War, inclJding 31rf ~eciired war,.<M i-ar iiJsur. 
1'8C0011, ral)e)ion,'(evoiutioo. warlke act~ a riilary 

· force or rrilimiy pe~. desb'\JdQJ or seizure or 
use for a Ill}~ purp_ose; and ~ any eoos&­
quence o/ any of· lhesa. Discharge, o( Ii nuclear 
weapon shal be deemed a warike act Mi ii aa:i-
denlal. . . - • .: '·; ' 

. .. ' .. , . ;,. .. 
I. rtr~lerrr llemrd, meaning ariy.fiuc)ear.raacoon, ra­

dialiln,orradloa:fi'lecontarrinaBon,aDwlrathercm­
~oled or uncorwled or ~ _ca~sad, fJ/ llllY 
consequence ol any of lhese. .Loss caused by the 
nuclear hazard shaJ not be considered loss caused 
by fire, explosion or smolca. 

However, we do insure~ ~ 'dreci loss by fire 
rasuflingfromlhenuclearhazad, proyldedlhe result­
ing tire loss is ilsel a loss lnsued., . 

3. We do nol insure lllder any coverage for any loss con­
sisttlg of one or more of the illlms below. Further, we do 
not nsure for loss ~ in paragraphs 1. and 2. 
irrrredialely above regallless of whe!har one or more ot 

. lhe fnllowiJlg: (a) direcffy or lndiractly cause, contribule to 
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or aggravate Iha loss; or (b) occur befora, at Iha same 
time, or allerlhe loss or~ o!har caus& ol lhe loss: 

a. CCllducl. act, fabe to act. or decision of anypel5011. 
group, orgarxzalDl or govetm18!11al body l'o!lelher 
ilteolional, wrongfu~ oegfigent, or'llilholt fault; 

b. defed. weakness, inadequacy, laulor LIISOllldness 
it: 

(1) plannilg, ZOlling, development, S111V11ying, sililg; 

(2l design, speciblions, worlananstiip, conslrue-
fun. grading, compaction; 

(3) materials used in cons1ndon or repair; 01 

(4) mainlena!lce; 

of any property f~ land, strud!res, 01 im­
p!tJY8lnlllls of any ki1d) whether on or oil lhe resi­
dence premises; or 

c. wealher condmns. 

However, we do insura for any resu~ loss horn isms 
a., b. and c. unless the resulting Joss is ilse~ a loss Not 
Insured by this Secliln. 

SECTION I - LOSS SETTLEMENT 

Only the Loss Sell!ement provisions shown in Iha Oeclant­
llons apply. We wllseme aivered property losses acmcng 
lo the folCMing: 

COVERAGE A - DWEI.LflG 

1. A 1 • Replacemtnl Cost Loss Seltlemenl -
Slmllar Conslnlcllcn. 

a. We will pay Ille COS110 repair OHeplace wilh similar 
· conslrudlon and !or the same use on the promises 

SOOl\11 In Die lledntlons, Iha damaged pat of lhe 
pmpertyroieredunder SECTION I· COVERAGES, 
COVERAGE A - DWELUNG; except for wood 
fences, Slmjec1 to lhe following: 

. , • l . 

(1) 111til ac!ual repai- or replacement Is completed. 
we \riJ pay ooly the actual cash value at lhe tilnl 
of Ifie loss of the damaged part of the property, 
up to Iha applicable &mi ol llabi5ty shoM1 In the 
Declalll1lons, not to exceed Iha cost to repair 01 

rep/ac9 lhe damagsd part of !he Jli>perty: 

(2) when 118 repair or replacamenl Is actualy oonr 
ple1s!J, we will pay the covered adlitionalil100Un1 
you acluat/ and necessart, spend to repair or 
replaca Iha damaged part of lhe property, or an 
arnountuplDtheappfk:ablerllllilofliabiayshown 
in lhe Oedaralions, whichever Is less; 

(3) lo receive any ami6oo.l payments on a replac8-
ment cost basis, you must ~e the actual 
repair or replacement of Iha damaged part of the 
property l\i1l1in two yeais after the date of loss, 

'' 

and notify us wilhin 30 days afler the wonc has 
Ileen compleled: and 

(4) wewill~payforinaeasedcl)5isresultingfrorn 
enfo~.snt ot any orlfi!lanCB or law regulamg 
lhecoostrucoon. repairordellllliionol a buidi1g 
or other structure, ~ as provided under Op­
tion OL - Building_ Ordlnanc2 or Law Cover-
age. . l 

b. Wood Fences: We ¥oil pay the aCIUal cash vabe al 
the lime of loss for loss or daJrege lo wood fences, 
not to eJ<Ceed th& linil of liabily shown in the Oecta­
ralfons for COVERAGE A • DWElllt-G EXfEl,I. 
SION. . 

2. A2 • Replacement Cost Loss Settlement - . 
Common Calstrudlon. 

a. We wil pay the cost to repairorreplacewihcormm 
construction and lor Iha same use on !he p,emlses 
shown In Iha Dedntions, the damaged f2II of lhe 
property COYefed under Sl:CTIOH I-COVERAGES, 
COVERAGE A - DWEllDIG, extepl for wood 
fences, subject to the following: 

(1) wewll pay ait,, for repair or replaceme11t of the 
damaged f2II ol tha property wilh corrmon con­
structiQn techniques and malerlals commonly 
used by the oolding trades in slandard new 
cons!ruciion. We will not pay the cost to repai' or 
replaca obsolela, antipJe or custDm constndon 
~ f>ke J<ird and quaity; 

FP-79551L 

(2) L111li:actua1 repai" or reP'aeernent Is compleled 
We Wit pay art/ lhe adual C3sh value at lhe tirni 
ot Iha !ass of Iha di!majled pa,t d Iha property, 
up lo the appleable llni1 of liabEty shown In Iha 
Declaratk,ns, riot lo exceed Iha cost ID repair or 
ll¢lcv the damaged part or the properfy as 
descriied in a(1) above; 

:1 
(3) When the repair or replaC8!!\1nl is~~ 

· P!letfas descnlled In a.{1) abow, we will pay 
lhe i:overild adlfillonal amount acbJaBy and 
necessart;, spend lo re;iaa-'a:-:acs Iha dam­
aged part of Iha prnpeny, oranaioounl upto Iha 
apiiicable imlpf.llabilty S11oMi i1 the Declam-
lkins, wtii;heVar_ is fess; . ' . 

., :• ··~ ,,. ' \ :<.· .. '-

(4) 1oreceiviianyaddillonalpaynieiils on a rnplace­
ment cost basis, you rTMlSI compll!8 Iha adual 
repair or nijifacament of the damaged part of lhe­
fl!1lperty w,lhill lwD years after. 9le da1a or loss, 
and notify us 'llilhin 30 days after the Wlllk has 
bem~;and 

ISJ·we·wi11no1pay fotlnaeased coss res1'1ing from 
enfon:ement of any ordinance or Jaw regulatilg 
UieconsilJ:m,repal'ordemolitiJpotabu'ldng 
or01herstruc'J,n, exi::ep1as proli<led lllder Op­
tion Ol. • Building Ordinance or Law Co11er­
age: ·. 

b. Wood Fllnce5: We wil pay the actual cash vam al 
Iha tine ol loss for Joss or damage to wood fences. 
not ID~ the fiM of fiabi1ity shown in Iha Decta­
ratlons IOI COVERAGE A - OWEWI-Kl EXTEN-
S()N: '' . 

COVERAGE B -PERSONAL PROPERTY 

t B1 • Umlt!d Replacement Cost Loss Settlemenl 

a. We wil pay the cost to repair or raplace property 
CO¥e!er;f Under SECTlOHt • COVERAGES, COVER­
AGE e·-PERSONAL PROPERTY, exteptfor pro!)­
erty listed in item b. bew, slAljed lo lhe lotJov,ing: 

(1) tl1II rapalr or re;iilt1lfTlel1tis compleled; we wil 
p;rf only the cost ID repalt or replace fess depre-
ciadon; · 

(2) after repair or repla(;ement is complelad; 'Ml wit 
pay the dflararce belween Iha cost to repai- or 
replace less depredalion and the cost you have 
adualyandnecessa,iyspenllorepaworreploce 
lhef)lq)effy;and 

(3) ff property is oot repaired or rnplaced llilhin two 
yea,r.; after the date cA loss, we Ylll pay only Iha 
cost to rapair or replaca less del)ledaoon. 

· b. We~~ pay marlmt vu at !he time of loss Jof: . 

[1) anlijuas,finearts,painlings,statuaiyandsirrilar 
articles which by !heir ilherent na!lJre cannot be 
'replaced with new articles; ·· 

(2) arti:les whose age or hjsto,ycon1Jibote s.ilstan­
tially 'lo'thefl YaM1 iddng; 001 nol lmited to, 
~• ~andc:ol!ed~Hems;and 

(3) property no! usefu forils il1ended lllJlOS8. 

However, we wll noJ pay an arroont exi:eedlng the 
smalest of the followilg for IIBms a. and b. above: 

(1) our cost k> replaca at the tine ol toss; 

(2) lhe ful COSI of repair; 

{3) anyspecialtini1ofiablilydesaibedln1hepo&cy, 
or 

(4) any apptcable Coverage B fmit ofiabiity. 

2. B2 • Depreciated Loss Settlement 

a. We wil pay the cost lo repair~ replace ~ depre­
cialiln atlhe time of loss for property covered under 
SECTION t-COVERAGES, COVERAGE B - PER­
SONAL Pijt)PERTY, ~I _for p,-opalfy !isled ii 
Item b. below. 

b. We wi l pay market v.we at Iha time al Joss for. 

(1) anlicpes, fine arts, pailmgs, S1al!Jary andslmiar 
arti:les MJidJ by their l1herenf nail.re cannot be 
replacsd with new arfides;, 

(2) 3l1i:Jes whose age or history conlribu1e Slbstm-
1ially lo their va~ inducting, but not iJri1ed lo, 
mernoralilia, sowerils andcolledors items: and 

(3) property not useful for 11s nterrled ~-
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However. we will not pay an amount exceedlng Iha 
smalesl of the ronowilg for ilems a. and b. above: 

(1) 01J1 cost to replace at lhe line of loss; 

(2) lhe ful cost of repair; 

{3) any special firit ol iabi"Jty desaiJed in the policy; 
or 

(-4) any applcable Coverage B lmt of iabii!y. 

SECTION I • CONDffiONS 

t. fllSUl'llble Interest end l.bnlt of Uabllily. Even if more 
than one pe,300 has an Insurable inlereSt in lhe propeny 
COY8fed. we shaD not ba lalile: 

a lo lhe Insured tor an amount greali!r than Iha ln­
sured's hl8rest or 

b. tor more lhan the applicable linil of 6abfJty. 

2. Your llu11es After Loss. Mer a loss ID which 1his 
illSlll'llllC8 may apply, you shal see that Iha Jollowilg 
duties arn performed: 

a QNB lrrrnediate notice lo us or OIJI' agan!. Also notify 
the poice ii the loss Is caused by theft. Also no!ily lhe 
credit card company or bank ff lhe loss involves a 
r:redl card or bank fund transler card; 

b. · prcled Iha property from lurlher damage or loss, 
rnaks reascm!:le and necessaiy lenl)Orary repal13 
requrad lo prolecl lhe property, keep an aa:urale 
record ol repair expendilllres; 

c. prepan, an inventory of damagild or smlen personal 
property. Show in detal !he quantity. descrip1on, 
age. f8jllacBmenl cost and amount of loss. Al1ach ID 
lheilvank>ry al llllls, ~ and related doaJmen1S 
lhat substantiata Iha l91J18S In 1he ilvenlory; 

d. as often as we reasimb'f rsqura: 

(1) exhltlit lhe damaged property; 

(2) pllMde us v,ilh records and documenlS we 1&­

quesl and penrit us to make copies; 

(3) subnit lo and subsabe. whie not in 1he pres­
ence of any olherlnSll'ed: 

(a) s1alemenls; and 

(b) examiiations under oalh; and 

13 

(4) produce eJl'!l1oyees. members of lhe lnsured's 
household or olhera for examinatioo tnfer oalh 
to the edent U Is wi1hln lh8 lnsured's IJOWlif lo 
doso;and 

e. sibr111 to us. within 60 days after Ille loss, yoor 
signed. sworn prool of loss which sets forth, lo lhe 
oost of your knawledgll and beiet 

(1) Iha tine and cause ol loss; 

{2) interest ol the Insured and all others in the fXOP· 
erty invcived and al encumbrances on the prop­
erty; 

(3) other insurance which may cover the loss; 

(4) dlanges in tide or occupancy of the property 
during the tann of this policy; 

(5) specilicalions of any damaged bulcfing and de­
lailed eslimales for repail' of the damage; 

(6) anmentoryoldamaged orslolenpersooal prop­
ally desaiJed In 2.c.; 

(7) receipts tor adlilional fl'ling expenses i~ 
and rscmds SUWoflilg the lair rental value loss; 
and 

(8) evidence or atrida'lilsupporting a dalm undar1he 
Credit Card. B.rlk Food Transler Card, Forgery 
and Countvsfeit Mooey coverage. slaling the 
amount and calJSB of loss. 

3. l.os5 to a Pair or Set In case of loss to a pair or sa~ we 
mayeledlll: 

a repair or replace any part lo restore Iha pair or sat lo 
ils value befors the loss; or 

b. pay the dll!arenca between lhe depraciatad valJa of 
Iha property before and alter the Im. 
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4 . .Appraisal. U you and we fall to ag,ee on the amount of 
• loss, either one can demand lhat the amount ol the loss 

be sel by appraisal. { eithe{ makes a written demand for 
appraisal. each sha.l :;elect a OOIT'jlelenl. lisinlefei;ted 

· appraiser. Each shaJ notify lhe olher ol lhe appraiser's 
Identity wi"lhin 20 days of receipt of the wn1ten demand. 
The two appraisers shall then select a ~tent. inpar-
tiaf tJlljliTe. If lhe twoappraisers araunab!e to agree upoo · !: 
an umpile llithil 15 days. you or wa can ask a µlga of 
a court of rem in the s1a1e where the residence~ 
Jses is located lo select an umpire. The af4)1aisers•shal 

• then set the anlJUl1t of lhe loss. It the appraisers S!l!mt 
a writtmreport of an agreement to us, the amnmtagreed 
1,1JOr1 shal be the amount of Iha loss. If lhe appraisers tail 
to agree within a raasooable line, ttiey shal submit their 
diffarences to the umpire. Wrilten agremrent signed by 
all)' two of lhesa tlvee shal set the amMt of the loss. 
Each appraiser shall be paid bo/· the party salectin1Nhat 
aplJ3iSar. Olher expenses of lhe appraisal and lhe com-

. pensalion of the ur111ire shall be paid~ by you and 
us. 

5. Other Insurance. If a loss covered by llis po6cy is also 
rowredbyolherinsuranca, wewi!payon!yourshareot 
the loss. Our share is the prnpostion ol the loss that the 
a~li::ab1& rllllit under lhis policy bears to the total amount 
ot inslKance Wlerilg the lo$s. 

6, Sul Against Us. No atticn shall be brought llllESS there 
has been compliance with the pofi:y provisions. lha 
aclion roost be slartad within ons year after lhe data of 
.lossordamage. lNs one year period is wended by the 
m!llber of days_ between Iha data that proof of loss was 
fled and Iha dale the claim is denied in whol&or in part 

7. Dir Opllon. We may repair or 11l!l~ any:part of the 
prqierty damaged or stcoon v.ilh · simiar property. Mt 
prcperty we pay for or rsplace becomes our J)FOpsrty. 

a Loss Payment. We wffladjusl al losses with you. We rtil 
pay you lllless SOl'll8 olherpSISOn is named in !he pofq 
or is legafl\' entitled lo ,aceive paymenL Loss w~ be 
payable 30 days after \Y8 f'8(eive your proof of loss and: 

a reach agreement will )'Cll: 

b. lhere is an enby of a final judgment: or 

c. there is a fiing of an appraisal award wiOl us. 

,. 

9. Abandonment of Prop91ty. We need not accep! a11f 
property abandoned by an Insured. 

10. !,lo,tgaga Clause. The v.ord "n"Ol1gagee' includes trus­
tae. 

a. If a mortgagee is named in this policy, any loss 
payable under Coverage A shall be paid to Iha mort­
gagee and you, asintaresls apl)Bar. 11 more lhanone 
mortgagee Is named, the order of payment shall be 
the same as the order of prncedence of the mort­
gages. 

b. If we deny yoor dain, ihat denial shal nol apply ID a 
valid darn of the mortgagee, ~ the mortgagee: 

(1) l)OlitieS u, of any change in ownel31ip. occu­
pancy or subslan§al change in rtsll ol Mrich the 
mortgagee Is aware; 

(2) pays.on demand arr, prerrium due under this 
pofcy; lf yoo have not paid lhe ~ and 

(3) subnils a signed, sworn statement of loss wilhii 
60 days after ll!QlM19 noti:e from us of your 
failure 1o do so. Policy coniilims relating IO Ap­

. · pralsal, Suit Ag.inst Us and Loss Payrrent apply 
. to the rmrtgagee. 

C. ~ this p!lticy is-cancelled by US, the mortgagee shall 
be noliflel1 at faas110 days be!Qre lhe dalll cancela­
lion lakes effecl Proof of maiing shall be proof ol 
notice. 

d. W we pay lhe rrmgagee for any loss and dfllY 
payment to you: 

(1) wears subrogaled toal the righls of the mortga­
gee granted under Oia mor1gage on th& property: 
or 

(2) a1 our option. we may pay to the mortgagee lhe 
wholeprindpal on Ole mortgage p!usany aa:rued 
inlmst. In lhls even~ M shall recem a fvB 
asslgninel)t arr! transfer of the mortgage and all 
securities held as colaleral to the mortgage debt 

e. &brogalion ~ not inl)aif the riglt ol lhe mortga­
gee lo rewver !he ful amount of the mortgagee's 
claim. 
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11. No Benelil lo Bailee. We will 1101 recogrizs an assign­
menl or granl coverage for 1he benefit of a pe!SOn or 
organlzalion holcmg, slering or lranspo!1i,g prq,arty /or 
a fee. This ap~ regardless of any olher provision of 
lhtspoicy. 

12. Intentional Acts. llyoo or any person nsured under !his 
polcy causes or pr0Cllr8S a loss to property covered 
under !his policy for !he puqiose of oblainilg insl!ranca 
benalils, 1hen !his policy is void and ws wil llOI pay you 
or any olher Insured for !his loss. 

SECTION 11- LIABILITY COVERAGES 

COVERAGE L • PERSONAL LIABILITY 

If a claim is made or a suit Is broughl agalns1 an IIISUred for 
damages ~ of booBy Injury or property damage lo 
whlc'1 !his coverage applies. caussd by an oci:wrellCI!, we 
wif: . . . 

3. lo a rMldence employee II !he OCCU111!11C8 causing 
bodly Injury oa:urs off !he fnswed f ocatlon end arises 
Olli of or in !he oourse of lhe residence-employee', 
employnent by an Insured. 

SEcmN D-AOOITIOHAL COVERAGES 

1. pay up lo cu' linil o1 &abiity for !he damages for 'llhkh We ca,,er the 1oiowing in addition to lhe_ lirnis of llabrrty: 
!he lnslll!d-ls legally iable; and · · 

2. provxle a del8fl59 at our ~e by ~ ol our 
choice. We may mah ar1f investigaaon and settle any 
clain or suit lhalwa decide is approprate. Our obligaoon 
lo defend anydaimorsllit ends vdlen Ille a mount we pay 
for damages, ID effed sellfemenf or salisfy a judgment 
resulting from !he =mnce, equals our rm~ o/ iabili1y. 

. , ! ' ! 
COVERAGE&!· MEDICAL PAYMENIS TO OlllERS 

We wil pay Iha necessaiy med'cal expenses incurred or 
medi:aDy ascellailed wallin lu1!e years from !he dale of an 
accident cal!Silg bodly fnjury. Medea!: expenses means 
reasonable cha!gss for medi:af, surgi:al, x:.ay, denial, am­
hufance, hospital, professional nursilg, proslhelic' devices 
and llneral servi;es, This coverage apjies only: 

1. ·10 a persoo ori lhe Insured locallO!I wiih the perrrissioo 
ol an Jn511red; · 

2. loa person'of lhe lnsuredlocatlon, il\h5bodlly Injury: 

a. arises out ol a oon<ffiln on Iha lnSUll!d location or 
Iha ways immed'iate!-f a<fpinl,g; 

b, is caused by lhe activitles of an lnSU(~ 

c. is caused by a resjdenct employee !n !he CQJfse of 
the resldence e""'°yee', employlre,,I by an In· 
sured; or 

~- is caused by an anlmal owned byoririfhecare of an 
Insured; or 
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1. Claim Expense,. We pay: 

a. expensas-ws Incur and costs taxed against an In­
sured In Slits we defend; 

b. pretriums 011 bonds reqtired in Silis wa defend, but 
not ror bol1d amounts grealer lhan !he Coverage L 
. Unit We are nol obigalBd ID apply for or furnish any 
bond; 

c. reasonable expenses an Insured incurs al our re­
QIJl!Sl This includes aclual loss of earnings (but no1 
Joss ol other irmne) up lo $100 per day lor aKling U$ 

n !he ill'estlgaliln or delense of cfam;or suils; 

d. prajoogment illsresl awarded agaqist the Insured 
on !hat part of the judgment iw pay; and 

e. nlmesl on the enllre judgment whk:h aa:rues after 
enlry al the µigment and befora we pay-01 tend111, 
or deposi in court that part of the judgment whk:h 
does oot exceed fhe i,m or iabiffy that appies. 

2. First Aid Ex perm,, We wil pay expenses for fiTst aitl to 
othe;s incurred by an Insured lor bodily lnju,y coverad 
\llder this poicy. Wewil not pay lor firs! aid ID you or any 
olherlnsuled. 

3. Damage lo Property of Others. 

a. We wil pay tor property damage to property of 
ofhers caused by an insured. 
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b. Wewillnolpaymorelhanlllesmalteslollhaklllowilg 
amounts: 

(1) re?acernent ooslat 1he tine of loss; 

(2) Jul cost of repair. or 

(3) SSOO in atrf one occurrence. 

c. We wi1 not pay for property damage: 

11J ff itsuranca 1s otherMS8 provided n this po&;y; 

(2) caused fn1Dniionaly by an Insured who Is 13 
years or age or_ defer. 

(3) 1o property. other lhan a renled golf cart, llllA1ed 
by or renled lo an Insured, a tenant of an In· 
sured. or a residenl in your household; or 

(4) arisi1g OU! ot. 

(a) bu91m pumils; 

(b) any ad or omission in amnec1ion with a 
pre1lises an Insured owns, rents or contras, 
other 1han !he fMured location; or 

(c) the ovmmhi>, mantenanca. or use ot a RIO­

tor vehicle, aiR:raft, or watercraft, incluang 
airboal air cushion, personal watercaft, sail 
board or sinifarlype wale!crall. 

.SECTION 11 - EXCLUSIONS 

1. Coverage land Coverage M do no! apply to: 

a. bodily lnJury or property damage: 

(1) whi:11 ts eiher expected or intended by fhe n-
6111_8d; or_ 

(2) w!K1i is !lie resul ol wfflul and maiciJus acts of 
th~_ lnsurvd: 

b. bod!!{ Injury a property damage arsng out of 
business ptJSUis ol any Insured or the remal or 
hokfBig for renml of any part of any prerrises by any 
Insured. )'11is excllsion does no1 ap?lf. 
(1) to actiwies whlch ara ~ n:idel1I lo llOfl­

buslness J)lisuas; 

(2) ~ respect to Coverage l to the OCtasional or 
part-tine bufflesa f)UISUils of an Insured who 
is imer 19 years of age; 

(3) to the r!ll1t!I or hokjjng for renlat of a residenca 
of yours: 

(a) on an oa:asiJnal basis for the exchJsive tJSe 
as a residence; 

(b) in part, ooless nlended tor usa as a resi­
dence bymora than I\IOroomersor boarders; 
or 

(c) in pa,t, as an office, 5chool, s1udo oqirivale 
garage; 

,. 

(4) IIM!l the dwelingon the residence premises is 
a 11\o, lhllla or ftxf-farniy dwelling and you oc­
QllJY om part and rent or hold for rental !he olher 
part; or . 

(5) tofarinland(withoutbuid'rlgs), rented or held !or 
rental to others, but not lo exceed a ti,tal of 500 
acres, ~ al Iha oiJmber ·o1 focaoons; 

C. bodDy fn)ury or property damage arisr1g ool ot 1he 
rendering or fairg 10 render professional sarvicas; 

d. bodily fnjwy cc p!Op9lly damage arislng out of any 
pranisas currenl!y llVn!d or rented lo any Insured 
Mich Is rill an Insured locatlon. This exwsion 
does not ~ to bodily Injury to a ll!sidenc& 
employee arisi1g out of and in the CllU1S8 of 1he 
residence employee's employment by an lnstnd; 

e. bodily Injury or property damaga ~ out or lhe 
ownershjl, mainlanance, use, klading or unload"rig 
of: 

(1) an aitraft; 

(2) a motor vehicle owned or operated by or rented 
or baned to anylnS11red; or 

(3) a walertralt 

(a) owned by or ren18d lo any ln,ind if it has 
inboard or inboard-ou!O'tve molor power of 
more than 50 horsepower, 
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(b) owned by 01 rented to any Insured il ii is a 
sailing vessel, with or wilhoul auxliary power, 
26 feet or more In overall len!Jlh; 

{c) powered by one 01 more o.ilboartl motors 
wilhmoralhan251otathomipowerownedby 
any Insured; 

(d) designaledasanairlloal, alrcushion,01sm­
lar tjpe pr craft; 01 

(e) owned by fJ/r'/ Insured which is a personal 
watercraft using a walerjelflll11l powered by 
an inl2malconrus6oo engine as lhe primary 
source cl propusion. 

This SlCIJslon does nol apply ID bodily lnfury lo a 
residence ~oyee arisingool o1 aniJ in !he COU!S8 

o/ Iha residence employee'e 8111Jbymenl by an 
Insured. ExdUSkill e.(3) does not apply IWlile Iha 
watercraft is on lhe residence pre mes; 

I. bodily Injury or'piope1y d~ge arising out or: 

(1) !!le enlrument by any lnsurad lo any person; 

(2) !he ~ by 31))'. Insured ol any person; 

(3) any !ability~ lmp,JSed oo any insured; 
'or. -i , .-,1_. • l :..- , , 

(4) any liabiily. assmied. lhrough an IRll\lill.n or 
.Wlilllin~_byanylri~; · .'. 

wilh regsid '1 tM ~ip,'maillenancti<iruse of 
811)' ain:iall;Wlllllfc'rall, ormotorvehlcle llfli:h Is not 
covered under Secoon II or lhs poicy; 

g. · bodJfy Injury_~ property ~~age cau~ ditedlf 
orlnd'irec!Jybywar, lncludng undedilledvrar, or any 
Wirike act fridurliilgdestructloil or seiZure orusa 101 
a mililaJy purpose, or any consequence of lhesa. 
Discllalg8 of a nUCEar weapon shall be deemed a 
warlike act IMH1 u accidenlal; . 

h. bodltf lnjurylo you01 anyinsuredwfthin lhe rman­
ing of part a 01 b. of Iha delinill:>n of Insured. 

This exwslon also applies lo any claim made 01 sua 
brought agal,sl you or ·any Insured ID share dam­
ages willi or repay SOffle;)fle else who ITTrf be obi­
gated ID pay damages be<:ause of l!le bcdlly Injury 
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sustained by you or any Insured witJm !he rooani1g 
of part a. orb. of Iha dalinlbl of Insured; 

any daim made or suil broughl againsl any ln9Ured 
by: 

{I I ~ person .,;,o is in !he care cl any Insured 
because of diill care servictls provl:led by or al 
lhecfuection ot 

(a) any Insured; 

(b) any _elll)loyee or any Insured; or 

(c) any ollel person acllrally or apparent!'/ act­
Ing on behaW of any Insured; or 

(2) anypersonwhomakesadalmbecauseofbodlly 
Injury ID any person who is in Iha cara of arry 
Insured because ol chid care salVices prnvklad 
by or al_ !he direction of: 

(a) ~ Insured; 

(b) arry employee QI any Insured: or 

(c) any olher persoo eel!Jally or apparently act-
. in9 on lx!hal of any Insured. 

This exduson does not app~ lo the occasiof1al chJ)j 
(38 ~ provided by any _lnSllred, 0( lo lhe 
parl-timech'idcarese~provldadbyanyfnsured 
wholsunder19yearsolage:pr •· . . 

j. bodily lrifury or property damage arising out of an 
fnsured's participation in, a P"'P3ration 0( practi:e 
lor any prearranged or oiyned iace, speed or 
dernolml conles1, or sinilat aimpetitioo invoiY11g a 
roolorized land vehicle or motoriied wat810'311. This 
extilsion does not apply lo a saiing vessel less lhan 
26 lee! in OYeral length lloilh or wi!houl auxiiary 
pcwer. 

2. Covurage L does no1 apply 10: 

a. lial>Ry: 

(1) for your share of any loss assessment cha,ged 
againslal llle!liJers of an association of property 
owneis;or 

(2) ilS5llrlEd under any unwritten con1rac1 or agree­
ment. or by con1rac! or agraamenl In connection 
with a business of 1hs Insured; 
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b. proper1y~getopq>ertya.rren11yov,nedbyany 
Insured; .. 

c. Pl1lperty 11a11111ge 10 Property rented ;o, occupied er 
USed by or ill lh!I care of any lnsun!d. This exdusion 
does nol apply ID propelty damage caused by lire; 
smol<ecirexprosixl: 

d. bodily Injury lo a pefSOl1 eiglJle lo rec8ive any 
beneils reqii8d ID be Proviled or votmlarily 
vi1ed bj anlnsuredundera WOO!ers'~ 
non«arpa!iJflal disabiily, or ota4i/loonal disease 
law;·':.. . . .• 

e. bodily Injury or propeny ~ lor wlich an 
lmured under lhis pclq is also an insUIBd tnler a 
nuclear enerrJ/llabifily policy or MlUkl be an insured 
bul for i1s teminalion upon exhaustion of 11s finll or 
fialii!y, A oodear ene,gy liabiily Jloi;y is a polk:y 
isstie(fby 1-,\Jdear EnelllY l.lab!iity irisim:e Asso­
claJ!m; MiAual Atomic Energy Uabily Undarwriters, 

Nudear ln5Utanoo Assodation or Canada. or arry or 
!her su:cessois. 

3. CUM.lge M does not awiY ID bodily lnlurf. 

a lo a resfdellce employee if a oecus off lhe Insured 
~ n and ooesnotarlse our of or In Iha coorse of 
lhe residence 1!111>\oyet!'s emp1oymen1 by an n­
sured; 

. b." ID a person ellgi]le lo ~ any benelils reqwed 
lo be ~ or voltmriy provided uooer any 
llllfker.;' canpensaioo, non-occupa1iona disabilly 
Or oa:upational disease law; 

c. from nuclear reaction, radiation or radioacm mn­
tamnatlon, al whether con1rolled or uncontroled or 
however caused, or arry consequence of any of 
lhes8: 

d. to a person olher lhan a residence em;loy!e of an 
lnslnd, regularly remngonany partol lhe Insured 
locatlon. 

SECTION.II· C.ONDmONS 

1. Llmll ol Llablllly. The OJverags L &nit is shown In 1118 
Dedar)!tlons. llis is our fml tor al damages from each 
occunm\ce regardless ol the number of Insureds, 
dains made a pe,sons inµed. . : , · . . · 

The Cmraga II lirills shown In 1he Dadmllons. This 
· is our lmi! IDr aD medical 8XpellS8 lor badly Injury lo 
one l)S!S\ln as 1he resutt of one aa:ident 

2. Severablllty al Insurance. llis insurance apples sepa­
ra!Ely lo each lnSIRd. Thi-l rondibl shal not increase 
o.,r llllil'ol labllily for any one oa:urrence. · 

3. Duties AfterLDss. lncass oranacddanlor~ 
!he Insured shall perform lhe lolkming duties Iha! apply. 
You slial coopera1e Wl1h us In seeing Iha! lhese dutiss 
are pemm,ed: 
a. give wril1en notice lo us or oor agent as soon as 

. prad~. v.nichsalsl011h: 

· (1) the iden51y d 111s pcty and lnsurvd; 

II 

(2) reasmably avaJlalje infurmalxlo oo !he tine, 
place and cin:i.mstlnces or !he accldent or oc­
curreiu:e; and 

(3) names endaa!resses of anyclainanlsand avaB­
ab!e winesses; . 

b: inmedlatetf lorwan! ID us mry nolk:e, demand, 
· SlfflnOllS a olhet pra;ess relalilg lo Iha aa:id8nt or 

ocamnce; 

C. . at 011' requesl, assist in: 

(1) making settlement 

(2) Iha enfort:ermnt of any right ol conlribulkln or 
indanr,ay against a person or o,ganizlilion who 
may be liable lo an Insured; 

. (3) Iha conduc:I of Stils and attsnd hearings and 
lrials;and 

(4) seamg and gMng evldence and ootaillng Iha 
al!Bndara ol llib'lesses: 
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d. l»lder the coverage • Damage to Property of Oth­
ers, exhibh the damaged property if wilhln the 111-
sured's CXllllld; and 

a, lhe Insured shall not. except at the lnsuretf9 own 
cost. l'lll1R1taritt make paymems, assune obligaoons 
or inrur 8Jq)8f'IS8S. This does not BWf lo expense 
lot first ail lo others at the lime of the bodiy Injury. 

4. Duties clan lnjuredl'e!S01t-Covaragell. Theinjwed 
person, or.when apprc¢!1e, someooe acting on behall 
o/ lhal ~rson, shalt 

a. givs us writtsnproofol dain, under oath H reqllred, 
as soon as practicable; 

b. a~ aU1hotiza1lon to allow us lo obtain copies of 
medlcal reports and records; and 

c. SlOOi1. ro physical exarrinatian by a physician se­
lected by us when and as ofte11 as wa reasonably 
require. 

5. Payment at Claim - Coverage M. Payment under this 
coverage is not an adnission of &abiily by an Insured or 
us. 

6. Suit Against lb. No action shall be blought against us 
unless llara has been ~ianca with the polcy provi• 
sions. 

No one shal have lhe rigll lo jon us as a party lo an 
action agailstan lnsUJed. Fur1her, no action wilh respect 
to Coverage l shaB be·lirouglt against.us until the 
ob5gmn o/ the Insured has been delemined by final 
judgment or agreement signed by us. 

7. ~ot an Insured. Bankruptcy ori1solveocy o/ 
an lllSUlld shall ool_ relieYe,u.s of cur obligaliln under 
this poky. . . . 

8. Olherlnsuiince-Cuwnge L This insurance ls excess 
over any olher wlil and collecllble ilslr.lnce except 
insurance¥hitten specificaflt to roYer as excess over lhe 
lmils ol liabily Ola! apply in this po&:y. 

SECTION I AND SECTION D • CONDmONS 

l. PoHcy Period. T1vs poky apples on>,, lo loss under 
Section I or bodll'f ln)ury or property damaga under 
SeClial n which ocan during Iha period Jl1is pwcy 1s 1n 
etle<:L 

2. Concealment or Fraud. This poicyis>'0idas to you and 
any Olhar lnsur.d, If you or any Olher Insured under this 
poli:y has inlllnoonall'f coocaaled or misrepresented any 

· material fact or circumslanc& relamg lo lhls insir.ince, 
whether b~ or al!er a kiss. 

3. llberalzallon Clause. II wa adlf,t ally r8Yislon wNch 
would troaden coverage under this poicy v.ilhout add~ 
tionalpremlum. wilwl60daysprirtooidumglheperiod 
this po&;yis In effect. Ille broadened COYerage wif mme­
cBalaJy ~ppl~ lo this poli:y. 

4. Waiver or Change of Polley Provtslon1. A waiver or 
change of any provision o/ 11-ds poicy ITIIJSt be in wrililg 
by us lo be vale!: Our request tor an appralsql or exarri­
naliln shal not waive any o/ our rights. ' ' 

,g 

5. Cancelatlon. 

a: . .Yoo may r;inceJ this potcy al any lime tiy"rauning ~ 
lo us or by noil)tig us In wrililg ol the date cahcel­
taoon is to take effect Wemaywail'e Iha ieqlli!ement 

, · Iha! the nob be in writing by.cmlinning lhe dale 
and tine of cancellalkln 1o you In wrimg. 

b. We may C3Q:eJ lhis poocy, S1Jlifect III th& following 
coodili:fls: · .• .. 

(1) Cencelaicn ~nonpayment al~. 

We may cancaJ this insuranca and any renewal 
i at any tine cimg tllepoicyperiodforyour lam 

lo <ischalQe, v.tien due, any ol your obliJatilns 
In connediln witJ the payment of preiriums or 
any inS1allmen1 al such prenium that is payabe 
cfin!dy lo us or lo our agent by mafng lo you at 
the last maiing adclrass known by us Wlillen 
noti::e slating when. nol less than 10 days lhere­
atter, such ~n shal be effective. 
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(2) Cancalation for reasons other lhan rl0Tlpa)'men1 
of pramiun. 

Al notx:es o/ catlCelatioo 1oranv reasoo othar 
than noopaymenlof preinun rraJSI be mated ti 
~ at the last maiilg adlfie5S knD"1l by us al 
leas! 30 days poor lo lhe effac!i,e date of C3nceJ. 
lation. 

waived, we may require an assignment ol rights of recov­
art lor a loss 1o the e:deflt fhat payment is made by us. 

If.an assignment is sought. an Insured sh.I: 

a: 591 and dsftver a8 related papers; 

b. c:ooperata wi"lh us il a reasooable manner, and 

-~. 
(3) Cancelalion of JJOkies In efled tor 60 days ci­

renewal poiaes. 

c. do nolhilg after a toss to prejuoice sudl f911s. 
Subrogation does not apply lllder Sedion II lo Medcal 
Paymen1s lo OUlers or Damage to Property o/ OihM. 

· Altar this poicy has beeri/ri effacl tor GO days, or 
· ii lhis Is a renewal ~; we may cancel for one 

or more of tha folllWiig reasons: · 

(a) tor nonpayment cl pnmum; .. ~.. . . 
(b) whm this poicy has been obm1ed by mis-

,, · repmsenlatbn or mliid; or· · · · 

'(tj fcJ- any acl which~ ~~-hi 
rislc originally accepted 

6. Nonrenewalltwe elect not IO~lliispoicy, we shall 
mai lo. yoo al the last rnaij~ address known by us, 
· wrillsnroke of sud! nonrenewat.Jhemaiflg of nob 
shal be sulfcient proof ol no!k:e. 

a. Vi,ien this po&cy has been In effect tnr less than fM! 
vaars. 1'19 may nonrenriw it by maiing nolic8 1o you 
noi less ttian 30 days plXll lo lhe e.qilralbn date. 

b. When lhisjio&;y has been In effect tor fivB)'83rs a 
more. we maynonrenew it . 

(1) tor lhe folfowi1g reasons by mamg noti:e lo you 
not less Olar! 60 days prior lo lhe expiration dale: 

(a) whan lllis-poicy has-been oolained by mis­
. representatiJn or fraud; or 

. · M 1or any ac1 "Mlich meaSBably increases tie 
riskonginalyaa:epled. 

(2) tor any reason by mailing notice to you not less 
11m 60 days ptU 10 Iha expiration dale. . 

7. Assfgnmenl ~ of !his po icy shal ool be vafid 
lJ-.less we give01.- written ainsent 

8. Subrogalloa. An Insured may waive in wrili,g before a 
loss all riglls of rl!COY8ry agailst any person. If nol 

lD 

9. Delth. U any pelStJl shoWn In th!l Oedamlons 01 lhe 
spouse, H a ,esi!en( 91 Ille same_ household. diss: 

a we insure tl8 legal reprasenmtiw ol the deceased. 
This eootlliln apples only wilh respect lo lhe pram­
ises arid propertyolllladaceasedaJYered troirthis 
poicy at lhe lime ol dealh; 

b. ~ ind.Kies: .. 
(1) any member of ycu hllusehold who is an ln-

9Ured al Iha line ol your death, bu! ooty whie a 
resident o/ Iha residence preml9es; and 

12) with nisped to your property, the person having 
prq,er ~ cus1lldy ol the properly 111til 

, appoinlmenl and quaificalion ol a legal repre­
. , senlallve. 

10. Conlcnnlty to Stale Law. Wilen a Jiolky prov!slon is In 
confid l'llth the appli:able law o! lhe Stats ri whi::11 this 
PQ!q is Issued, Ille Jaw ol lhe Stale will apply. 

. 11. Right to Inspect. We ha YB lhe right but are not obi gated 
lo malta inspect;Jns and surveys at 1111y lime, ~ you 
repons on aroli:lns wu find and reconmend changes. 
Anf ~ SUlV8)'S. reports OI raamnendaliJns 
relate only to iosurabmly and the premiums to be 
chatged. 

Wedo not: 

a. make safety inspections: 

b. tmdertake lo perlorm the duty ol any person or or­
ganization lo provide for Iha heallh or safely of work· 
ers a Iha pubfic; 

c. warrant lhal condilions are safe or heallhrul; or 
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d. ll'arran( lhalcolldifons oompi'J \\ilh laws. ragulalions, 
codas or slardards. 

This concition applies no! only lous but also to any rating, 
advisO<Y, iate service 01 sm!ar orgarization which 

makes i1s1Jrance inspections, surveys, reports or recom­
mendations. 

12. Joint and lndMGial lntmsts. l'lhen !here are IWo or 
more named insureds, each acts for al 1o cancer or 
d1ange !he polcy. 

CONTINGENT WORKERS' COMPENSATION 

Weagree.!olssuetoyouaSlalldardWllrkers'CooJ>ensalion 
Policy at our approved rates, preminns and milirrtrnprani­
ums in lhe event you become legaly I/bf"~ ID pay !X)ITl­
pensatlon benefits 101 any per.;on.under lhe WO!kers' 
c:oo.,ensaoon Act of lhe State ol lllms, pro,ided: 

1. Iha! such ooigatlon-to pay c:anpoosaliln benalits does 
not arisa out of property.or that pall DI.any property, 
rentad lo o1he!s or held for such ootal, or any o!hsr 
business, 1rade,professionor~ ol you or of any 
pat1nelshlp or ;,;it venl\Jre ol wlilch you are a partner or 
merrt>er; 

2. you have not eleded, and v.ill~ elec!wi11iout 30 days 
written noiatreceNBd byus, to prOYlde arid pay com­
pensalbn acaxd'ng_lD prll'lisions of the Workers' Coo!­
pensaoon Act of lhe ;,tale ol his; . 

l suchobr,galiontopl!MdeC0111)81lsaliin.uridertheWork­
ers' Cor!;lensalion Act of the Slaleol llilois did not 8llist 
on !he ~le whkh this poky became ellectiY8 or \id not 
exist,oo the most l8C8!1I reneY(<ll data of _this~. 
wlich8'11!r is lall)r,· 

4. you do no! have in effect on Iha dais of any aa:idenl that 
resulls in such obligalion a polq providng Workers' 
~lion beoofi!s for the person l'lilh respect to 
whom the ob5ga11on arises; and 

5. lhls provision applies only loaccilf!llls which occur on or 
afler the date on v,figi lhi; poll:y became effective. 

Coverage under lllis provisi)n shal nol apply lo any person 
whose duoos are pri,clpally In connectioo with Iha fa1111r1g 
operaoonsollhe nsured. 

The Slandard W01ksrs' ~ Poli::y lo be issued 
shall be effacwe on 1he ettectiYe date ol lhispollcyoron !he 
date ol ClllllllellC8m8 cl the operations In whi:h such 
person or persons Wl!II! engaged al tie tinEfof !he Injury, 
whi:heveris later. ' 

Refell!llCe. alloYe 1D the Wcrkars' ~tion Act shal 
also ilaJda lhe-"Occupatlooal Disease k:r ii applicable. 

~ cl Iha lenns or provfsilns ol this poli:y apply to C0N­
TINGalTWORKERS" COMPENSAmN eicept Cancdt­
llon and Nonrenewal. 

OPTIONAL POLICY PROVISIONS 

Each OpOonat Po6cy Provisiln ap~ only asshoMI JI lhe 
Dedaratlons•ar1fis subject to al llle•tenns, provisions, 
exciusi,ns and condilioos ol tlis pcjcy. 

Op!lon AJ - Adlillonat Insured. The cefnili011 of Insured is 
extell!ed to i1dude Ille person or organizaoon shown JI Iha 
Declerallons as an Addoonallnsured or lll1osa name is on 
file with us. Coverage is with respect to: 

1. Section I, Coverage A; or , 

2, 

2. Sec1iJn U - Coverages Laid M but only with respect lo , 
Iha residence premises. This roverag& does nnt apply 
to boi!DY ~my IIJ an 8fll)loyee ari!iJg OtJt ol or in the 
r:olJrsa cl the~ el11JIOyment by the pe,son or 
organizaoon. · · 

This option apples oolyW1'81 respect to the bcation shown ii 
Iha Dedaratlons. 
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Option BP - Business Property .. The COVERAGE B · 
PERSONAL PROPElllY, Speclal llmlls ot Llabl!lly, iem 
b foc property US€d or intended for use in a business, 
l~dlng merchandise held as samples or for sale 01 lor 
deliwr}' aftat sale, is ctlanged as follows: . 

'. Th9$1 ,OOO&rnlisreplacedwithtieamounlsha.vnlnthe 
t)eefarallons lor this option. 

Opl!On ~u • Business Pu15ulls. SECTION fl • EXCUJ. 
SIONS, item 1.b. 19 modiiedasfolows: . •.. · 

1. Section II w,oeragaapplies lo the business pllSlils 
ol an ln$U18d who is a: 

a.:-~~ olfi:& employee, salesperson, colector, 
messenger: or 

. ., ;, ;:~-·.,-:, . ; . 
b. teactiei (except colege, ~t'f,and.pmfes­

siooal alhlelic coaches~ sctiool principal or 
, scho!iadninislralDr, 

· v.iiil& acti1g within the ·scope ·o1 the a!Mlve' ~sled 
OCCUpalions. . • 

2. However, no COV9139e is proviled: · . . . 

a lorbOdlylnjuryorprope,ty~~out 
of a busmess owned 01 fnancialy C!lllroled by 

· the lristnd or by a partiiersl1') of whi:h the 
··insured is a pa!lner or mentier; 

t •••• 1 

b. forbodBylnjutyorpropertydamigearlslngou1 
ol lhe rendering of or failure io render proles­

,, sionalS81m!Sofanynature(ol!wlrlhanfaacmg 
'·or school adlJlin1s1Jal!on). This exdJsion indudes 

·. ·but is nol firriled to: 

(1 l computer programni,g.. an:hit2clml, engi­
: · . neemg or induslrial desi!,WI S8IVices; 

12) mecfcal, surgical. dental or other sem:ss or 
treatrnenlconducive ID !he health or persons 
01aninals;and 

(3) beauty 01 baroer sBIVicas 01 treabneo!; 

c. for bodJly Injury to a feDow ~oyee of the 
Insured qindin lhe course cl ~t. 01 

d. '· when the Insured is a meater o1 the laculty or 
faathi1g slalf ol a school or colege: 

22 

(1) fOfbodflylnjulyorpropertydamagearising 
Oil! of lhe maintenance, use, loadng or un­
loadilg ot 

(a) d,af1 or saddle animals. inc:Ldng vehi­
cles loJ use Wllh them; or 

(b) aircran, motor vehlcfes, recrealional 
mo1or vehlcl8s or warercrart. aiboats, air 
custions or PEISCna! walemaff whktt 
use a waler jet l)Ul1ll powered by mi 

lnlemal cormusfion engile as lhe pri­
maiy soorca ol propaslon; 

owned or operaled, or hired by or for the 
lnsmd or employer of the Insured or used 
by lhe tnswed fol lhe purpose o1 insbu:liln 
in the US8 ,thereof; or · 

(2) underCoverageMforbodJlylnjurytoap,pil 
arising ou! of COlpOral l)lllishmenl adrninls­
lered by Of al !he diredlon of !he ln!lured. 

Option FA• Firearms. Fraarms are inslxed for accidental 
drect physi:al loss or damage. 

The linis for this op6on am shown in the Declaratloos. The 
filsl amount is Iha limil for anyone ar1icle; Iha second amount 
is iheaggragalB linl lor each loss. 

The lobing adrli6ooal plOYisions apply: 

1. we do not insure for any loss 10 the property desaibed in 
!his op6on eilhar consisting o/, or airedfy and irmled~ 
ately caused by, one or more of Iha lollowing: 

a. mechanical breakdown, wearandlear, g.idualdele-
ritlralion; 

b. insecfs or vermin; 

c: any proces9 of rerrishing, renovating, or repamg; 

d. dampness of alrnositiere or emmes of lernpera-
tures; 

e. ilheren1 defect or faulty manufaclure; 

f. rust. fooing or explosion of firearms: 

g. breakags, marring, saatchilg. tearing or de!lling 
l.riess caused by fire, lhieves or accidents to convey­
arx:as; or 
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It infoefr!y of an lnsured's employees or persons IO 
whom lhe ilsured ~rty may be enlruSIEd or 
renled; 

2. our limil lor loss by any Coverage 8 pero except lheft is 
Iha rmt shown i1 lhe Declarations for Coverage B, pm 
the aggregate linit: 

3. our lmi1s for bss by theft ara lhose shown in Iha Decla­
rations for 1hls oplion. These lmils apply in fieu of Ire 
Coverage 8 theltJmi~ and · 

4. our im for loss by any covered peril except lllose in 
Items 2. and 3. ara those sJiown in !he Declarations. 

Opllon HC • Home Computei. _The COVERAGE 8 • PER­
SONAL PROPERTY, Special Limits of Llabllty, item i, flY 
electnricdata processingsyslEin eqripmanland !he record­
ing or Slorag9 media used with thal eqtiprnenl,1s increased 
lo be !he amount sho!,n in lhe DeclarallDfl!I for !his option. 

Option ID -l~ase1i OwelDng Umit We v.il setlle k>sses 
lo dall'.aged lllilmng slruc!Ures COYE!fed under COVER­
AGE A • DWauNG acaxdlng 1o !he SECTION I • LOSS 
s~_provlslon shown in the 0ec~5: , , 
11 lhe amiml you ac!uaBy and necessanl'f spend lo rapairiY 
replace damaged bwlling S1tuc1uras exceeds lhe appicable 
linit of liabsTdy shov.!1 In the lleclar.ltlons, we wil pay lhe 
additional amounlS r>Ol lo exceed:- · · 

1. tnQ° Option ID limit of ljatilily shown In the Declarations 
lo iepar or replate lhe ~ing; IY 

2. I 0% or the Option ID Krm of liabili'J to rapalr or repace 
buildng slrucl\lres covered under COVERAGE A • 
OWEWNG, Owealng E.denslon. 

' Report lnmasedValues. Youmusl notifyuswillli190days 
of Iha slart ol arrt new builling sruclure costing $5,000 or 
more; Qr any acldlioos to or remodeing of ooiding s1ructlJres 
which inc!llase lheirvahlas by $5.000 or more. You roost pay 
any addilional premum due for !he n:reased value. We wll 
no! pay roore lhan lhe applicable imit of iabiity shown in Ille 
Detlarallons, ff you fai lo nolily us of Ille increased vakle 
withi'l 90 days. 

OptlonfO-fncldenlal!iuslnesi Thecowrageprovif9dby 
this option appfies only lo 1hat inci<lent!I buslness occu­
pancy on file wilh us. 

Zl 

I, COVE!IAGE A -DWELLING, Dwelllng Exlenslon, aem 
2.b. Is deleled. 

2. COVERAGE e . PERSONAL PROPERlY Is exle!lded 
to incbls erppmern, supijes and furrishilgs usual and 
incile!lfal to this buslnm oa;upancy. This Optional 
Po!i:y Provisiln does nol inClldo electroric dala proc­
essing system equ!pmenl or Iha recordi'lg or sloraga 
media used wllh lhal EM1Jlpmenl or men:handise hel:l as 
samples or for sale or for deivefy a/ler sale. 

lhe()ption IOlmilsareshowninlhe Declarations. The 
fllSI Hmit applies b property on Iha 1119Jdence piemlses. 
The second llmit apples lo propet1y r.hile off !he resi­
dence premises, These flff'ils ara ii addilkH1 ti Iha 
COVERAGE B • PERSONAL PROPERTY, Special 

. l.Jmlls oJ Uablnty on p-operty used or mended ror use 
Ina~. · 

l Under Secoon n.111e residence premises lsrmlconsld­
ered business property because an lnsum! OCQ4Jies a 
part of ii as an ilmntal business. 

4. SECTION A· EXCl.llSlc»IS, item 1.b. of Coverage land 
Coverage Mis replaced Mlh lh& blk,wing: 

b.: bod!~ Injury 01 pio~ damage arising out of 
busms Jlllsuils of an Insured or 1he renlal or 
holdirtj for fl!lllal ol any part of any premises by 
an ilsured. This eXlilslon does not apply: 

(1) 1o· acllvifieis'which ~ ordi~ inddenl b 
rmbuslness purstils or la.business pur­
suits of an Insured lli1cll are necessmy IY 
incidental lo Iha use cl Iha residence prem­
ises as an lnci:!enlal business; 

(2) will. respeci 10 CoVfra91! L lo Iha oetaWJal 
or part-tine business p!.rsufts of an Insured 
who is uncial 19 years of age; 

(3) lo Iha rental 01 holdilg lor rental d a iesi­
dence of yours: 

(a) on an occasional basis for SlldJsive use 
as a resideoce; 

(b) in part, unless inlended for use as a 
resmrce by rnme than 1wo roomers (Y 

boanlers;a 
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(c) in part, as-an incidentll bus!noss or pri­
vals l}arag&: '.. •: 

(4) when Ille ~ 011 tie ll!Sldence Prem­
ises is a 1110 femily a,relilg and you OCQ.ipy 
one pan and renl or hold for rental !he olier 
part (Y - .'' .• , " · 

(5) lo farm laiiif' (viil\ou(bti~ngs),.renled or 
held for ren1af lo ·olhers, blil not to BJCCeed a 
lotll of 500 acres; regarliesS ol lhe lllllTiler 
ol localions. 

5. This insurance does not~ ~:,, . . . 

a bodily Injury to an ~ of an lfli!IRd arising 
out ol ·lhe res~;p~ as an i'lcilenlal 
buslnl!S! olher lhanjo a ~ -employee r.hlle 
engaged In lhe ~•s ~oymenl by an In-

. ~ . :: . ,,, ;: . - ' 

b. . bcdlfo/ Injury to a ~ {_;;':;~ '~ ;/~rporal f)lll-
lslvnenl admiliSlered by or at 1he mdon or 1he 
Insured; . . . '.1. I I,.. . 

c.···&abiiyarisiigou1of ~iicis'."~~~o1 
an Insured, or any Olher person for MlOSe acts an 

, fnsund Is Bable, rasufting from Iha preparation or 
· · · approval· of"datai plans, d8s1!11S, ~ reports, 

programs. specificaliJns. 514)SMSOI)' inspec6ons or 
... engi1el!ring serw:es ii f1!l concb:t of_ an lntured'• 
· ' lncldenlal bllslneA involvng dala processing, am­
' putsr con·Sllllilg or~ PI09'i!fllling; or 

d. ,anyaiimmadeorsuii°~~~~lnswed 
. ' by; . . . . •· : . . . ; 

(1) any persoo MIO is In Iha care ol any,lnswed 
· because ol chief caruer,ices proyicfed by or al 

lhe tir8i;lioii ot · 
; ~•;.;- ; . 

(a) eny Insured; 

(b) any employee cf any lrisind; !Y. 

(c) any otier pm ac~ or.appa,enltf act­
ing on behai of any lnSUled; a 

· {~ '~pe,son"ilo~es adairibecaw~fhodl>, 
'.. . Injury to any peison who is_ in Iha cara of any 

.!nstnd because of chill care~ trOYOSd 
by or al the direction of: · · · 
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(a) Bl1Y Insured; 

(b) any ~krjee of any Insured: or 

(cj any olher person aCluafly or appafBlll>/ acl-
ing oo behal of any 1"'11!d. 

Coverage "'does flOI apply 1o any person indlcaled 
ii (1) 1100 (2) above. 

1lis exdusion does not apply to 1h8 occaslonal chikl 
care ~ provided by any lnsuled, or 10 Iha 
part-lmecll'llcareseMCllSP.rovi<ledbyanylnsured 
who islildsr t9yearsolage. 

·Opllorl . .iF • Jewen an11 Furs. Jewelry, watches, rur gar­
nienisanc1garmenis lrinined.wllh fur, pnmJSandseni-pre­
cious .........,, -~, qlhe, iJiaii ~ slller otier 1han 
s~-~ platinum are Insured for acciden1al direct 
physicaf lOSS or damage, 

Thelinils b thls option ara 910WII in Iha Oeclmatlons. Toa 
fllSI arrount is Iha inil for anyone arti:1e; Iha second amoun1 
is lhe aggregals lint for each loss. 

The flllowing add1tionaJ p,oyisqis aJllllY,: . 

1. we do not Insure forariy loss to the propertydesaibed in 
Iii$ option eiher cooslmg ol, or lirect1y and inmed­

. alely c=ed by,~ oqnore of the_ following: 

a. mechankal blealcdown. wear and tear, gaooaldete-
rioraoon; . 

b. i1sec1s or wnni1; 

c. ilheranl 'Ike: or 

· d. seizuie or des1ruction under quaranline or aJStoms 
regulations; . 

2. our rm1 toi loss by any Covarage B pari extepl theft is 
the linil shown In the Declarations for Coverage 8, plus 
the aggregate irril; 

3. our lini1sfor kiss '1/ lhe1I 3fll 1hosa soo_M1 in ihe Oeda­
radons for 1his opliln; and 

4. our Units for loss by arr, covered pool m:ept !hose ii 
ltsms2.and~ amlhosashowfl"11/18 Declaralfons for 
lhis opl!on. 
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Optlon Ol - Building Onf!nance or Law. 

1. Coverage Provided. 

Tl1e I01al 1ml. of lns1nance proYi:Jed by tt1is Buidilg 
Oltflllallca or law provisiln wil not exceed an amounl 
equal lo the ()pron Ol. peicentage shown in lhe Decla­
rallons ot• the Comiige A rm1 shown in th& lledara-
11ons at the time oflheloss, as aqusted liythtt~lkln 
roverage p~ ol lhe ~- This Is an additional 

. amounl bf I~ and app~ orft> 1he ~ing. 

n,atimgec1 Portions ol llwilllng: . . •.· '· . . 
When the dW9iing rovere,j under COVERAGE A -

. DWEUJNG 'Is ifam.iged l7f a loss lrisurad we wil pay 
for the i1cieased cost ID repair'or rebuia lhe ~~ 

. dariragl!(f ~ oftie'dwel!ng caused by fie enloo:e­
mea ota bil'l:firig; ZDMg crfaml ilsifordinance-or Jatiil 
the enfOfC8menl Is dlrecDy caused by the sarrm tiiss 

. fnsured and the requi'ement is in eff!!ct at the mne Iha 
tossrna'ed~-.,., .. , ...• ,':. · 

3. Undamaged Portlons cil Diamagoo Owvlfmg; ·, · 

When lhe ~ cove~· ~r COVERAGE A -
D~,!5-~~ a,Loss Insured we wil_ also 
payfor, ' ·'•·· 1 i,; · . .. : . · , ·,. , 

a lhe &isl Iii d~and deai !he site of lhe tmdam­
aged J)9(tiol)a oJ lhedweling,~by lhe en/on:e­
menl o/ a llliding, zoning or land use onfnance or 
law i the enlon:emen!is direc!y caused by nie same 
loss lnsu-ed and the requmnentisin eUecl at lhe 
lime lhe loss Insured occurs; and 

: ' t• 

p. _klssfolhe~edJ)()ltonoflhedwellingcaused 
,, .. " byenfoi!:ementofanyoofilanceorla\Yif ' · 

' · ' 
, (1) lhe enforc:em!'nl is <freclfy. caused by lhe sarr,e 

• ; : ----~~red;,\;,- ; . - . ', 
(2) the enwment requres lhe demoHon of por-

,. . . 001JS of the same dwelalg _nol ~ by the 
· saroo loss insured; : ·' · · 

•• • · - 1~ . 

)~) If)!! Of;inanca .'1 law regutales the ainstrudiln 
,· . or~ Pl the ct.wiliig, or·esfabishes zon'ng or 
·" landusereq\Jiemerifsal~pienises; 

and · 
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(4) lhe ordilance or Jaw Is in force al the line ol lhe 
ocrurenca ol lhe same loss Insured; or 

c. the legaly required changes to Iha undalraged por­
. lion of Iha dwaing caused by Iha enforcement o/ a 
lniking, Z0lling or land use onlilance or law if the 
enforcement is cirectly caused by lhe same Loss 
lnrured and lhe raquiement Is in e/fecl al lhe lime 
Iha loss inSlJled ocars. . 

4. BuDdlng Ordinancl! or law C~ Umlblkms. 

a. We wil not pay tor any increased cost cl constructbn 
under !his coverage: · .. 

I ; 
} 
\ Opllon SG-Sllverware and Goldware Thell. The COVER- inaeased 10 be Iha amount shown in Iha Oeclamlons for 
! AGE 8 • PERSONAL PROPERTY, Special linlts or LI- lhis option. 
t abDIIY, Item h., for lhett cl Silverware and goldwara Is ! . 
1 
; 

! 

IN WllNESS WHEREOF, this eon-.,any has caused ttis policy to be signed by its Prasi:ient alld Secrelaly at Bt>omington, 
llr,ois . 

7~ WI.~ Seaetarv Prasidenl (t) uhli the ct.ver.lg is ~ rapaired' or replaced l 
· al the same or anolher prarrisei- in the same , 
• ' ·• generaf vicilily; and , ! The Boaldof O,-edors, in aa:ordaru:ev.ilhArti:le Vl[c)of lhis~sArlicles oflncorporallon,maytromlime tolime dislmnJIB 

· .. · ·, · . -, · · .-.-, ·,, :i equilably 10 Iha holders of the parti::ipalilg policies issued by sail Company su;h sums out of ils&amlngs as in ils judgmenl are 
(2) llliess the repairs or replacement aie rrade as l • proper. 

soon as reasonalil'f possible after lhe kiss, nol to ! 
:~-· . excaedlwoyeats: . . ••I· i,._,.,s 

.I t.~,,:-r.i '. · .. ,: ', ,. ~ ·/. '. .• .. · ;..-;: ).· -1 
b. We wil not pay mcm for loss 1o the Ufldamaged 

po~ of lhe dwellng caused by the ~ment ol 
any ordinance or law lharr.'· : • '- . . · ... , , _. 

I ', -: , J;-,•;,;,f;j : .•·, 
, ,, · (1}.the deprecialed value of lhe undamagsd poroon 

o1 the dweling, ff Iha ~111g is not repai"ed or 
. ,, '• raplaced; • •·· . . 

.. ' (zj ·the _amounl ~~- spi,nifio ieplaca Iha ~-' 
. 111damaged ..,.~; of Iha dwliling V Iha dweBilg 
· is repaired or replaced. · · · · · i 

. . c: . We wil not pay more !mer !his ~raga)han Iha 
am0IJll you acluaJy spend: .. 

. l1i' roi't1f ~~ cosi lg_reparor ~ul! the 
dwelling al Iha same or another prernlses In lhe 
Si!1l'II general viciuly if relii:affin ~ reqilred cy 
onfl1131lC8 or law; and . , · , 

(2) 111deroofish and dear the sie of the 1D1damaged 
portims ?f Iha dweling caused by enforcsmenl 
o/ bwfiig, zooing or land use ordinance or Jaw. 

't{e_ Wil_118V8!.pay for~ than.a dwe5ng of Ille 
same helgli; loo- area and style on Iha •sa11111 or 

. . Wi~ pnmses as lhe dwelr,g, subjecl lo Ille iml 
JN,idedln paragraph 1. Co¥erage PrOYldedof lhis 
option. . , 
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06/22/18 State Farm's Response to Plaintiff's Motion to Set Order of 
Proceedings and for Declaratory Class Certification Briefing 
Schedule SR 1165 

07 /10/18 State Farm's Supplemental Memorandum Addressing Its Rule 
308 Motion and the Order of Proceedings SR 1176 

07 /10/18 Plaintiff Jarret Sproull's Memorandum of Law Concerning 
Order of Proceedings Filed Pursuant to the Court's June 26, 2018 
Order SR 1200 

07/31/18 State Farm's Supplemental Reply Addressing Its Rule 308 
Motion and the Order of Proceedings SR 1216 

Exhibit A: Plaintiff's Answers and Objections to State Farm's 
First Set of Interrogatories SR 1239 

Exhibit B: Plaintiff's Response to State Farm's First Set of 
Requests to Produce SR 1243 

07 /31/18 Plaintiff Jarret Sproull' s Second Memorandum of Law 
Concerning Order of Proceedings Filed Pursuant to the Court's 
June 26, 2018 Order SR 1249 

Exhibit A: State Farm's Motion and Suggestions for Leave to 
Take Discovery of Absent Class Members SR 1264 

08/14/18 State Farm's Submission Addressing Errors in Plaintiff's Case 
Management Filing Dated July 31, 2018 SR 1283 

10/02/18 Notice of Filing Supplemental Authority SR 1289 

Exhibit A: Mitchell v. State Farm Fire and Casualty Co. SR 1293 

Exhibit B: Mitchell v. State Farm Fire and Casualty Co. SR 1303 
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10/9/18 State Farm's Response to Plaintiff's Notice of Filing of 
Supplemental Authority SR 1309 

10/17 /18 State Farm's Notice of Supplemental Authority SR 1313 

Exhibit A: Hicks v. State Fire & Casualty Co. SR 1316 

10/17/18 Plaintiff Jarret Sproull's Notice of Supplemental Authority 
And Request for Status Conference SR 1335 

Exhibit A: Hicks v. State Farm Fire & Casualty SR 1339 

10/30/18 Plaintiff Jarret Sproull's Notice of Supplemental Authority 
Regarding Defendant State Farm's Motion for Certification of a 
Question to the Illinois Supreme Court SR 1349 

Exhibit A: Memorandum Opinion and Order in Brasher v. 
Allstate Indemnity Co. SR 1353 

11/2/18 State Farm's Response to Plaintiff's Notice of Filing of 
Supplemental Authority & Separate Notice of Further 
Supplemental Authority SR 1367 

Exhibit A: Accardi v. Hartford Underwriters Ins. Co. SR 1371 

11/8/18 State Farm's Notice of Filing of Supplemental Authority SR 1377 

Exhibit 1: Mitchell v. State Farm Fire & Casualty SR 1380 

11/14/18 Order Regai·ding State Farm's Motion for Certification of a 
Question Pursuant to Illinois Supreme Court Rule 308 SR 1382 

11/14/18 Order Regarding Motion to Set Order of Proceedings and for 
Declaratory Class Certification Briefing Schedule SR 1385 

03/08/17 Report of Proceedings March 8, 2017 SR 1389 

08/09/17 Report of Proceedings August 9, 2017 SR 1490 

06/26/18 Report of Proceedings June 26, 2018 SR 1530 
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